All the Facts— 
No Opinion 


AUTHORIZED STATEMENTS 


ONLY 
ARE PRESENTED HEREIN, BEING 


i Gnuited States Daily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


PUBLISHED WITHOUT COMMENT BY 
THe UNITED STATES DAILY. 


Vol. Il, No. 85. 


Copyright 1927 by T he United 


States Daily Publishing Corporation 


Executive and Judicial Branches of the Government 


MEMBERS OF THE LEGISLATIVE BRANCH Are ACCORDED IN THESE COLUMNS THE Ricut oF DissENT FroM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER ConGress Is IN SESSION OR ADJOURNED. 








Definite Program 


Is Advocated for 
Flood Situation 


Senator Curtis Says Congress 
Should Have Concrete Pro- 
posal for Legis- 
lation. 

Favors Committees 
Reaching Agreement 


Extra Session of Congress 
Declared Essential 
By Senator 


Barkley. 


‘ 
Congress at the opening of its Decem- | 


ber session should have before it a con- 
crete plan of proposed legislation with 
respect to the flood situation, agreed 
upon by both the Senate Committee on 
Commerce and the House Committee on 
Flood Control, Senator Curtis (Rep.), of 


Kansas, the Majority Leader of the Sen- 


ate, stated orally.on June 10. 

Senator Barkley (Dem.), of Kentucky, 
at the same time, announced orally that 
he believed Congress should be called 
together in extra session, in order to 
ensure legislation dealing with the 
floods, tax reduction and farm relief. 
Both Senators have just returned to the 
city, Mr. Curtis from his home in Kan- 
sas and Mr. Barkley from California. 
Senator Barkley also suggested a con- 
stitutional a. to make sessions 
of Congress confene in January. 

“The two committees—the Senate 
Comimttee on Comerce and the House 
Committee on Flood Control,” said Sena- 
tor Curtis. “should meet and, with the 
views of the Army engineers and others 
who have been studying the subject be- 
fore them, should formulate a flood con- 
trol biil upon which they can agree and 
have it ready to present as soon as the 
regular December session of the 70th 
ne convenes. That is the way, 

ne practical way, in which I believe leg- 
islation can be promptly accomplished.” 
Extra Session Favored. 

Senator Barkley 
gress should not await the regular ses- 
sion. “I think,” he said, “that the Presi- 
dent ought to call an extra session to 
deal with the flood control 
reduction of the taxes and the formula- 
tion of real farm relief. The flood situa- 
tion is one that needs immediate atten- 
tion, both for emergency relief to those 
who have suffered as the result of the 
floods and so that a plan of permanent 
flood protection may be inaugurated as 
soon as possible. 

“With the announcement of a Treas- 
ury surplus o£ $600,000,000, which justi- 
fies the attitude of the Democrats in the 
last Congress who advocated greater tax 
reduction than was provided in the legis- 
lation enacted, it seems to me that Con- 
gress ought to meet early enough to 
bring about the needed tax reducticn be- 
fore the beginning of the new year, so 
that the country will be prepared to make 
plans for the next year with the full 
knowledge of what the tax reduction will 
be. No such result can be brought about 
if Congress does not convene until the 
yegular session next December. There 
is little in the way of legislation accom- 
plished, even under. the most normal 
conditions, during the month of Decem- 
ber, particularly with the intervening 
Christmas recess, so that with the con- 
trovexsy that will be on in the Senate 
over the seating of Vare from Pennsyl- 
vania and Smith from Iilinois, it is liable 
to be well on into the winter before the 


| 


Is | 


said he felt that Con- ! 





| lies 


Rubber Block Pa ving 


Melbourne, Australia; is expevi- 
menting with rubber block paving 
on streets surrounding churches 
and hospitals to eliminate noises, 
nccording to a report just received 
at the Department of Commerce 
from the American Consul at Mel- 
bourne, Thomas H. Robinson. The 
full text of the Department’s state- 
ment follows: 

Rubber block paving may be used 
in Melbourne, Australia, on streets 
bounding hospitals and churches, 
sometime inthe future, according to 
a statment of the Melbourne City 
Engineer, H. E. Motton. At present 
the price of rubber paving is too 
high for any possibility that its 
general use may be considered by 
the City Council. The City Engi- 
neer stated that roads paved with 
wood blocks cost in Melbourne 
about £2 (about $9.70) per square 
yard, those paved in asphalt is £1 
ifs. per square yard, while a rub- 
ber block surface would cost £5 per 
square yard. 





Training of Personnel 
For Scientifie Work 


Urged by. Mr. Jardine 


| of 
| written statefient on June 10. 


Lafayette Graduates Told Re- 
search Is Necessary for 
Solution of Life 


Problems. 


| House 





Melbourne Is Trying o Plans Uncertain 


For Hearings on 
Customs Service 


May 


Meet Before Congress Con- 


Subcommittee 


venes to Map Out 
Program. 


Lacks Authority 


| before the convening o. the 
| gress 


| ization of the Customs Service, 
| particular reference to a readjustment : 


i of 


The real value in a college education | 


habit 
master 


in the acquivement of a 
mind which enables a man to 
new subjects, the Secretary of Agricul- 
ture, W. M. Jardine, told the graduating 
class of Lafayette College on June. 10. 
Educators and pudlic men, Mr. Jardine 
said, were beginning to realize that too 
much attention was being given to spe- 
cial fields of education. There was, he 


plained, too much interest in gas en- | 3 ao ee M 
pert in rae | Martin, Louisiana, and Dickinson, Mis- 


gines and not enough in brains, but that 


| interest, he said, is going to change. 





regular session can be started on its real | 


legislative work. 
Prompt Aid Essential. 


“@MBress should give prompt aid to | 


[Continued on Page 3, Column 2.] 


President to Maintain 


Offices at Rapid City 


Executive Business to Be Tran- 
sacted at Quarters 32 Miles 
from Summer Home. 


President Coolidge expects to receive 
visitors who come to see him on business 
matters at the Executive Offices which 
will be established at Rapid City, South 
Dakota, 82 miles from the State Game 
Lodge, where ‘the President and Mrs. 
Coolidge will reside during the summer 

This statement was authorized orally 
at the White House on June 10. 

The President presumes, it was said 
on his behalf, that a good many people 
will also call on him at the State Game 
Lodge, but it is a little difficult as yet 
to say what arrangements can be made 
as to that. The President expects to 
go from the Lodge in the mornings 
to Rapid City and return to the Lodge 
in the afternoon. It will be moré~con- 
venient to the President, it was said, to 
cali on him at Rapid City. 

The summer White House, it was 
stated, will be known as the State Game 
Zodge of South Dakota, the name under 
wv hich it has always been known. 
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| will be called upon to solve, 


“We are not laying enougi emphasis,” 
he continued, “on pure science in propor- 
tion to our emphasis on the application 


and training an adequate personnel in 


: s | scientific research.” 
legislation, ! 
' 


The full text of Mr. Jardine’s address, 
dealing with the importance of general 
development in education and its rela- 
tion to the problems newer generations 
follows: 

In the new field of psychological re- 
search we have just begun to get 
quainted with the human mind. 
that it, the most important thing of al!, 
has been left for the last. We have 
been much more interested in gas en- 
gines than we have in brains, but our 
interest is going to change. This means 
that our traditions and our ideals of 
thought and conduct are likely to be 
called upon the “green carpet” within 
the next 15 or 20 years. It is no time 
for revolutionary disregard of 
the past has brought to us, but it is a 
time for us to take inventories and de 
cide upon that which we shall keep and 
that which we shall throw away. 

The leader is a seeker after new truths. 


[Continued on Page 


2, Column 2.] 


of | 


Members, However, 
Investigation at Own Ex- 
pense, Explains Repre- 
sentative Bacharach. 
Members of the subcommittee of the 
House Committee on Ways and Means, 
considering reorganization of the Cus- 
toms Service, may be called together 
70th Con- 
to decide whether to hold hear- 
ings on the subject, but the program is 
indefinite, Representative Bacharach 
(Rep.), of Atlantic City, N. J., chairman 
the subconmnittee, announced in a 


Mr. Bacharach said there are several 
bills to be given consideration by 
subcommittee. 

The full text of the statement follows: 

In the last Congress a number of bills 
were introduced looking to the reorgan- 
and with 


the salaries paid to its personnel. 
All these bills were referred to the Com- 
mittee on Ways and Means. The Chair- 
man, Hon. William R. Green, of Iowa, 


| appointed a subcommittee, to which all 


bills relating to the reorganization, etc., 
of the Customs Service were referred. 

This subcommittee is composed of the 
following members of the Ways and 
Means Committee. Isaac Bacharach, 
New Jersey, Chairman; and Messrs. 
Timberlake, Colorado; Watson, Pennsyl- 
vinia; Kearns, Ohio; Crisp, Georgia; 


| souri. 


i of science; and we are not stimulating 


ac- } 


It seems | 


all that | 


The subecommitte met in open session 
on February 16, at which time the chair- 
man announced that “the subcommittee 


[Continued on Page 7, Column 6.] 


F loods Prove an Aid 
to Mosquito Control 


Publie Health 
Breeding May be Stopped 
in Salt Marshes. 


Despite the vast amount of destruc- 
tion wrought by the flooding of the Mis- 
sissippi River, it is quite probable that 
“some very helpful information” 
tive to methods of mosquito destruction 
may result from this catastrophe, the 
Surgeon General of the United States 
Public Health Service, Hugh S. Cum- 
ming, announced in a statement June ?? 

Salt marsh areas in Louisiana and Mis- 
sissippi, Dr. Cumming said, have been 
infested with anopheline mosquitoes, a 
pestiferous type that bite both day and 

' 4 SS 
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Le pan F und of SI 00, 000, 000 le Proposed 


For Congress to Encoura ge Aviation 


Representative McLeod, of Detroit, 


Mich., Says He Will 


Press for Legislation at Next Session. 


The creation of a $100,000,000 loan 


| fund to encourage the organization of 


| 


for carrying mail, 
sengers and freight, advocated by 
Representative Clarence J. McLeod 
(Rep.), of Detroit, Mich. In a statement 
issued June 10, Mr. McLeod further 
stated that he approves the creation of 
a standing committee of the House of 
Representatives to consider all matters 
relating to aviation. 

The full text of his statement follows: 

Representative McLeod has sponsored 
two bills to aid aviation. 
set aside a revolving fund of $100,000,000 
to be loaned by the Secretary of the 


airplane lines pas- 


1s 


Treasury to individuals and corporations | 


engaged in or seeking to engage in aerial 


transportation of mail, passengers and | 


freight. 
Lien Upon Equipment. 
The loans would be made under rules 
to be prescribed by the Secretary of Com- 


merce, and in no case could they consti- | 


tute more than two-thirds of the value 
of the aircraft built or to be built, or the 
value of hangars and other necessary 
faeilities of a concern. 
would preserve a lien upon the equip- 
ment until the loans were repaid. 


The public attention which. has re- 


cently been focused upon aeronautics has | 


revealed to people generally what has 
been known to some American experts 
for some time, that is, that while Amer- 
ica has been leading the way in experi- 


more efficient aircraft, Europe and per- 
haps Australia, has surpassed us in the 


One bill would | 


The Government | 


| adaptation of existing types to commer- 
| cial uses. 


| of air service will prove 


Mr. Lindbergh’s Observations. 
It is significant that so observing an 


| aviator as Lindbergh should be surprised 


upon actually seeing the extent to which __ 


| commercial flying has been accepted in 


the countries of Western Europe. He 
says that we have been surpassed in this 
respect, and he attributes that result 
largely to Government subsidies in those 


| countries. 


| 


| Herbert 


| riculture, 


To Car ry on Work | 


} 


May Make | 


the 


Service States | 


rela- | 


a 
We have no intention of subsidizing 


aviation in this country any more than 
we subsidize our other major industries, 
but we do need an adequate supply of 
capital available at a reasonable interest 
rate to set our 
panies on their 
a start, 


feet. 
for the safety and superiority 


potential aviation com- | 
All they need is | 


itself promptly, | 


and render the service self-supporting at 


an early date. 
To Press for Enactment. 


To provide this supply of capital, I | 


enactment in the next session. 
The second bill referred to, which 
would create a standing committee on 


; aeronautics in the House of Representa- 


tives, is an effort to modernize the pro- 
cedure of the House in anticipation of 
the rapidly growing volume of govern- 
mental activity in aeronautics. 
Legislation pertaining to aviation, un- 


; der present rules, is referred to at least 
menting with and developing new and | 


tive different committees of the House, 
each of which is primarily interested in 
some other governmental function, 


| have sponsored my bill to create the re- | 
; volving fund and expect to press for its | 


On Weather Defended 


Private Forecaster Replies to 


Statement by Specialist in 
Weather Bureau. 


Replying to a statement made by J. 
B. Kincer, specialist in the Division of 
Agricultural Meteorology of the Weather 
Bureau, and printed in the issue of June 
9, that forecasts that 1927 would be a 
year without a summer were unreliable, 
Janvrin Browne, on June 10 
said forecasts made by him of adverse 
conditions this year. were being borne 
out. Reports of, the Department of Ag- 
he said, support his predic- 
tions that 1927 would see a recurrance 
| of the conditions of 1816. 

Mr. Browne conducts a weather fore- 
casting service in Washington. The full 
text of his statement follows: 

The United States Daily in its issue 
of Thursday, June 9, carries an oral 


[Continued on Page 2, Column 5.)} 


Admiral C. E. Hughes 
Is Assigned as Chief 
Of Naval Operations 


Admiral Eberle Transferred 
to Chairmanship of 
General Board 


of Navy. 


Changes in the assignments of high 
ranking officers of the Navy, under which 
Admiral Charles F. Hughes, Commander- 
in-Chief, United States Fleet, becomes 
Chief of Naval Operations, succeeding 
Admiral Edward W. Eberle, were an- 
nounced June 10 by the Secretary of the 
Navy, Curtis D. Wilbur. 

Admiral Eberle will succeed Rear Ad- 
miral Hilary P. Jones, who retires No- 
vember 14 as chairman of the General 
Board of the Navy. Admiral Eberle has 
been Chief of Naval Operations since 
July 21, 1923. 

Sea Duty for Admiral Wiley. 

Succeeding Adimiral Hughes, as com- 
mander-in-chief of thé United States 
Fleet will be Rear Admiral Henry A. 
Wiley, of the General Board, who will 
be elevated to the rank of Admiral. 
Admiral Louis R. de Steiguer, com- 
mander of the Battleship Divisions of the 
Battle Fleet, will become commander-in- 
chief of the Battle Fleet with rank of 
Admiral, succeeding Admiral Richard H. 
Jackson, who is assigned to the General 
Board. 

The full text of Secretary Wilbur’s 
statement, containing additional changes 
in the assignments of high Navy officers, 
and service records of the officers, fol- 
lows: 

Admiral Charles F. 


Hughes, com- 


[Continued on Page $, Column 2.3 


Exhibition of Inventions 


To Be Held in London 
Third Annual International Ex- 
hibition of Inventions will be held in 
London, October 12-22, the Department 
of Commerce was informed on June 10 
by the American Consul at London, Rob- 
ert B. Macatee. 

The _ full text 


The 


of the Department’s 


| statement follows: 


The exhibition will be divided into Sec- 
purpose of bringing within the reach of 
inventors who wish to dispose of their 
patent rights the opportunity of explain- 
ing and demonstrating the advantages 
and merits of their inventions to pros- 
pective purchasers. 

The exhibition will be divided nto Sec- 
ton A exhibits which are on the market, 
and Section B for inventions which are 
awaiting commercial exploitation and de- 
vélopment. 

Section B, displaying undeveloped in- 
ventions, will be divided into five subsec- 
tions, dealing with domestic and house- 
hold labor-saving devices, mechanical de- 
vices and internal combustion engines, 
electrical devices and wireless and build- 
ing and housing. 


‘Complete | 
News Summary 
and Index 


of every article 
in this issue will 
be found on the 
Back Page. 
The News Sum- 
mary is classified 
by Topics every 
day for the con- 
venience of the 
reader. 
o> 
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WASHINGTON, SATURDAY, JUNE 11, 1927. 
Long-Range Forecast | Legislative Acts are Proposed 


Subscription by Mail: 
$18.00 per Year. 


for Collecting Workers’ Wages 


Bureau of Labor Statistics Gives Results of 
Survey Showing Ex ploitation of Labor. 


Additional legislation authorizing duly 


constituted authorities to collect wages 


which remain unpaid is recommended in | 


a survey recently completed by the Bu- 
reau of Labor Statistics and just an- 
nounced by the Department of Labor. It 
was said that there has been a tendency 
toward the exploitation of labor through 
the non-payment of wages, and it was 
for the purpose of throwing light on that 
subject with a view of correcting the 
evil that the survey was made. 

The full text of the summary of the 


report and the recommendations follows: | 


The defrauding of wage earners 
through the failure of employers to pay 
the promised wages continues to be a 
widespread and serious evil. The Bu- 
reau of Labor Statistics recently made 
inquiry of the various State labor of- 
ficials as to their experience and activi- 
ties in the handling of wage claims of 
workers who considered themselves de- 
frauded and appealed to these officials for 
help. A similar inquiry was made in 
1920 and the results published in the 
March, 1921, Labor Review. 
of the recent inquiry may 
summarized as follows: 

(1) There is in the 


be briefly 


United States a 


French Steamship Line 
Adds New Ship to Fleet 


The office of the Trade Commissioner 
at Paris has reported to the Department 
of Commerce that the liner “Ile de 
France” will be placed on the Havre- 
Plymouth-New York service on June 22. 
It is the largest liner in the world de- 
signed and built since the war, measur- 
ing 241 meters in length and 28 in 
breadth, with a depth of 21.50 meters, 
and having a gross tonnage of 43,548 
and an engine capacity of 52,000 h. p. 
It belongs to the fleet of Compagnie 
Generale Transatlantique. 


Retail Sales Lower 
Than One Year Ago 


Total of 439 > Out of 629 
Stores Report Smaller Pur- 
chases During May. 


Retail sales in May averaged slightly 
lower than in May, 1926, according to 
the Federal Reserve Board which based 
an announcement, made June 10, on re- 
ports from 629 stores. The’ Board’s 
statement covered preliminary statistics 
on May retail sales but these were suf- 
ficient to show, it said, that sales were 
smaller in all Federal Reserve Districts, 
except those of Dallas and San Francisco. 

Of the 629 reporting stores, 439 showed 
smaller sales last month than in the same 
month last year. 

The full text of the Board’s statement 
follows: 

Retail trade of 629 stores reporting to 
the Federal reserve system was 3 per 
cent smaller in May, 1927, than in May, 
1926. Sales of two mail order houses 
were in approximately the same volume 
as a year ago, while those of five-and- 
ten-cent chain stores (8 chains) were 
5.7 per cent larger; reflecting in part 
a growth in the number of stores in the 
different chain systems. 

Department Store Sales Smaller. 

Reports by Federal reserve districts 
indicate that sales of department and 


{Continued on Page 7, Column 6.) 


Short Lines Oppose 
C. & O. Application 


Several Urge They Should Be 


Ineluded in Plans for 


Consolidations. 


Representatives of short line railroads 
that are asking the Interstate Com- 
merce Commission not to approve the 
application of the Chesapeake & Ohio 
Railway for authority to acquire stock 
control of the Erie and Pere Marquette 
Rai'ways unless provision is made for 
including connecting independent short 
lines in the proposed system, testified 


| at the hearing on June 10 before the 


Director of the Bureau of Finance of 
the Commission, C. D. Mahaffie. 

The short lines that have intervened 
are the New York & Pennsylvania Rail- 
road, connecting with the Erie, in New 
York; the Areade & Attica Railway, 
connecting with the Erie in New York; 
Jewett, Kinzua & Riterville 
Railway, connecting with the Erie in 
Pennsylvania; the Prattsburg Railroad, 
connecting with the Erie in New York; 
the Morehead & North Fork Railway, 
connegting with the Chesapeakee& Ohio 
Kentucky; the Chicago, Attica & 
Southern Railway, connecting with the 
Erie and Pere Marquette in Indiana, and 
the Arcadia & Betsey River Railway, 
connecting with the Pere Marquette in 
Michigan. 

These roads were represented at the 


[Continued on Page 2, Column 1.] 


| age wage 


| collect 


The results | 


—— 
widespread exploitation of labor through 


wages, fnus in 1926, 
States for which m con plete 
reports were made, wage clainis settled 
oniy after she intorvention «f the State 
labor cficials numbered over 23,400 and 
represented in the aggregate a collec- 
tion of $1,216,000. Some of these un- 
doubtedsy arose through misunderstand- 
ing on the part of employes, but many 
were cases of intentional fraud. More- 
over, there are unquestionably many 
legitimate wage claims which are never 
pressed. 

(2) Although the amount of the aver- 
claims, about $50, may seem 
small, the records of hardship and desti- 
tution following the workers’ failure to 
their. earnings include’ such 
tragedies as dispossession of lodgings. 
recourse to charity organizations, and 
even death from exposure and suicide. 

(3) <A substantial number of State 
labor offices are rendering valuable serv- 
icé in collecting wages for workers un- 
able to employ a lawyer or ignorant of 
their legal rights. 

(4) The wage-adjustment 


failure 
in 16 


to pay 
ore 


work has 


| increased very greatly in several of the 


| 


ee eee ee re ee on Page 4, Column 6.] 


Basis of Allotment _ 
For Latest Treasury 
Issue Is Announced 


Cash Subscriptions Thus Far 
Exceed Expectations So 
Apportionment Is 
Necessary. 


The basis of the allotment of cash 
subscriptions to the recently floated 
16-20 year Treasury bonds was an- 
nounced June 10 by the Secretary of 
the Treasury, Andrew W. Mellon. About 
$200,000,000 was required in cash by 
the Treasury, but subscriptions amount- 
ing to $617,604,750 were received and 
an apportionment therefore was neces- 
sary. 


Following is the full text of the an- ! 


nouncement: 


Secretary Mellon announced that the 
allotment of cash subscriptions for the 
issue of 5°% per cent Treasury Bonds 
of 1943-47, dated June 15, 1927, ma- 
turing June 15, 1947, and callable on 
and after June 15, 1943, has been made 
on the following basis: All cash sub- 
scriptions in amounts not exceeding 
$100,000 for any one subscriber were 
allotted 50 per cent, but not less than 
$50 on any one subscription; cash sub- 
scriptions in amounts over $100,000 but 
not exceeding $1,000,000, were allotted 
40 per cent, but not less than $50,000 
on any one subscription; and cash sub- 
scriptions in amounts over $1,000,000 
were allotted 30 per cent, but not less 
than $400,000 on any one subscription. 
Cash subscriptions for this issue of 
Treasury bonds were invited at 100!5 
and accrued interest. The amount of 
the cash offering was $200,000,000 or 
thereabouts and the total cash subscrip- 
tions received aggregated $617,604,750. 

Holders of Second Liberty Loan 4 per 
cent bonds and Second Liberty Loan 414 
per cent bonds may still exchange their 
bonds for the new 3% per cent Treas- 
ury bonds of 1943-47, at par, bond for 
for bond. The Treasury announced that 
this privilege of exchange will be avail- 
able at least until June 15, 1927, and 
possibly may be extended beyond that 
date. Holders of Second Liberty bonds 
are ureged to consult their banker at 
the earliest opportunity, in order that 
they may avail themselves of the ex- 
change privilege. 


| Congressional Medal 
Proposed for Flier 


Legislation to Authorize Award 
to Col. Lindbergh to Be 
Introduced. 


Three members of the two Houses of 
Congress already have proposed to in- 
troduce resoluiions in Congress to be- 
stow a medal of honor on Colonel 
Charles A. Lindbergh, Representative 
Britten (Rep.), of Chicago, IIL, stated 
orally June 8. 

These three are Senators Schall 
(Rep.), of Monnesota; Hawes (Dem.), of 
Missouri, and Mr. Britten. In addition, 
Mr. Britten said, Speaker Longworth, of 
the House, told him that he would like 
to see two measures introduced on the 
opening day of the next session of Con- 
gress—one to extend relief to the Missis- 
sippi River flood sufferers, and the other 
to give a medal of honor to Colonel Lind- 
bergh. 1 

Mr. Britten, who is chairman of the 
House Naval Affairs Subcommittee on 
Aeronautics, said he proposed to intro- 
duce his medal resolution on the first 
day of the session, and that he will ask 
for prompt action, 


. 


“64 


enable our citizens te understand 


DAILY topical survey of the 
National Government will 


to use the fine facilities the 


Congress provides for them.” 


—Calvin Coolidge, 


President of the United States. 
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President Urges 
Sustained Saving 


Of Public Funds 


Continued Econ- 
| omy in Government Busi- 
ness to Maintain National 


| Counsels 


Prosperity. 


Appropriation Limit 
Set at $3.300.000,000 


Expenditures for Flood Control 
to Be Considered as 
Charge Against 
Revenues. 


President Coolidge, 


| 
| 
| 
addressing the 
semi-annual meeting of governmental 
executive officers, June 10, announced 
that the Department of the Treasury 
will finish the current fiscal year with 
i greatest surplus in history. He 
warned that expenditures must be held 
| to the present level or hope of tax re- 
duction will be destroyed. 

Mr. Coolidge fixed a total of $3,- 
300,000,000 as the figure beyond which 
expenditures must not go in the fiscal 
year beginning July 1, 1928. This rep- 
resents a reduction from the outlay for 
the cost of government from the cur- 
rent year, which was roughly $3,650,- 
000,000, and compares with $3,572,- 
049,214, the estimate for the fiscal year 
1928 which begins July 1, and with 
$3,584,987,873 in the fiscal year which 
ended June 30, 1926. 

The President announced that the sur- 
plus of receipts over expenditures in the 
current year would be $599,000,000, 
on the basis of calculations made June 
1. Since that date, however, the Treas- 
ury has received an unexpected pay- 
ment of $27,000,000 from the Boston 

| and Maine Railroad Company, through 
which the company retired an equal 
amount of its securities held by the gov- 
ernment. The surplus will be increased 
by that amount, therefore, according to 
Secretary of the Treasury, Andrew W. 
Mellon. 

The meeting before which Mr. Cool- 
idge spoke was the thirteenth  semi- 
annual session of the so-called Business 
Organization of the Government. It 
was addressed also by the Director of 
the Budget, Herbert M. Lord, who am- 

| oeeea: the statement and policies pro- 
posed by the Executive. 

Mr. Lord reiterated the declaration 
by Mr. Coolidge that there was to be 
no let-up in the battle for economic 
administration of affairs, and divulged 
detailed circumstances in proof of the 
assertion that all of the loose ends of 
government expenditures were being 

| watched diligently to avoid useless drain 

| on the funds taken from the taxpayers 
to run the government. 

| (The full text of Mr. Lord’s address 


will be published in a subsequent issue). 
In discussing the tax question, Mr, 


| [Continued on Page 7, Column 1.] 


Farmers Taking Note 
Of Foreign Policies 


Senator Capper Says They Are 
Considering Relationship, to 
Their Problems. 


The relationship of the American for- 
eign policy to the American farmers is 
receiving more and more consideration 
in the agricultural sections, according to 
Senator Capper (Rep.), of Kansas. Mr, 
Capper’s statement was made in an ar- 
ticle appearing in Foreign Affairs. One 
of the problems to which Congress. will 
be required to give consideration, Sena- 
tor Capper stated, is the proposed devel- 
opment of the St. Lawrence waterway 
project. 

Senator Capper’s statement follows in 
full text: 

Shippers call attention to the vast ad- 
vantage which the Panama Canal gave 
Eastern manufacturers, and @xpress a 
belief that this aid and the steep railroad 
freight rates have placed a ring around 
the commercial development of the Mid- 
dle West. With this has come a threat 
to organize a Middle Western Chamber 
of Commerce, which “would not concern 
itself with the interests of the protected 
East.” And now it is alleged by many 
of the business men of the Middle West, 
since Congress has failed to take any 
aggressive action on the St. Lawrence 
waterway and the President has vetoed 
the McNary-Haugen Bill, that the only 
way in which the,“industrial East” can 
be brought to its senses is by a drastic 
revision of the tariff and immigration 
laws. ‘ 

By. a strange fate the World War ar- 
rived in a year when the winter wheat 
belt produced the largest crop on record; 
Kansas, for example, grew 180,000,000 
bushels. Apparently all of nature’s 
forces had combined in a most delightful 
way to produce maximum yields. As the 
Germans started through Belgium, wheat 
was selling at the local shipping points 
in Kansas and Nebraska for 57 cents a 
bushel. .By ,the following spring the 
price had reached $1.50. As the war de- 


j [Continued on Page 5, Column 1.) 
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. istion Regulations 
Of Civil Craft Issued 
For Flyer’s Greeting 


Commerce Department Is- 
sues First Order Under Pro- 
vision to Limit Use of Air. 


Altitude Is Prescribed 


Branches of Government Coop- 
erate in Planning Aerial Re- 
ception to Col. Lindbergh. 


Aviation regulations, the first promul- 
gated under the section of the Air Com- | 
merce Act permitting the Federal Gov- 
ernment to limit the use of the air, have 
been announced by the Department. | 

The regulations, which were issued 
under the authority of an Executive Or- 
der to cover the occasion of the visit | 
to Washington of Col. Charles A. Lind- 
bergh follow: 

The following rules will govern the 
operation of civil aircraft in the Dis- 
trict of Columbia and vicinity on Satur- 
day, June 11, in connection with the Lind- 
bergh reception: 

(1) No civil aircraft shall be flown 
without displaying a license number or | 
identification mark assigned by the De- 
partment of Commerce, in accordance 
with the Air Commerce Regulations. 


Altitudes prescribed. 
(2) No flights.at any altitude shall 


| 


trict of Columbia which lies North of 


| author 


1036) 


THE UNITED STATES DAILY: 


Training of Personnel for Scientific 
Research Urged by Secretary Jardine 


Research Is Necessary to Solve Economic Problems, He 
Tells Lafayette College Graduates. 


[Continued from Page 1.] 


He does his work with the feeling that 
truth will come to him day by day as 
he is ready for it. Truth is being re- 
vealed to the world today as it has never 
been revealed before. The great scien- 
tific era of the past century seems to 
be suddenly expanding into a still greater 
one. In chemistry, in physics, in biology, 
in agriculture, more things are being re- 
vealed in a day than were discovered 
in months 20 years ago. I do not: un- 
dervalue training in specific fields, but 
it is much easier to acquire than are the 
qualities with which I have just dealt. 


| Uncertainties Noted 


In Choosing Life Work 

One is by no means certain that a 
| subject which he has studied or a field 
that he enters upon graduation, will con- 
stitute his life work. Your own Stephen 
Crane started out to be a mining engi- 
neer and became instead a distinguished 
of fiction. A man _ entering 
science or business today finds its va- 
rious phases so interrelated that in 10 
years he may be in a department of 
which as a youth he had never dreamed. 

The important thing is to acquire the 
habits that will enable one to master 
new subjects as he needs them, that will 
stimulate him to grapple with problems 


| until he has found their solution. 


A 


For this is an age of problems. 


| glance over the past few years will show | 


what changes have taken place in the 
structure of our life and what problems 


| these changes have presented. 
be made over that portion of the Dis- } 


are arising already to challenge future 





the Potomac River and West of the 
Anacostia River, between the hours of | 
11 a. m. Saturday, June 11 and 6 p. m. 
Sunday, June 12, 1927. (Presidential 
Order, restricting aircraft flights over 
the District of Columbia.) 

(3) All civil aircraft participating in 
the aerial reception as the “Memphis” is 
proceeding up the river from Alexandria 
to the Navy Yard Dock, shall observe a 
minimum altitude of 1,500 feet and a 
maximum altitude of 2,000 feet, and 
shall strictly observe the provision of the 
Air Commerce Regulations which makes 
800 feet the minimum distance within | 
which aircraft may come within proxim- | 
ity of each other in flight. 

(4) The area over Bolling Field and 
the Anacostia River from the Navy Yard 
to the mouth of the Anacostia River, | 
shall not be crossed at any altitude from 
the moment the “Memphis” docks at the 
Navy Yard. 

Base At Tiooever Ficld. 

(5) All civil aircraft shall base at 
Hoover Field and shall land immediately | 
after the “Memphis” has docked. In the | 
event this field becomes too congested, it | | 
will be in order to land at Bolling Field, | 
but not until all Army and Navy aircraft | 
have cleared the air which they will 
begin to do immediately the docking of | 
the “Memphis.” 

(6) While. awaiting opportunity to 
land, either at Hoover or Bolling Fields, 
Rule 2 hereof must be strictly observed. | 

The Department of Commerce is co- | 
operating with the Army, Navy 


and | 
other branches and officials in regulating | 
the operation of aircraft during the re- 
ception of Captain Lindbeygh and desires | 
to call attention to the fact that the | 
penalties authorized by the Air Com- | 
merce Act will be imposed for any viola- | 
tions of the Air Commerce Regulations. | 


Short Lines Oppose 
C. & O. O. Application | 





Several Contend They Should | 
Be Included in Plan to Ac- 
quire Large Systems. 


[Continued from Pies 1.] 
hearing by Moultrie Hitt and Clarence 
A. Miller, as counsel, as well as by of- 
ficers of the roads as witnesses. Testi- 
mony on behalf of the Big Sandy & Ken- 
tucky River Railway, connecting 
the C. & O., in Kentucky, and repre- 
sented by Robert E. Quirk as counsel, 
was scheduled for June 13. The hear- 
ing of further testimony by or cross- 
examination of C. & O., witnesses is to 
be resumed on June 14. 

On behalf of the short lines it was 
represented that public convenience and 
necessity require their continued opera- 
tion; that the 
templated that the short lines should be 
included in stronger systems; and that 
the big roads should not be granted ap- 
proval for their plans in the direction 
of ultimate consolidation unless at the 
same time they make provision for in- 
cluding the connecting weaker roads. 


G. M. Beasor, general manager of the | 


New York & Pennsylvania, which ex- 
tends from Ceres, N. Y., 
with the Erie at Canisteo, 


miles, was the first witness. 


Mees 


He said 


the road has for several years been op- | 


erated at a deficit, which has been made 
up by contributions from people served 
by the line who are dependent upon it 
for transportation service; that the road 
serves an excellent agricultural territory 
of great possibilities, but that ft has not 
been able to obtain funds to put the road 
in first-class condition, and that if it 
were to be operated by the Erie the lat- 
ter could make the neecssary 
ments that would reduce its cost of op- 
eration. 


The Rev. H. L. 


the people in the territory served by the 
line for the purpose of continuing the 
line in operation. This committee, he 
said, had raised a subsidy fund of $75,- 
000 made up of subscriptions of $5 to 


$100 from farmers and others, to be paid | 


to the road over a period of three years 
as a “free-will offering” to tide the com- 
pany over until it could be consolidated 
with the Erie. 
A summary of Mr. 
mony will be published in the issue 
of June 13 


Somer’s testi- 


| United States, 
| fifth of all the coal that is of high qual- 


| of this shale in Utah 
| produce 40,000,000,000 barrels, six times | 
the amount of oil believed to remain now ! 


| portant 


| years, 


with | 


transportation act con- | 


to a connection | 
56 | 


improve- | 


Somers,-pastor of the | 
Presbyterian Church at Canisteo, testi- | 
fied as the general chairman of a com- | 
mittee on public welfare organized by | 


leaders. 
One of our problems is that of coal. 


| To date we have used less than one per 
| cent of tke original supply of coal in the | 


but we have used one- 
ity. Means must be found whereby the 
low-grade coal may be burned efficiently, 
or some other kind of fuel made avail- 
able. 


| Research Suggested 
In Extracting Shale Oil 


The estimated supply of oil in the 


United States will hardly last more than | 


a dozen years. One possible solution of 
the problem is found in oil shale. 
has been estimated that there is enough 


and Colorado to 


in the ground. A means must found to 
distill the oil contained in this shale in 
commercial quantities. - What an im- 


row! 

At the present rate of production the 
supply of iron in the United States will 
be exhausted in 80 years. Here is an- 
other problem to challenge young leader- 
ship. 

At the rate of timber consumption, the 


| present standing supply will be exhausted 


in a little more than 80 years. This 
means reforestation on -an extremely 
large scaie, or the use of substitutes. In 
cither case it is an important job for the 
future. 

There are certain facts of population 


| which especially concern those of us who 


are engaged in agricultural work. They 
ought to concern America’s consumers 
more than they do. If you eat food and 


| expect to continue doing so fr some | 
It is esti- | 
| mated that the papnnatsens of the world 


they will concern you. 


will in 50 years be 2,200,000,000 while 


| the population of the "Veen States will 


in 50 years probably be 200,000,000. The 
agricultural, the economic, and the social 


problems which this represents are too | 


elaborate to go into in a short address. 
ey are manifestly such as 


| the world can supply. 
Other Fields Named 


| As Presenting Problems 
Shere are 
tance in the fields that we 


| think of as intellectual and 


commonly 
spiritual, 


although these all have their material | 


fous aliens also. 
are to be 
physical and mental? What changes is 
| the home likely to undergo? What solu- 
| tion are we going to find for the problems 
of labor and capital, problems which are 
as yet largely unsolved and which no 
American has a right to overlook? What 
are we to do to stem the tide of crime, 
especially among the youth? 
Finally, and most important, what are 
| we going to do to prevent war? The 
existence of war, with modern methods 
of destruction, threatens the existence 
of our civilization, if it does not threaten 
eventually humanity itself. Not a few 
| thinkers today believe that our civiliza- 
| tion has under the conditions that fol- 
last war not much more than 
chance to survive. I am not 
:t, but no one who looks the 


What further steps 


| lowed the 
an even 
| a pessim 
facts fa 


y in the face can help con- 
clude that 


another World War would 


ization’s enduring, down to considerably 
less than one in two. This is a prob- 
lem that must be solved by the genera- 
tion that will shortly take world leader- 
ship. I 


problem. It is for your generation to 
| solve, and if you succeed you will have 


| humanity, a contribution which I venture 
| to say will be the greatest that the 
| world has ever seen. 

Scientific Methods Urged 

In Solving Problems 


; cept on the basis of sound, careful in- 
| vestigation of every fact on which they 
are based. This means the applica- 
tion of the scientific method. It is ap- 


ing, in agriculture, in the physical and 
biological sciences. It is equally ap- 
| plicable in the social sciences. As has 
been said many times, the truth 
| make us free. 
One of our 
United States 

| acteristics 


difficulties here in the 
is our lack of those char- 
which; make for the most 


lands, 





| try in the world. 
In the strictly material field, difficulties | 


| plied sciences 


It | 


job for the young man of tomor- | 





will chal- | 
| lenge the best leadership the Nation and | 


problems of equal impor- 


taken to prevent disease, both | 





certainly bring the chances of our civil- | 


have no panacea to suggest. | 
My generation has failed to solve the 


made a new and unique contribution to | . eee . 
| advised. At the invitation of the Ameri- 


These problems will not be solved ex- | 





thoroughgoing and fundamental scien- 
tific work. American science, I am con- 
vinced, needs to concern itself more with 
fundamental research than it has done 
heretofore. 

No country in’ the world has made 
such progress in applied science, but our 
record in pure science is not so flatter- 


in physics, chemistry, and medicine were 
inaugurated, 76 awards have been made. 
Of these, 24 went to Germany, 11 to 
England, 10 to France, 6 to the Nether- 
5 to Sweden, 4 to the United 
3 to Switzerland, 
Canada, Italy, 
each to Belgium 


States, 3 to Denmark, 
2 each to Austria, 
Russia, and 1 


and 
and 
Spain. 
Netherlands, Denmark, Sweden, and 
Switzerland, received one to every mil- 
lion inhabitants; Germany one to every 
two and one-half million; England one 
to every three and a quarter million; 
France one to every four million; the 
United States one to every twenty-nine 
million. 


Advises More Emphasis 


| On Application of Science 


This is the situation despite the fact 
that we have vastly more students in 


| colleges and universities in proportion to 


the population than has any other coun- 
The difficulty seems to 


me twofold: We are not laying enough 


| emphasis on pure science in proportion | 
; to our emphasis on the applications of 


science; and we are not stimulating and 
training an adequate personnel in scien- 
tific research. 

We do not want to do less than we now 
are doing in the application of science, 
but we should, for the sake of our eco- 
nomic, social, and intellectual life, place 


| a new emphasis on work in pure science. 


Failure to do this is bound eventually to 


| affect unfavoably our work in the ap- 
. . ° 

, Without which any attempt | 

to solve our contemporary problems is | 


hopeless. 

Your college course has given you ex- 
ceptional opportunities for which you 
have paid to but a slight degree. These 
opportunities were extended to you be- 
cause of the belief that you would ad- 
vance the interests of society. The col- 
lege has 


usefulness. 

The extent to which you have taken 
advantage of your opportunities has de- 
pended not upon the college, but upon 
yourselves. Likewise your responsibility 


for the future is at bottom an individual | 


one. 


If you, as college graduates, succeed, 
it will be because you have taken unto 
yourselves the best things that your-col- 
lego has offered, have ‘gone on to new 


studies and new intellectual stimulgtion | 


after leaving college, and have applied 
your abilities, your training, your char- 


| acter, in-a life of sincere, unselfish use- 
fulness. 


Candidates Named 


To Enter West Point | 


| Twelve Designated to Qualify 


for Entrance on July 1 of 
This Year. 


Twelve candidates have been desig- | 


nated for the Military Academy at West 
Point to qualify mentally by certifi- 


cate with a view to admission to the | 


Academy on July 1 of this year, the De- 


| partment of War announced in a state- 
| ment June 10. 


The candidates are as follows: 

Louisiana, Fourth District, 
Benjamin Wiley, Minden. 

Missouri, Fourth District, Charles F. 
Booker, first alternate, Savannah. 

New Jersey, Eleventh District, John 
Aloysisus Gavin, 272 Ninth Street, Jer- 
sey City. 

New York, Twenty-third District, 
Stephen R. Hanmer, 
Avenue, New York City. 

New York, Senator Copeland, Charles 


William 


Kissam Allen, first alternate, 419 West | - : 
| Department of Justice Renders 


Ohio, Eighteenth District, Earl Althar, | 


119th Street, New York City. 


Bellaire. 
Pennsylvania, 
Blair A. Ford, 
New Kensington. 
Texas, Senator Sheppard, 
ae Woolridge, 3925 Hall Street, Dal- 
las; Robert Linn Carver, first alternate, 


Thirty - first District, 


| 217 Page Street, Dallas. 


Virginia, Tenth District, 
lor Mallory, 


Brooke Bay- 


first alternate, Waynesboro; Matthew 


Ragan Green, Hico. 


Canadian Militia Plans 
Visit to United States 


A detachment of the Canadian Militia 
stationed at Vancouver contemplates a 
visit this month to continental United 
States, the Department of War has been 


can Legion, says a statement issued June 
8, the detachment, consisting of one 


| officer and 25 men, is scheduled to visit 
| Bellingham, Washifigton. 


The full text of the statement follows: 
The War Department has been in- 
formed of the contemplated visit of a 
detachment of the Canadian Militia, 
First British Columbia (Duke of Con- 


D s ( ! | naught’s Own), of Vancouver to Belling- 
plicable obviously enough in engineer- | 


ham, Washington, this month, at the in- 
vitation of the American Legion. The 
detachment wil consist of one officer and 


25 other ranks in uniforms but not under 
shall 


arms. 

The Commanding Officer, Ninth Corps 
Area, San Francisco, California, has been 
instructed to extend to this detachment 


| the usual courtesie; and facilities. 


On the basis of population, the | 


given you the chance to develop, | 


; to prepare yourselves for genuine social | 
| of the earth curves. 





1459 University | 





1210 Victoria Avenue, | 


Weldon | 
| Government for av 
| been rendered, the Department of Justice 


care of Virginia Military In- | 
| stitute, Lexington; John Howard Smith, 





Three Hundred Mile 


Airway Illumination 
Impractical Proposal 


Light Ten Miles Aloft Neces- 
sary to Carry Out Sug- 


gested Memorial. 


Intervention of Earth 


ing. Since 1900, when the Nobel prizes | Direct Vision Interrupted Un- 


less Flash Is Elevated to 
Enabling Height. 


Official calculations disclose that a 


| tower of light to illuminate airways for 


suggested. in com- 
trans-Atlantic ac- 


three hundred miles, 
memoration of the 


chievement of Col. Charles A. Lindbergh, 


would require an elevation of between 
nine and ten miles to cover that distance, 
This statement was made orally June 10, 
by the Chief, William Bowie, of the divi- 
sion of geodesy, Coast and Geodetic Sur- 
vey. : 
The full text of his statement follows: 
Suggestions have been made that the 
American people build a monument to 


! Colonel Lindbergh, to commemorate his 


achievement. But from an engineering 
standpoint some of the proposed monu- 
ments are entirely impractical, although 
some of us would go to great lengths 


| to provide for a monument worthy of 


his achievement. 


Light Ten Miles Aloft. 


One suggestion has been for a monu- 
ment that would light the airways for 
300 miles. Calculation shows that the 
top of a monument visible to an ob- 
server on the ground at a distance of 
300 miles would have to be between 9 


and 10 miles in height, or approximately | 


50,000 feet. 

But it is evident that the tower and 
the light on it would be built for the 
use of the aviator. Let us assume that 
the aviator is flying at the height of 
10,000 feet. He could see an object or 
powerful light on the ground at a dis- 
tance of 130 miles. That would 


| and other experts. as soon as completed, 





leave | 


170 miles of the 300 proposed for such | 


a monument. 


A straight line between the eye of the 
aviator and 2 tower 300 miles away— 


} 
| Private Forecaster Says 


that is, about 16,000 feet in height would | 


just clear the intervening earth’s 
face. These heights and distances are 


sur- | 


computed from the dimensions of the | 


egrth and the rate at which the surface 


Of course, if the earth's surface were 
a plane, most any tower, even 100 feet 
high or just sufficient to overtop trees 
and houses, could be seen by the avia- 
tor as far as the power of the light on 
the top of the tower would permit. 

Distance Visibility. 

This raises another question. 
far can you see a light, even if the 
earth’s curvature or other obstructions 
does not intervene? The Coast and 
Geodetic Survey has been making .long 
distance observations on electric lamps 
in connection with its triangulation op- 
erations. So far the longest line on 


| which the electric signal lamps have 


been observed is 152 miles. 
The lamp was on a mountain in Ari- 


zona while the observer with his theod- 
The | 


olite was on another mountain. 
atmosphere was particularly clear and 
the lamp was observed with the unaided 
eye and the height gave the brilliancy 
of the North Star. 

The lamp used by the Coast Survey 
has an ordinary automobile headlight 
reflector, with a special bulb. All the 
light, being in the focus of the lens, 
sends out parallel beams. If one stands 


| even a few feet from the axis of the 


beam, the light is obscured. 

A special calculation shows that a 
light, to be visible in all directions 
horizontally and at all elevations from 
the ground to the elevation of 20,000 
feet so that every aviator could see 
it, would have to be a million or more 
times as powerful as the lamp used by 
the Coast Survey, which is visible only in 
a single direction. 


| Titles Are Examined 


To Flying Field Land 


Opinion Relative to Four 
Tracts in Three States. 


Opinions concerning the titles of 1,000 
acres of land desired by the Federal 
iation purposes have 


announced on June 10. 
The full text of the 
statement fellow 
The division of 
Justice having 
tion of land tit 
respecting the ti 


Department’s 


the Department of 
has given opinions 
les to about a thousand 
acres of land four different tracts 
desired by the Government for aviation 
training fields in Florida, North Carolina 
and Arkansas. 

Opinions as to titles were also given as 
to about 300 acres of land in five differ- 
ent counties, along the Mississippi River, 
in Wisconsin, these tracts being required 
by the United States in connection with 
the Upper Mis 
and-Fish mafowe 


Home Cr aft for Boys 


les 


Act. 


Being Taught in Montana | 


A course in “home craft for boys” 
has been introduced in the Gallatin 
High School, Bozeman, Mont., 
stated orally at the Bureau of Educa- 
tion, Department of the Interior, on 
June 8. Subjects which are studied as 
related to a man’s needs are food se- 
lection and preparation, fundamental 
principles in nutrition and _ dietetics, 
duties of host, table etiquette, health 
problems, clothing and interior decora- 
tion. 


How | 


sissippi River Wild Life | 


it was | 





| weather forecasting, as exemplified in 
|of Santa Clara University, 


to do with the examina- | 


| which has 
a marked 





{ 


| ference were B. G. 


| F, Getz, Chicago coal operator ; Thomas 


| statement by J. B. Kincer, Specialist in 
| the Division of Agricultural Mcteorology, 


get that usual weather is unusual.” 


made by myself is based-on the 


| affecting 
| which in 


1D, C., to be a trustee of the 


SATURDAY, JUNE 11, 1927, 


‘AUTHORIZED STATEMENTS ONLY ARF FE RESENTED NEREIN, 
ComMENT BY 


PUBLIsHmD WITHOUT 


President Asked to Make Flood Control 


Permanerat Functiore of Government 


Delegation From MississippilValley States Tells Executive 
Safety of People arad Property Is Imperative. 


President Coolidge was asked om June 
10 to have the Federal Government as- 
sume complete _ responsibility im the 
future for protecting the people and 
their property from floods of the Mis. 
sissippi River and its tributaries. 

The request was made by a delegation 
from the Mississippi River Valley States, 
headed by Mayor William Hale Thomp- 
son of Chicago, II. 


Will Be Given Reports. 

After the conference, the members of 
the delegation were unanimous in stat- 
ing orally that the President told them 
that he would submit to them the pre. 
liminary reports of the army engineers 


He suggested, they said, that they call 
another Congress such as Mayor Thomp. 
son recently convened in Chicago, to 
consider whether the reports harmonize 
with their ideas of permanent protection 
against floods. 

Mayor Thompson presented to the 
President the resolutions of the Chicago 
conference which declared that ‘‘control 
of the flood waters of the Mississippi 
River and all its tributaries is a mational 
problem and that the sole responsibility 
therefor should be assumed by the 
National Government.” 


Permanent Commission Sought. 

President Coclidge also was advised 
that the flood control Congress believed 
that the President should appoint a 
national commission, composed Of army 
engineers, civil .engineers, conservation- 
ists, geologists, financiers and agrricul- 
turists to consider a permanent flood re- 
lief program. 

Representative Stephen G. Porter, of 
Pittsburgh, Pa., introduced Mayor 
Thompson to Presiden Coolidge, who in 
turn introduced the delegation. 

Among those participating in the con- 
Dahlberg of Chicago, 
head of the Celotex Company; George 


Long-Range Forecast | 


Of W eather Defended 


Facts | 


Bear Out His Warning of 


Adverse Conditions. 


[Contineed from Page 2-] 


Weather Bureau. The statement carries 

the following introductory sentence: 
“People wh- predict abnormal ~ eather 

on long-range guesswork forecasts for- 


The opening paragraph states that, 
“Predictions that 1927 is to be a ‘year 
without a summer’ are discredited by the 
record of the spring months,” according 
to an oral statement by J. B. Kineer. 


Permit me to direct your attemtion to 
the fact that long-range forecasts have 
been made by me that 1927 would wit- 
ness a return during the crop year of 
the adverse conditions which character- 
ized 1816, historically known as “The 
Year Without a Summer.” These fore- 
casts were made first in 1923 before the 
House Committee on Agriculture and 
have been repeated every year Since in 
numerous Magazines and newspapers. | 
They have been coupled with the in- 
formation that the term, “The Year 
Without a Summer,” as applied to 1816 
was a misnomer as that year Was char- 
acterized by record-breaking heat as well 
as record-breaking and destructive cold 
waves during the crop season, and the | 
same forecast has been repeated as ap- | 
plied to the year 1927. 

Up to the present time this forecast 
is being overwhelmingly sustained by 
the facts and the facts are shown in the 
publications of the Bureau of Agricul- 
tural Economics, Department of Agricul- 
ture, as well as in the news colums of 
thousands of newspapers and agricul. | 
tural publications. 

Long-range forecasting as | 
sound- | 
est principles of thermal engineering 
applied to changes in solar radiation as | 
ocean surface temperatures, 
turn affect the overlying at- 
mosphere and the resultant barometrical 
pressures, Wind force and direction, and 
humidities borne by the winds over the 
lands, 

Long range weather forecasting as un- 
dertaken by H. H. Clayton, author of 
“World Weather” and one of the leading 
meteorologists of the world, is_ based | 
upon the direct effect of solar radiation 
upon the atmosphere. Long range 


weather 


the work of Father Ricard, astronomer 
California, 
is based upon an intimate and intensive 
study of the influence of sunspots upon | 
the earth’s atmosphere. Long range | 
weather forecasting by Abbe Gabriel, | 


| problem 





professor of mathematics at Caen, Nor- | 
mandy, is based on the lunar-solar cycle | 
in certain of its conjunctions | 
influence -upon oceanic tides | 
in the development of oceanic Conditions, | 
which in turn affect the weather. Here, | 
then, are four quite diverse approaches | 
to. weather forecasting based upon fun. 
damentz!| studies of causations. Lach 
has shown remarkable success. 


Mr. Fleming Is Named 
Trustee of Boys’ School 


President Coolidge, it was amnounced 
at the White House‘on June 10, has made 
the following appointments: 

Robert V. Fleming, Presidemt of the 
Riggs National Bank, of Washington, 
National | 
Training School for Boys, located in 
Washington, D. C. 

Dr. Lewellys F. Barker, to be a mem- 
ber of the Board of Advisor: of the Fed- 
eral Institution for Women, located at 
Alderson, W. Va. This is a reappoint. | 
mene 





J. Hill, secretary of the Chicago Flood 
Control Conference; W. Mi. Jacobey, 
secretary of the Flood Control Confer- 
ence of Pittsburgh; W. K. Kavanaugh, 
representing Mayor V. J. Miller of St. 
Louis; Michael Kelly, president of the 
Cook County Wage Earners League; 
former United States Senators William 
Lorimer of Illinois and Leroy Percy of 
Mississippi; State Senator illiam H. 
Markham, of Wisconsin; Mayor Rowlett 
Paine, O£ Memphis, Tenn.; Representa- 
tive Stephen G. Porter, of Pittsburgh, 
Pa; Thomas Van Lear, representing 
Mayor each, of Minneapolis; President 
John Walker of the Illinois Federation 
of Labor, and Richard W. Wolfe, Com- 
missioner of Public Works of Chicago. 


Request Is Made 


In Set of Resolutions 

The full text of the resolutions pre- 
sented by the President follows: 

Whereas the time is here for the 
Federal Government to attack the flood 
problem in a broad and comprehensive 
way because of the present Mississippi 
Valley disaster, the greatest of its kind 
in the Nation’s peace time history, re- 
sulting im an incalculable amount of 
damage to life and property, and 

Whereas, the need for comprehensive 
plan of National Flood Control is made 
apparent by this disaster and there are 
in general three major proposals for 
flood relief set up by competent authori- 
ties, viz: levees, spillways or by-pass 
outlets amd storage reservoirs, all of 
which should be considered, and 

Whereas it is contended that this 
cannot be adequately met by 
the application of any single remedy and 
that lewees, spillways and reservoirs 
should be used in combination where 
practicabe, together with such additional 
remedies as may from time to time be 
developed, and 

Whereas floods in the Mississippi basin 
have not only brought disaster to those 
immediately concerned, but have resulted 
in economnic loss to the whole Nation, 
and the people of this country now de- 
mand that effective and permanent 
remedies be applied and they will will- 
ingly approve the expenditures of the 
public money necessary to this end. 


Flood Control Declared 


To Be Nationa Problem 
Therefore be it resolved that the Flood 
Control Conference, assembled at Chi- 
cago, LII., docs hereby declare that the 
control of the flood waters of the Mis- 
sissippi River and all its tributaries is a 


| national problem and that the sole re- 


sponsibility therefore should be assumed 
by the National Government, and 

Resolved further that we urge imme- 
diate and effective relief be extended to 
all present sufferers; that the measures 
which may be recommended by existing 
federal agencies for relief to the lower 
valley, So as to protect it against a re- 
currence of the present disaster, be car- 
ried out promptly and that the neces- 
sary appropriations therefor be made, 
and 

Resolved further that, without delay- 
ing the carrying into execution of such 
imperatively necessary measures as may 
be recommended by existing govern- 
mental agencies, the President of the 
United States is requested to call a con- 
ference for the purpose of formulating, 
in conjunction with such governmental 
agencies, a comprehensive plan for navi- 
gation and permanent flood control; said 
conference to be composed of army en- 
gineers, civil engineers, conservationists, 
geologists, financiers, agriculturists and 
other experts representing the various 
interests of our country, and 

Resolved further that the Conference 
petitions the President of the United 
States amd the Congress to energetically 
undertake and carry to a speedy con¢lu- 
sion Comprehensive and effective meas- 
ures for permanent flood control of Mis- 
sissippi River and all its tributaries, 
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Experiments Made 


With Smaller Radio 
Kite Show Its Value 


Device Used to Hoist An- 


tennae From Plane That 
Is Forced Down. 


MorekfficiencySoughi 


Four-Foot Kite of Special De 
sign Being Constructed at 
Anacostia, D.C. 


Successful experiments with a smalle: 
and more efficient radio kite than that 
now in use have been conducted by the 
Bureau of Aeronautics of the Depart- 
ment of the Navy, and Navy engineers 
believe that this kite, which is used for 
hoisting radio antennae from a plane 
which has been forced down, will supplant 
the present one, the Department an- 
nounced on June 10. 

The tests have beem conducted by Sam- 
uel EF. Perkins, of Dorchester, Mass., at 
the WNavail Air Station at Anacostia, D. 
C,. in cooperation with naval officers. A 
new test kite, which measures four feet, 
is being constructed by Mr. Perkins, the 
statement said, and ‘it is hoped will 
make trials even more successful.” 

Greater Efficiercy Sought. 

The full text of the statement follows: 

The Bureau of Aeronautics, Navy De- 
partment, has been working on the devel- 
opment of smaller and more efficient 
radio kites than those nowinuse. The 
kite is used for hoisting radio antennae 
from a plane which has made an emer- 
gency landing and the antenna wire takes 
the place of the kite string. 

Samuel F, Perkins of Dorchester, 
Mass., has successfully concluded radio 
and signal kite tests at the Naval Air 
Station at Anacostia, D.C. Lieut. A. I. 
Price and Ensign S. V. Edwards, U. S. 
N., flew the Perkins Man Carrying type 
of kites with ease, showing they could be 
flown froma plane forced down at sea. 

Mr. Perkins is now constructing a four 
foot special kite of powerful design that 


it is hoped will make trials even more .« 
successful, as the five foot Perkins Radio * 


Kite had more than enough lift to carry 
the 500 feet of aerial wire. If the four 
foot kite is successful, as all figures prove 
that it will be, it will be by far the 
smallest kite to be used in any work of 
this nature. All officers and others wit- 
nessing the tests on the kites commented 
on the fact that the kites flew like birds 
and _ seemed determined to get up and 
stay up, and on the speed with which 
they could be handled. 


Order Requires Seals 
On Parcels in Mails 


X 


‘ 


Applies to Packages Address ’ 


to Several Countries in 
Latin America. 


The Second Assistant Postmaster Gen- 
eral, W. Irving Glover, has just an- 
nounced that parcels mailed for delivery 
in several Latin American countries must 
be sealed by means of wax, lead seals or 
otherwise. The requirement becomes ef- 
fective July 1. 

The full text of Mr. Glover’s announce- 
ment follows: 

Effective July 1, parcel post packages 
addressed for delivery in Mexico, El 
Salvador, Dominican Republic, Argentine 
Republic, Costa Rica, Uruguay, Ecuador, 
Paraguay, Nicaragua, Guatemala, Boli- 
Honolulu Lighthouse Depot, Hawaii, on 
April 15 rendered prompt assistance in 
transporting to the hospital an employe 
of the Honolulu post office who had been 
seriously injured in a collision on Dia- 
mond Head Road. 
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F Doubt Is Expressed 
* Of Whales in Wake 
Of Cruiser Memphis 


Big Amphibians Do Not Fol- 
low Vessels, Is Observation 
of Scientist. 


Usually Indifferent 


Those Seen from Ship Carrying 
Colonel Lindbergh Probably 


Pursuing Own Course. 


Whales do not follow ships and pay no 
attention to them as a rule, according to 
William Bowie, Chief of the Division of 
Geodesy, Coast and Geodetic Survey, a 
member of the National Academy of 
Science and a scientific explorer in At- 
lantic and Pacific waters) He made this 
observation in connection with the re- 
ported following of whales in the wake 
of the cruiser “Memphis” bearing Colonel 
Charles A. Lindbergh back to America. 

“I do not come into contact with all 
kinds of whales,” he said orally on June 
9, “but the kinds of whales [I have had 
experience with have not paid any atten- 
tion to ships I have been on. 

“But whales are whales. 
Sipries of whales following the “Mem- 
¥ I am inclined to think, instead, 
the 


nis.” 
that the 
whales. 

“From all my experience in the ships 
of the Coast and Geodetic Survey and on 
ocean liners, I have never seen whales 
following a ship, but porpoises will fol- 
low them. Porpoises are playfully in- 
clined and many have seen porpoises fol- 
lowing or alongside ships, or swimming 
along near the bow with no apparent 
movement of the fins or tails. 

“Whales, on the other hand, are very 
indifferent to ships, and if they were fol- 
lowing the “Memphis” it is reasonably 
certain they were going on their own 
way without any thought of the “Mem- 
phis” or its distinguished passenger, 
Colonel Lindbergh.” 


Flies to Be Collected 


“Memphis” followed 


Entomologistof Smithsonian 
Institution to Make Tour 
During Summer. 


Half a dozen Western States will be 
covered this summer by Dr. J. M. Ald- 
rich, an entomologist of the Smithsonian 
Institution, in making a new collection 

of flies. 

Announcement of Dr. Aldrich’s ex- 

‘ ‘wlition has just been made 
4 
V aiarich, 


titution. The full text follows: 

ian Institution, through a half dozen 
States west of the Great Plains this 
summer. Dr. Aldrich is a specialist on 
the Diptera, an order of insects physi- 
cally distinguished by the possession of 
two'’wings, and including the housefly, 
gadfly, tsetse fly, mosquito, gnat, ete. 
The Diptera have not been collected in 
the areas to which Dr. Alcrich is going 
as thoroughly as have beetles, moths and 
butterflies. His expedition, therefore, is 
to collect’ new varieties of flies and to 
extend present knowledge of the ranges 
of flies. 


Dr. Aldrich will travel by automobile | 


in order to inerease his collecting range. 
Points to which he will devote. special 
attention include the high regions of the 
Black Hills of Dakota, the Humboldt 
mountain range in Eastern Nevada, and 
Mono Lake in the Yosemite. Dr. Aldrich 
bases his expectations of gathering many 
new species on 4n experience he had in 
1911 near Wells, Nev., when in two hours 
collecting he got 25 new species. He did 
his first collecting in the Black Hills in 
1892, since when no work has been done 
there by dipterologists. 

The number of different kinds of flies 
illustrates effectively the contention of 
some entomologists that insects are 
man’s most serious competitor for control 
of the earth. According to Dr. Aldrich 
about 35,000 different kinds of Diptera 
have already been described, and he esti- 
mates that there are at least 150,000 
more kinds still unknown. Although the 
flies include such plagues of man and 
beast as the house fly and tsetse fly, not 
all iP “a are enemies of man. A large 
numbé® live as parasites and a few spe- 
cies are parasitic in the bodies of grass- 
hoppers. and so help to destroy these 
pests of agriculture. 


Service for Parcel Post 


Had With Abadan, Persia 


The Second Assistant Postmaster Gen- 
eral, W. Irving. Glover, has just an- 
nounced the establishment of a parcet 
post service with Abadan, Persia. 

The full text of Mr. Glover’s announce- 
ment follows: 

Parcels for Abandan should hence- 
forth be addressed to the Poste Restante 
which has been established at Abadan. 

The information under “Poste Restante 
Mohamamerah” should be changed to 
read, “Parcels for places in the Province 
of Arabistan, except Ahwaz, Maidan-i- 
Naphtun and Abadan.” 

The foregoing modifies the intormation 
issued by this office in its announcement 
of April 14, published on page 49 of the 
May supplement to the annual Postal 
Guide for 1926. 


First-Class Transportation 
Accorded Training Students 


First class accommodations, whether 
by army transport, rail or commercial 
steamer, will be accorded candidates for 

4 Citizens’ Military Training Camps, un- 
der a circular just published by the De- 
Yartment of War, it was announced In a 

i’ tement June 8 Heretofore, it was 


I notice , 





by the | 


A hunt for flies will take Dr. J. M. | 
entomologist of the Smithson- | 
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Admiral Hughes Is Relieved of Sea Duty 
And Assigned as Chief of Naval Operations 


Admiral Eberle Transferred to Chairmanship of General 
Board, Vice Rear Admiral Jones, Retiring. 


(Continued from Page 1.] 


mander-in-chief, United States Fleet, 
will assume the duties of Chief of Naval 
Operations, with rank of admiral, on No- 
vember 14. Admiral Hughes assumed 
command of the fleet on October 14, 
1925. He will succeed Admiral Edward 
W. Elberlie. 

Admiral Edward W. Elberle, Chief of 
Naval Operations, will be assigned to 
the General Board as chairman, suc- 
ceeding Rear Admiral Hilary P. Jones, 
who retires on November 14. Admiral 
Eberle assumed duties as Chief of Naval 
Operations on July 21, 1923. 

Rear Admiral Henry A. Wiley, mem- 
ber of the General Board will be com- 
mander-in-chief of the United States 
Fleet, succeeding Admiral Hughes. He 
will have the rank of admiral. 

Vice Admiral Louis R. de Steiguer, 
commander of the Battleship Divisions, 
Battle Fleet, will be the next commander- 
in-chief of the Battle Fleet with rank of 
Admiral, succeeding Admiral Richard H. 
Jackson. 

Admiral Richard H. Jackson, com- 
mander-in-chief, Battle Fleet, will be 
assigned to the General Board. 

Rear Admiral William V. Pratt, presi- 


dent of the Naval War College, Newport, | 


R. I., will become commander of the 
Battleship Divisions, with rank of Vice 
Admiral, succeeding Vice Admiral de 
Steiguer. 

Rear Admiral Joel R. Pringle, U. S. 
N., chief of staff, Battle Fleet, will suc- 
ceed Rear Admiral Pratt as president 
of the Naval War College. 

Pearl Harbor Assignment. 

Rear Admiral George R. Marvel, now 
under instruction at the Naval War Col- 
lege, will become commandant of the 
14th Naval District, Pearl Harbor, Ha- 
waii, succeeding Rear Admiral John D. 
McDonald, who retires Novmeber 1. 

Rear Admiral Frank A. Clark, 


Mr. Curtis Advocates 
Definite Flood Plan 


in 


| Says Congress Should Have 


In Western States | 


Concrete Proposal for 
Control Legislation. 


[Continued from Page 1.] 
the flood sufferers—it is a national mat- 
ter justified by” numerous precedents. 
such as the San Francisco earthquake 
and fire, the Florida hurricane, the Gal- 


| veston disaster and other great disasters 


It has not hesitated to come to the aid 
of the farmers and others in other sec- 
tions of the country.” 

“Everybody knows that the next ses- 
sion of Congress will be devoted to po- 
litical maneuvering, which will waste a 
good deal of time that ought to be de- 
voted to needed legislation. The earlier 
that Congress meets, the less it will be 
inclined to devote itself to partisan poli- 
tics. As a matter of fact, the Constitu- 
tion of the United States should be 


| amended so that sessions of Congress 


should begin in January. This would do 
away with the new Congresses having 
to wait 13 months after it is elected be- 
fore coming into operation and also it 
would eliminate the so-called lame-duck 
sessions of Congress. I introduced a 
measure for that purpose when I was 
a member of the House and Senator Nor- 
ris has proposed similar legislation in 
the Senate. I am very much in favor 
of it.”” 


Economist Is Sought 
For Bureau of Labor 


The Civil Service Commission has just 
announced open competitive examina- 
tions to fill vacancies in the following 
positions: 

Junior engineer and deck officer, U. S. 
Coast and Geodetic Survey, at $2,000 a 
year. 

Assistant industrial economist, Bureau 
of Labor Statistics, Department of Labor, 
at $2,400 a year. 

Mycologist, Bureau of Plant Industry, 
Department of Agriculture, for duty in 
Washington, D. C., or in the field, at 
$3,800 to $5,000 a year. 

Automatic 3-A Addressograph opera- 
tor at $1,820 a year, F-1 Addressograph 
operator at $1,140 a year, graphotype op- 


| erator at $1,140 a year, Departmental 


Service. 

Senior artistic lithographer, senior 
negative cutter, senior copperplate map 
engraver, at $1,860 a year; artistic 
lithographer, negative cutter, copper- 
plate map engraver, at $1,320 a year; va- 
sistant negative cutter, assistant copper- 
plate map engraver, at $1,500 a year; 
junior negative cutter, junior copper- 
plate map engraver, at 1,320 a year; va- 
rious branches of the service including 
the Geological Survey. the Coast and 
Geodetic Survey, and the Hydrographic 
Office of the Navy Department. 

Stationary fireman (low - pressure 


plant), at $1,020 a year; stationary fire- | 
man (high-pressure plant), at $1,140 a | 


year, Departmental Service. 

Full information and 
blanks may be obtained from the United 
States Civil Service Commission, 
F Street N. W. 


stated, candidates for training camps 
have been provided with only 
elass accommodations. 

The full text of the statement follows: 


According to War Departnei® circular | 


just published, candidates for Citizens’ 


Military Training Camps will travel in | 


style. If they travel on Army transport 
they will be furnished the same accom- 
modations as are furnished officers of the 
Army, and if by rail, they will be given 
a standard lower berth in a Pullman 
sleeper. If they travel by commercial 
steamer, they will get the customary 
state-room accommodations. Heretofore, 
when traveling on commercial vessels or 
Army transports, they have been given 
second class transportation, when travel- 
ing by rail and have been required to 
ride on tourist cars. 


charge of the Navy Yard Division, Navy 
Department, will command Destroyer 
Squadrons, Scouting Fleet, relieving 
Rear Admiral N. E. Irwin, who-has been 
ordered to Brazil as head of the United 
States Naval Mission. 

Career of Admiral Hughes. 

Admiral Charles F. Hughes was born 
in Bath, Me., October 14, 1866. He was 
appointed to the Naval Academy from 
the Second District, Maine. In 1897 he 
was on duty on the U.S. S. “Monterey.” 
In 1899 he was in charge of the Branch 
Hydrographic Office, Philadelphia, and 
Inspector of Equipment and Ordnance, 
Philadelphia. 

1914, General Board. 

1916. Command Battleship “New York.” 
Served with British Grand Fleet during 
World War and was awarded Distin- 
guished Service Medal for this service. 

1918. Commandant, Navy Yard, Phila- 
delphia, and 1919, was appointed Com- 
mandant, 4th Naval District, in addi- 
tion to Commandant, Navy Yard, Phila- 
delphia. 

1920. Commanded Battleship Division 
Four, Atlantic Fleet, and later com- 
manded Battleship Division Three. 








Assignment Granted 


Radio Station WLWL | Rejects Proposa 


Assigned 810 Kilocycles in 
Lieu of Original Assign- 
ment of 1,020. 
Time to Be Divided 
Commissioner Anticipates no 


Difficulty on Account of 
Changes in New York Area. 


Changes in frequency assignments to 


| Change in Frequeney | Fund 


| 


radio stations in the metropolitan area | 


will be effected June 15 as a result of 
the Federal Radio Comnission’s decision 
in the case of Station WIWL, owned by 
the Paulist Fathers, of New York, which 
has been granted a frequency of 810 


kilocycles (370.2 meters) in lieu of 


recent hearing. 
Station WLWL will share time en its 


its ! 
original assignment to 1020 kilocycles | 
(293.9 meters) which it objected to at a | 


application 


1724 | 


second 


1921. Commanded Battleship Division 
Seven, Battle Fleet. 

1923-24, At Naval War College, com- 
pleting course of instruction 1924, 

1924-25, In charge of Division of Flect 
Training, Navy Department. 

October 14, 1925, assumed command 
of the United States Fleet. 

Admiral Hughes was also awarded the 
decoration as commander of the Order of 
Leopold (Belgian). 


new frequency with WMCA, Hoboken, | 
N. J., and Station WGL, which recently | 
was denied its application for a change 
to 710 or 720 kilocycles, will replace | 
Station WLWL on 1020. 

In addition, WEBJ, owned by the 
Third Avenue Railroad, New York City, 
has been shifted from 810 kolocycles to 
1170, and inasmuch as it broadcasts only | 
a few hours each week, WJBI, owned by 
Robert Johnson, Resi Bank, N. J., has 
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Is Unacceptable to Aviator Lindbergh 


Disclosure that Charles A, Lindbergh 
had refused to accept the offer of a trust 
fund raised by popular subscription was 
made in a statement issued June & by 
the Department of War. 

The full text of the statement follows: 

Inquiries as to recent conferences have 
caused Dwight F. of 
War, to authorize 
ment: 


Davis, Secretary 
the following state- 


Shortly after his great exploit, several 
admirers of Captain Charles A. Lind- 
bergh requested the Secretary of Wan 
to act as head of a committee to receive 
popular subscriptions of small amounts 
for the creation of a fund to be put in 
trust with the income at the disposal of 
Captain LindBergh and his mother dur- 
ing their lives. Louis K. Liggett, of 


also been placed on ihe same frequency, 
being shifted from 1120 (267.7 meters). 

The Commission also announced that 
WDWM, Newark, which recently was 
denied its application for a better fre- 


} quency, has agreed to remove its trans- 


mitter to Asbury Park, N. J., and will 
thus shift from 1270 to &30 (361.2 
meters), while on 1270 it’ has placed 
WBNY, New York. 

According to O. H. Caldwell, Commis- 
sioner from the New York zone, this ar- 
rangement will leave only three channels 
of the 21 .n the New York area occupied 
by four stations, all of the others having 
either two or three. He anticipated no 
difficulty on account of the changes. 


glee 
( sails “ 


y 


| 


l to Provide for Life Annuity for Him- 
self and For His Mother. 


Boston, Joseph W. Wear and 
Brooke, of Philadelphia, were 
several who made such a request. 


Knight, representing the St. 
Louis sponsors of Captain Lindbergh, 
came to Washington for a conference 
with the Secretary, and stated that he 
did not think that Captain Lindbergh 
would accept the gift. However, de- 
cision was reached finally to cable Cap- 
tain Lindbergh the offer in order that if 
he accepted, President Coolidge might be 
requested to present the trust deed at 
the reception in Washington. 

It was also intended that after fulfill- 
ment of its first purposes, the income 
from the trust fund would be used for 
furtherance of aviation, such as in the 
care of families of deceased aviators. 

Captain Lindbergh received the cable 
when he was in London. He has re- 


George 
among 


Harry 


| plied with an expression of his thanks 


and appreciation. but states that he can- 


| not accept the offer. 


Greenland Radio Station 
Broadcasts Weather Reports 


A mailed report from the Vice Consul 
at Copenhagen, Ellis A. Johnson, states 
that the new wireless station at Juliane- 
haab, Greenland, om April 8 commenced 
broadeasting weather bulletins, a serv- 
ice instituted in accordance with the de- 
sires of the Icelandio Government and 
expected to be of special value in send- 
ing out storm warnings to the fishing 

industry. 


ye” 
Lp. 


Ca 


St. LOUIS’: - 


In commemoration of one of the 
most gallant adventures in history, 
inappreciation of thespiritand faith 
of the great city which made it 
possible, two famous Pennsylvania 
.trains,‘“The St. Louisan”’’ and ‘“The 
New Yorker,’’ have been renamed 
the “Spirit of St. Louis.”’ 
co * * 


HIGHWAY which becomes a 
main artery in a city’s life—a 
public library around which the 
lives of thousands grow richer—a 
public square which becomes the 
playground of ¢he masses— 
Something that is constantly in 
the minds of the people because it 
plays an important part in their 
lives—what more effective monu- 


ment can there be to commemorate 


a great deed or a heroic man? 


Every day for almost twenty years 
the two famous Pennsylvania trains 


“The St. Louisan’’ and ‘“The New 
Yorker’’ have speeded over the broad 


steel highway that links together 


the business and social life of the 
“49th State’’ and the great South- 
West with the Atlantic seaboard. 


. St. Louis 


These trains eastbound and west- 


bound will henceforth seek more 
effectively than ever to express the 


“Spirit of St. Louis.”’ 


It is thus that the Pennsylvania Rail- 
road wishes to make its contribution to 


. St. Louis 


| 
| 
| 
| 


y. Indianapolis 
. Washington 


the perpetuation of the memory of Charles 


Lindbergh and the new chapter he has 


written in the history of transportation. 


PENNSYLVANIA 


Carries more passengers. hauls more freight 
than any ofhier raittoad in America 


The President’s Day 


At the Executive Offices 


9:15 A. M.: Gen. Herbert M. Lord, 
Director of the Bureau of the Budget, 
called to discuss budget matters with the 
President. 


10 A. M.: Delegation from the Missis- 
sippi River Valley States, headed by 
Mayor William Hale Thompson, of Chi- 
cago, called to discuss the Mississippi 
River flood control problem, the sole re- 
sponsibility for which they declared 
should be assumed by the Federal Gov- 
ernment. 

10:30 A. M. to 12 Noon: Regular 
meeting of the President and his Cabinet. 
(Cabinet meetings are held on Tuesdays 
and Fridays of each week.) 

12 Noon: Senor Dr. Don Ricardo J. 
Alfaro, the Panaman Minister, called to 
present to the President, H. E. Horacio 
Alfaro, Minister of Foreign Affairs of 
Panama. 

12:15 P. M.: Representative-elect 
Maas, of Minnesota, called. Subject of 
conference not announced. 

12:15 P. M.: Senator William J. Har- 
ris, of Georgia, called to present several 
friends to the President. 

12:30 P. M.: Four announcers on the 
staff of the National Broadcasting Com- 
pany, Graham McNamee. Phillips Carlin, 
Milton Cross and John B. Daniel, who 
are in Washington especially for the 
broadcasting of the ceremonies for 
Colonel Lindbergh, were presented to 
President Coolidge. 


Remainder of Day: Engaged with 
secretarial staff and answering mail cor- 
respondence. 

8 P. M.: President Coolidge delivered 
an address at the meeting of the Busi- 
ness Organization of the Government 
held at Continental Memorial Hall in 
Washington. 


a See 


The ‘Spirit of St. Louis’® 


WESTBOUND 
. Washington!’ 
. Indianapolis 


2:15 P.M. 
7:57 A.M. 
1:35 P.M. 


» EASTBOUND x 


12:02 P.M. 
5:40 P.M. 
12:45 P.M. 


’ (Standard Time) : 


ny 


ATLROAD 
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Contestant for Federal Contract 
May Not Withdraw Bid Opened 


Statement of Intentions, Made Susequent to 
*. Offer, Seen Invalid Where Proposals Met 
Specified Requirements. 


Where bidders are requested to submit | the form of bids requested to accept a 


bids under separate items and also as a 
whole, a bidder may not withdraw his 
offer after bids have been opened but 
before award is made on the ground of 
alleged mistake. This ruling was sub- 
mitted by the Comptroller General, J. R. 
McCarl, in the case of a bidder who 


claimed that in submitting his bid he | 


had intended to quote the prices on the 
whole and not on a part of the contract. 

This ruling, just rendered, has been 
submitted to the Secretary of the Treas- 
ury, Andrew W. Mellon, in connection 
with the opening of bids and award of 
contract for furnishing the Bureau of 
Printing and Engraving with postage 
stamp and internal revenue paper. 

The full text of the ruling follows: 


Postage and Revenue Stamp 
Paper Is Specified 
The Honorable, 

The Secretary of the Treasury. 

Sir: I have your letter of May 18, 
1927, transmitting the papers in connec- 
tion with the bids received pursuant to 
proposals sent out by the Director of the 


Bureau of Printing and Engraving on | 


March 24, 1927, inviting bids for postage 
stamp and internal revenue paper, and 
requesting decision whether, in view of 
the circumstances in connection there- 
with, the award of the contract for all 
paper may be made to the Aetna Paper 
Company. 

It appears that under date of March 
24, 1927, the Director of the Bureau of 
Printing and Sngraving advertised for 
bids to be opened April 28, 1927, for the 
furnishing of a quality of postage stamp 
paper and internal revenue paper, and 


that bidders were requested to submit | 


their quotatations as follows: 

1. Quotation for both classes of reve- 
nue stamp paper (item 1 and 2—1,860,- 
000 pounds). 


age stamp paper (item .5 and 4—1,638,- 
000 pounds). 

3. Quotation for both classes of inter- 
nal revenue stamp paper and both classes 
of postage stamp paper (items 1, 2, 3 
and 4—3,498,000 pounds). 

Tenders Received 
From Six Bidders 

In response to said advertising six bids 

were received as follows: 


1. Aetna Paper Co. $.0639; $.0639; $.0639 | 


2. Barton, Duer & 

Koch Paper Co.. .0669; 
American Writ- 

ing Paper Co... .0891; 
Champion Coated 
Paper: Co....... .0683; 
Kalamazoo 

Paper ; 

Bryant Paper Co. $.075 in sheets or 
$.065 in rolls. 

The lowest bid received on items 1 
and 2 was that of the Aetna Paper 
Company who quoted a price of .0639 
per pound, while the bid of the cham- 
piori Paper Company of .0623 per pound 
was the lowest on items 3 and 4. 

It appears that immediately after the 
opening of the bids a representative of 
the Aetna Paper Cempany, who was 
present at the opening, stated that it 
was the intention of the Aetna Paper 
Company, in submitting its bid, to bid 
on the whole and not on a part of the 
contract, and that if they be awarded 
the contract for items 1 and 2 at $.0639 
per pcund without the award of items 3 
and 4 at the same price, they would 
suffer a financial loss; that it was their 
intention to quote only a flat price for 
items 1, 2, 3 and 4, collectively; that 
the price per pound was inserted under 


0648 ; 
.0799; .0848 


-0623; 


3. 
4. 
5. 
6. 


the space provided for other items only | 


because it was thought necessary to have 
all spaces filled in order to secure the 
contract; that unless his company was 
awarded the whole contract at the flat 
rate of .0639 per pound that the said 
company be allowed to withdraw its bid 


or rather that it be excused from manu- | 


facturing any portion 
This statement was 
letter dated April 3, 


of the paper. 
confirmed 
1927, from 


requested that their bid en items 1 


and 2 be eliminated and that their bid | 
and 4 only be considered. | 


for 4, 2, 3 


Form of Specifications 
And Instructions on Bids 


The general specifications and in- 


structions to bidders which were made | 
a part of the advertising for bids pro- | 


vided as follows: 


“98. The right is reserved to reject | 


of bids, arf 


shall 


or all bids or 
informalities 


parts 
in case it 


any 
waive 


to do so. 
“40. Proposals must be accompanied by 
a guaranty bonds, or by certified check 


made pavable to the order of the Dis- | 


bursing Agent of the Bureau of Engrav- 
ing and Printing, or by Liberty Bonds, 
or other bonds of the United States un- 
der provisions of Treasury Department 
requirements, in an amount equal to two 


per cent of the total estimate amount of | s 


the bid, provided it exceeds $500. 
“Should the bidder withdraw any such 

proposal within the period specified 

therein, or fail to give a satisfactory 


bond for the faithful and proper fulfill- | 


ment of the contract within 30 days after 
notice of acceptance, as hereinafter re- 
quired, the said proposal bond shall be- 


come payable to the United States of | 


America, or in case the bidder’s proposal 
be accompanied by a certified check or 
bonds of the United States, the same 
shall likewise be forfeited as liquidated 
damages for such failure.” 

The Aetna Paper Company did not 
different items were conditions upon its 
being awarded the entire contract. It 
specifically quoted a price on items 1 
and 2; 3 and 4; and 1, 2,3, and 4. There 
appears no mistake on the face of the 
bid. 

The Government had the right under 


| award 


2. Quotation for both classes of post- | Paper, 
Aetna Paper Company and contract for | 
stamp paper, | 


Champion | 


.0623 | 





by aj 
the | 
Aetna Paper Company, wherein if was | 


be | 


deemed to the interest of the Govern- | 


} command U, S. 


specify that the prices quoted under the ! 





flat price bid or bids upon items ‘sep- 
arately as they gave lowest prices in 
amount. The showing made by the Di- 
rector, top of page 3 of his letter, to you 
shows no combined or flat price bid open 
to acceptance under the bids as made. 
The very purpose of asking bids under 
separate items and as a whole was in or- 
der that award of the contract could be 


made on items separtely or combined as | 


the interests of the United States might 
require. If the Aetna Paper Company 
had not submitted separate bids on items 
1, 2, 3 and 4, but had submitted a single 
bid on items 1, 2, 3, 
have been for acceptance only if the total 
amount thereof were lower than the total 
of any combination of the other bids. 


Bids After Opening 
May Not Be Withdrawn 


and 4, said bid would | 


Proposals that have been submitted in | 


response to an advertisement for bids 


may not be withdrawn after they have | 


been opened, even before award is made; 


and the bidder is bound to accept the | 


award, 24 Comp. Dec. 534; 6 Comp. Gen. 
504; 21 Op. Atty. Gen. 56. 


The only ex- | 


ception to this rule is where there is con- | 
clusive evidence of a mutual mistake or | 


| where there was a mistake by the bidder 


that is so apparent that the contracting 


| Officer must be presumed to have known 
| that the bid is not as intended by the | 
| bidder. 


On the facts presented it must be held | 


that there was no such mistake in the bid 
in this case. The mere statement by a 
bidder after the bids have been opened 
that a mistake has been made in the sub- 


mission of its bid is not sufficient justifi- 


cation to allow withdrawal thereof. 
Accordingly, you are advised 
of the comtract for 


that 


all of the | 


paper in question to the Aetna Paper | 


Company is not authorized. 
tract for items 1 and 2, 
should be awarded to the said 


and 
be 


items 3 
should 


4, postage 


awarded to the 


The con- | 
internal revenue 


Coated Paper Company, the low bidders, | 


respectively, upon each of the items. 

In event of the refusal of the Aetna 
Paper Company to accept award of the 
contract on 


provisions of paragraph 40 of the gen- 
eral specifications and 
quoted, supra, it being assumed that the 


items 1 and 2 the matter | 
| would be for proper action under the | 


instructions | 


said company has complied with the re- | 


quirements thereof. 


The telegram of the Champion Coated 


Paper Company to the Director, May 26, 
1927, offering to take award of the 
revenue paper at .0639 if accepted by 
May 31, 1927, presents nothing different 


| from the bid of Aetna as to this paper, 


and is not open for consideration at this 


time, the Aetna being properly held to | 
furnish the revenue paper at its price of { 


.0639. 
The papers accompanying your submis- 
sion are returned herewith. 


Privacy Is Imposed 
As to Veteran Loans 


Information Is to Be Respected 


As Confidential by Order of 
Veterans’ Bureau. 


Information regarding loans to World 
War veterans on the security of their 
adjusted service certificate, of any na- 
ture whatever, will be considered con- 
fidental by the Veterans’ Bureau, Harold 
W. Breining, Assistant Director of the 
Bureau in charge of the Finance Service, 
announced in a statement issued June 10. 

In a circular to Bureau employes, As- 


; sistant Director Breining directed that 
| such information “will not be conveyed | 
by any Bureau employe to any person | 


other than the veteran to whom the cer- 
tificate was issued,” or to his legal 
representative. 


The full text of the statement follows: 


Information as to whether or not a 
loan has been made on any adjusted serv- 
ice certificate or the date and amount of 
such loan will not be conveyed by any 
Bureau employe to any person other than 
the veteran to whom the certificate was 


| issued, or in the event of his mental in- 


capacity to his legal representative when 
requested for proper purposes. 


__ Navy Orders 


Phillip R. 
y, New Haven 
g. Fit. 

William M. M. Lobrano, det. U. 
elville; to Navy Yard, Mare Island, 


Kiney, det. Yale Uni- 
Conn.; to Dest. Sqdn. 


William B. McHugh, det. U. S. S. 

; to Off. in Chg., Nav. Retg. Sta., 

Tih. 

. Stanley F. Patten, 

New Haven, Conn.; 
inia. 

. William L. Peterson, det. VO Sqdn. 

S. Concord), Aircraft Sqdns., 

Nav. Sta., Coco Solo, 


det. Yale Uni- 
to U. S. S. 


: to Air 
one, 
. Clarence H. 
2, Aircraft Sqdns., 
Aircraft Sqdns., Sctg. Flt. 
Lieut. Frederick A. Smith, 
Camden; to Navy Yard, Boston, Mass. 
Martin B. Stonestreet, det. 
Aircraft Sqdns., Battle Flt.; 
Sqdns., Setg. Flt. 
Humbert W. Ziroli, det. U. S. S. 
o U. S. S. Maryland. 
it. (j. g.) William P Davis, det VO 
Sqdn. 6, Aireraft Sqdns., Setg. Fit., Nav. 
Air Sta., Nav. Oper. Base, Hampton Roads, 
Va.; to U, S. S. Oklahoma. 
Lieut. (j. g.) Harold Doe, det. U. S. S. 


Schildhauer, det. 
Battle Fit.; 


VS 
to 


det. U. S. S. 


VS 
to 


| Yarborough; to U. S. S. Gilmer. 


Lieut. (j. Samuel W. Du Bois, det. 
S. 0-3; te Naval Academy. 
Li . (j. g.) Mellish M. Lindsay, Jr., 
det : S. Langley; to U S. S. Colorado. 
Lieut.-(j. g.) Logan McKee, desp. orders 
April 12, 1927, modified; to treatment Nav. 
Hosp. in U. S. 
ieut. (j. g.) Charles A. Parker, det. U. 
s.. John D. Edwards; to continue treat. 
Z Hosp., Norfolk. Va.; orders March 
. 1927, to U. S. S. Chewink, revoked. 
Lieut. (j. g.) Aaron P. Storrs 3d, orders 


g) 
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Topical Survey of* the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921, 


Government, 
ities, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides 
them. 
schools, colleges, business and profes- 
sions here and abroad. 


AKING a daily topical survey of 
all the bureaus of the National 
grouping related activ- 


for 
Such a survey will be useful to 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


——— 


Board of Surveys and Maps Coordinates 
Topographic Work of Government Agencies 


Topic 11—Science 


Thirteenth Article—Board of Surveys and Mape. 


In this series of articles 
Topical Survey of the Governm 
the practical contacts between 


bureaus irrespective of their place in the ad- 
Groups of articles 
have been presented explaining government 
activities under each of the following topics: 


ministrative organization. 


First, Public Health; second, 
tions; third, Education; fourth, 


Conservation; sixth, Industry; seventh, Trans- 


portation; 
Welfare; 
present group deals with Feder 
promoting Science. 


eighth, Taxation; 


By C. H. Birdseye, 


Chairman, Board of Surveys and Maps of the 


Federal Governmen 


UPLICATION of work by various United States 
Government bureaus has been a frequent and 
just cause for complaint for many years past 


and numerous schemes have been proposed for 
unfortunate condition, 


avoiding this 
proved more effective in bringing 


than the organization of the Board of Surveys and 


Maps. 


The first formal suggestion for the creation of such 
a board was made by the chairman of the American En- 


gineering Council. This Council is 


sentatives from the national technical societies of the 


United States, and its opinions or 
considerable weight. 


economical use of public ‘funds could 


.* = ® 


HE suggestion was of such appa 


August, 1919, the President directed the Secretary 
of War tc call a conference of representatives of Fed- 
eral map-making or map-using bureaus. 


Representatives of 10 byreaus met 


ferences in September, 1919, and each submitted a writ- 
ten statement of its activities in map-making and of its 


need for maps. 
* “ ~ 


HE result of these conferences 


order dated December 30, 1919, which stated that in 
order to coordinate the activities of the various map- 
making agencies of the Executive Departments of the 


Government, to standardize results, 


necessary duplication of work, a Board of Surveys and 


Maps be constituted, to be compased 
from 14 Federal organizations. 


and tenth, Trade Practices. 


presenting @ 
ent are shown 
divisions and 


effected. 


Foreign Rela- 
Finance; fifth, 
was appointed. 
Social 

The 
al activities in 


ninth, 


ing on January 13, 1920, a temporary organization was 


Following the first meeting of the Board, several 
executive meetings were held and the Board adopted 
by-laws and rules of procedure; appointed standing 
committees and perfected a permanent organization. 
An engineer in charge of the map information office 


*« * * 


HE first public meeting was held in the auditorium 


of the Interior Department Building on March 9, 
1920, to which were invited representatives of all Gov- 


t. 


but none has 
immediate results 


ernment Departments and interested Federal bureaus 
not represented on the Board, engineering and techni- 
cal associations and other non-Federal map-making and 
map-using agencies, and the public generally. 
dresses were made on the need for a general top- 
ographic map of the United States, and consideration 
was given to the matter of cooperation between the 
Board and other agencies, as well as the service to be 
rendered by the map information office. 


Ad- 


Subsequent Executive orders have added to the mem- 
bership of the Board representatives from eight more 


bureaus or offices; so that there are now 22 Federal 


made up of repre- 


suggestions carry 


In July, 1919, the chairman of the 
Council in a letter addressed to the President called at- 
tention to the lack of cooperation among map-making 
agencies of the Government, with an apparent duplica- 
tion of effort, and suggested means whereby a more 


be effec -d. 


reports of 


; acted on. 
rent v.iue that in 


in a series of con- 


dozen others. 


was an executive 
since 1920. 


and to avoid un- the public. 


of representatives 
subjects. 


The Board was directed to make recommendations to 


the several Departments or to the 


purpose of coordinating all map-making and surveying 
activities of the Government and to settle all questions 
at issue between executive departments relating to sur- 
veys and maps in so far as their decisions do not con- 


flict with existing laws. 


* * ™* 


from other sources. 


All Government Departments were ordered to make 
full use of the Board as an advisory body and to fur- 


CENTRAL information office was also ordered to 
be established in the Geological Survey for the 
purpose of collecting, classifying and furnishing to the 
public information concerning all map and survey data 
available in the several Government Departments and 


President, for the 
usefulness. 


organizations represented on the Board. 


At a special meeting of the Board, held in the In- 
terior Building on July 12, 1920, representatives of 22 
non-Federal organizations were named to constitute an 
Advisory Council to the Board. 


* 2 8 


MEETINGS of the Board are held the second Tuesday 
zi in each maonth except June, July and August. 
these meetings, nearly all of which are opea to the 
public, matters af general interest are discussed, and 
special 


At 


committees are presented and 


Notable among the committee reports which have 
been submitted and accepted are those on vertical and 
horizontal control for map use or geodetic investiga- 
tions; on photographic surveying; on standard map 
symbols; on scale of standard topographic maps; on 
standards for base maps of the United States; on use of 
aerial photographs 


in topographic smapping, and a 


The map information office has been in operation 
It occupies Room 6206 in the Interior De- 
partment Building, an easily accessible location, and 
has proved very helpful to Government offices and to 
It endeavors to answer on a momen’t notice 
questions relating to maps of any part of the world. 
is also prepared to answer questions on geographical 


It 


* * * 


"THERE is no doubt but that the Board has proved its 
It has promoted a friendly spirit of co- 
operation between the various Government bureaus. 
where none existed before. 
methods, plans of operation and results of each bureau 
to all of the others, so that full and prompt use can 
be made of the results. 


It has made known the 


It has brought about uni- 


formity in scales, symbols and types of projections for 


bureau. 


maps, and has almost entirely eliminated the possibil- 
ity for duplication of work. 
paring committee reports have brought into effect use- 
ful modifications in the work of each map-making 


The studies made in pre- 


No funds are appropriated for the use of the Board; 


nish all available information and data called for by the 


Board. 
- * * 


RACH of the bureaus named in the executive order 
appointed its representative and at their first meet- 


In the 


next 


each member or employe receives only the pay from 
the department or bureau he represents. 


article of this series Frank 


Bond, Chairman of the United States Geo- 


organization. 


graphic Board, will tell of the work of that 
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to Lexington-Saratoga 
Sta., Nav. Oper. Base, 
Va.; revoked, to continue 
Aircraft Sqdns., Battle 


January 31, 1927, 
detail, Nav. Air 
Hampton Roads, 
duty VF Sadn. 6, 
Fleet. 

Ensign Roland V. Baille, to temp. duty 
Rec. Ship, N. Y. 

Ensign John W. Brennan, det. U. S. S. 
McCawley; to temp. duty Rec. Bks., Hamp- 
ton Roads, Va. 

Ensign George B. Fowler, det. from all 
duty; to resignation accepted July 14, 1927. 

Ensign Richard A. Guthrie, det. U. S. S. 
Melvin; to U. S. S. Lawrence. 

Ensign William R. Hollingsworth, orders 
May 29, 1927, modified; to Naval Opera- 
tions. 

Ensign Edward S. Hutchinson, det. U. S. 
S. Pennsylvania; to U. S. S. Sumner. — 

Ensign Thomas J. Kirkland, Jr., det. \ O | 
Sqdn. 6, Aircraft Sqdns., Setg. Fla.; to U. 
S. S. Oklahoma. 

Ensign Fitzhugh Lee 2d, orders April 14, 
1927, to Div. of Flt. Trng., revoked; to 
continue duty U. S. S. Oklahoma. 

Ensign Ralph E. Mills, orders May 28, 
1927, to U. S. S. Osborne, revoked; to con- 
tinue duty U. S. S. Florida. 

Ensign Frederick Moosbrugger, det. Rec. 
Bks., Puget Sound, Wash.; to temp. duty 
with Dist. Comm. Officer, San Francisco. 

Ensign Joseph I. Taylor, det. VO Sqdn. 
6 (U. S. S. Florida), Aircraft Sqdns., Sctg. 
Flt.; to Nav. Air Sta., Hampton Roads, Va. 

Ensign William C. Taylor, det. U. 8S. §&. 
Arkansas; to U. S. S. Niagara. 

Ensign William L. Turney, det. U. S. S. 
West Virginia; to U. S. S. Langley. 

Comdr. Edwin B. Niver (Ch. C.), retired 
from the Navy from May 28, 1927. 

Ch. Bosn. Albert C. Buck, det. command 
U. S. S. Mohave; to U. S. S. Robin. 

Ch. Gun. James H. Bell, det. U. S. S. 
Vestal; to Navy Yard, Philadelphia, Pa. 

Ch. Mach. Mvares B. Cartmell, det. Rec. 
Bks., Philadelphia, Pa; to U. S. S. 
Rochester. 

Ch. Mach. Earle S. Nason, det. U. S. S. 
Whitney; to Navy Yard, Boston. 

Capt. Edward J. Marquart, det. command 
Subm. Divs., Asiatic; to nearest rec. ship 
in the U. S. 

Comdr. Oscar Smith, det. Flt. Intelligence 
officer and Gun. and Trng. Officer on staff, 
Asiatie Flt.; to nearest ree. ship, U. S. 

Lieut. Comdr. Lemuel E. Lindsay, det. 
command U. S. S. Edsall; to nearest rec. | 
ship, U. S. 





Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 


United States, as nead of the Gen- 
eral Accounting @ffice, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary thercfore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller Gencral follow: 


A-18577. Details — Government Printing 
Office employes. There is no authority of 
law to detail an employe of the Govern- 
ment Printing Office to the office of the 
Commissioners of the» District of Columbia 
to handle its printing yequirements. 

Printing and binding® District of Co- 
lumbia government. -Yhere is no legal 
objection to the Government  Print- 
ing Office doing the printing and 
binding required by the government of the 
District of Columbia if i tean be done with- 
out interference with the regular functions 
of the Government Printing Office. 

A-17851 (S). Damages to private prop- 
erty—Navy--Subrogation of insurer. The 
claim of an insurer of a privately owned 
automobile for the amount of the damages 
paid the o r, not in excess. of 
$500, to ver damages for’ which 
an enlisted man of the Navy has 
been found responsible other than 
through negligence in the scope of his em- 
ployment, may not be paid from the ap- 
propriation “Pay, miscellaneous” under 
the terms of the act of July 11, 1919, 41 
Stat. 1532. 

A-17291 (S).  Contracts--Repair of de- 
fective material—Veterans’ Bureau. Where 
under a contract providing for the replace- 
ment of defective parts within a period 
of oye year, an electric motor burns out 
and “is repaired by the contractor, and it 
is not €stablished that the damage re- 
sulted from a cause other than a defect 


in the motor or its installation, pay 
of the claim for the repairing of the 
motor is not authorized. 

A-18377 (S). Traveling expenses—Army 
officer traveling with 15 men. An Army of- 


| ficer, with a detachment of 15 enlisted 


men, furnished transportation and ordered 
to proceed to a military station and there 
procure Army trucks and motorcycles and 
drive them overland to another military 
station, is not in a travel status within 
the meaning of the act of June 12, 1906, 
34 Stat. 247, and is not entitled to mileage 
or traveling expenses. 

A-18403 (S). Compensation—Allowances 
—Subsistence—Civilian Employes—Interior 
Department. If in fixing the salaries or 


compensation of employes under Section 3 


of the act of March 3, 1926, 44 Stat. 161, 
the cost of furnishing them with sub- 
sistence is taken into consideration there 
is no legal objection to such subsistence 
being furnished by the Government either 
by operation of a mess hall or through 
contract. 

A-18462 (S). Purchases — Advertising — 
Register of Wills, District of Columbia. 
The purchase of a particular make of 
photostat machine without compliance with 
the provisions of section 3709, Revised 
Statutes, is not authorized, it not being 
established as a fact that the particular 
machine desired is the only one capable 
of doing the photostat work required. 5 
Comp. Gen. 546; id. 771; id. 963. 

A-18571 (S). Contracts—Stenographic re- 
porting— Advertising—Board of Mediation. 
Stenographic reporting service where 
authorized by statute to be pro- 
cured by contract must be _ obtained 
through competitive bids solicited pursuant 
to the requirements of se¢tion 3709, Re- 
vised Statutes, the contract to be awarded 
to the lowest qualified bidder having due 
regard to his facilities, meliability, and 
reputation. 6 Comp. Gen. 295 and 430. 

A-18667. Transportation — Rates — Per- 
sonal effects of employe, Department of 
Agriculture, changing station. Combina- 
tion rate--Southern and Official Classifica- 
tion territories. The charges for a through 
service in the absence of a through rate 
are determined by a combination of author- 
ized charges resulting in the lowest charge 
for the service, 


| defender appointed 
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Additional Legislation is Proposed 
To Aid in Collecting Workers Wages * | 


Bureau of Labor Statistics Makes Public Re- 
sults of Survey Showing Extent of Exploi- 
tation of Labor by Employers. 


[Continued from Page 1.] 


labor offices. Such increase. was par- 
ticularly marked in the California, New 


Jersey, and New York offices, the first- 
mentioned office reporting the settlement 
of 16,121 cases in 1926 as compared to 
5,362 in 1920, and in New Jersey the 
number of claims reported paid up in 
1926 was almost 60 times the number 
settled in 1920. 

(5) Some labor offices, notably Cali- 
fornia, Massachusetts, Nevada, and 
Utah, are backed with effective legisla- 
tion in their wage-collection work, but 
a number of offices are heavily handi- 
capped in such activities by inadequate 
legal support. Certain offices, however, 
despite laws without force or without 
specific legal authorization are doing ef- 


fective wage-adjustment work. 


The recommendations of various labor 
offices regarding improvements in the 
methods of collecting wage claims are 
given in brief below. A large number 


| of the offices.did not report on this point. 


The Industrial Commission of Arizona 
is in favor of a law similar to that of 
California, which makes it a prison of- 


| fense to employ labor and fail to pay 


the same upon resignation or discharge. 

The setting up of small claims courts 
is favored by the labor offices of Arkan- 
sas and Colorado, but in Arizona where 
such a court has recently been consti- 
tuted, this was done over the protest of 
the Industrial Commission. 

The Commissioner of Labor of Louisi- 
ana thinks he should have jurisdiction in 
the collection of wages, or a poor man’s 
court should be established or a public 
to collect wages 
from employers who fail or refuse to 
pay their workers. If possible such em- 
ployers should be jailed. 

Suggestion is made that the name of 
the division of aliens of New York be 
changed to one that will describe its 
futies more accurately. The largest 
amount of the division’s work is done 
for persons without regard to their 
citizenship status. Most of the wage 
claims in the fiscal year 1926 were made 
by American citizens. Under section 
198 of the New York labor law and sec- 
tions 1272 and 1275 of the penal law, 
penalties are provided for the non-pay- 
ment of wages by corporations or joint- 
stock associations. The chief of the divi- 
sion recommends the inclusion also of 
non-payment by a person or co-partner- 
ship, as this would save the workers 
thousands of dollars. Only in New 
York City “is the employe entitled to a 
body execution, and judgment must be 
obtained for wages earned within a pe- 
riod of 90 days.” In the cities and towns 
up-State there is no such safeguard for 
workers, the assistance of the division 
being the only protection afforded them. 
Since many workers are defrauded an- 
nually by being given worthless checks 
in the payment of wages, the division 
also recommends that section 1202A of 
the penal law be further amended to 
make such actions punishable. 


Provisions of Labor Law 
Existing in New York 


Section 196, subdivision 2, of the New 
York labor law reads as follows: “Every 


other corporation or joint-stock associa- 


tion, or person carrying on the business 
thereof by lease or otherwise, shall pay 
weekly to each employe the wages 
earned to a day not more than six days 
prior to the date of such payment.” The 
director of the division suggest: that 
“person or co-partnership” should be in- 
serted after the words “lease or other- 
wise.” 

The injustices suffered by workingmen 
and women in these districts and the 
hardships they endure will surely tend to 
minimize the respect for law and order, 
unless the State will protect these un- 
fortunate employes against the inhuman 
conduct of the sharpers who prey upon 
them. 

Many philanthorpic and social organ- 
izations haye availed themselves of the 
services of this division and nave sent 
many cases to us, and we have received 
letters of thanks and commendation in 
asknowledgement for the services per- 
formed by us. 

The division states that it requires an 
addition of nine to its investigating staff 
and three more stenevgraphers to mect 
the constantly increasing demands be- 
ing made upon it for assistance. 

The Montana office “has more than 
once recommended” that the legislature 
enact adequat- legislation for the collec- 
tion of wages, while the Oklahoma de- 
partment declares that adequate legisla- 
tion of this character “is the only rem- 
edy,” and the Oregon bureau comments 
upon its legislative handicap in the set- 
tlement of wage claims, as follows: 

“As heretofore indicated, Oregon laws 
are inadequate to enable us to accomplish 
a full measure in the matter of wage 
collections; yet, notwithstanding this 
handicap, we continue to be able to ad- 
just numerous claims through no other 
medium than the prestige of the bureau, 
mediation, and arbitration. 

“We were unsuccessful in effecting any 
settlement in 1,225 claims (record for 
biennium 1925-1926), the exact amount 
unascertainable but probably equal the 
amount we were able to recover. No re- 
sults were obtained with a number of 
these claims on account of insolvency of 
the debtor, but the major portion failed 
of adjustment because the debtors were 
willing to take advantage of persons in 
no position to enforce their claims in a 
court of justice. 

“We know of instances where the 
claimant has failed to collect wages 
justly due him and had to appeal to the 
welfare board or other charity organiza- 
tions for assistance for self and family. 
Had he been able to collect what was 
justly due him, he would have been able 
to care for himself and retain his self- 
respect and not become a burden upon 
society.” 


Enforcement of a law making it a 
jail sentence intentionally to fail to pay 
wages is the procedure suggested by the 
Nevada commissioner. 


The director of the Washington office 
writes: “There is quite a difference of 
opinion as to whether or not the State 
government should be used as a collec- 
tive agency, and in this district, at any 
rate, quite a reaction from any further 
extension of the government into the 
paternalistic field. The State law pro- 
vides that a labor lien has a priority 
over all other claims.” The experience 
of the Department during the adminis- 
tration of the present director has been 
that most wage claims can be adjusted 
if the parties are willing to be fair in 
the matter and jo not lose their tempers. 

Recommendation has been made to the 
present legislature by the Wisconsin 
Commission that it be given authority 
to assist in the adjustment of wage 
claims and to enforce the laws concern- 
ing the payment of wages; also that_a 
torneys’ fees in actions. for work x 
labor be increased in order to offer mor 
of an inducement to take up these small 
claims. 

In the judgment of the Wyoming Com- 
missioner, when wages are not paid 
within 5 days after the work has been 
done or the employe leaves or is dis- 
charged, the wage in such cases should 
continue at the same rate until suit is 
begun, but not to exceed 15 days. 

Various references have been made in 
this article to small claims courts and 
legal aid organization which are also 
largely engaged in the collection of wage 
claims. A closer coordination of these 
several systems of legal aid would un- 
doubtedly result in the promotion of de- 
sirable standardization and uniformity 
of procedure. Indeed, the records of the 
vast amount of excellent wage-collection 
work being done by State labor offices 
do suggest both directly and by implica- 
tion great possibilities for further 
progress. In this connection the recom- 
mendation of the State labor officials 
should be carefully studied. 


Army Orders 


5 Infantry. 

Maj. Joseph B. Pate. orders assigning 
him to 10th Infantry, Fort Thomas, Ky., 
amended to asisgn him to Infantry of Sec- 
ond Division, Fort Sam Houston, Tex. 
Capt. Philip A. Helmbold, detailed at 
New York University, New York, upon» 
completion of his present tour of foreign 
service. 

Each of the following-named officers ay 
assigned to duty as indicated after che 
name, upon completion of present tour of 
forign service: Capt. Joseph L. Bachus, io+ 
28th Infantry, Fort Ontario, N. ¥.3 " Camt, 
Thomas G. Carlin, to 6th Infantry, Jeffer- 
son Baracks, Mo.; Capt. Richard M. Win- 
field, to 24th Infantry, Fort Benning, Ga.; 
Capt. Maxton H. Flint, to 26th Infantry, 
Plattsburg Baracks, N. Y.; Second Lieut. 
Allen D. Raymond, jr., to 10th Infantry, 
Fort Hayes, Ohio, ad Second Lieut. Henry 
J. P. Harding, to Fourth Infantry, Fort 
Lawton, Wash. 

_ Capt. George VanW. Pope, orders detail- 
ing him as instructor in Illinois National 
Guard, amended by changing his station 
from Danville, Ill., to Carbondale, Ill. 

: Other Branches. 

Major John Kenendy White, Judge Ad- 
vocate General’s Department Reserve, 
ordered to Bacyrus, Ohio, and Cleveland, 
Ohio, in connection with training, to be 
relieved from duty on June 20, after which 
he will revert to inactive status. 

_ Major Raymond F. Longacre, Medical 
Corps, assignment changed from Kelly 
Field, Tex., to Boling Field, Wash. 

Capt. Hal T. Vigor, Quartermaster Corps, 
on duty in office of Quartermaster General, 
assigned to additional duty with Washing- 
tom general intermediate depot. 


| Marine Corps Orders | 


Capt. D. E. Campbell, detached MB, Nyd, 
Philadelphia, Pa., to MD, U. S. S. New York. 

Capt. P. C. Geyer, detached Headquarters 
Dept. of the Pacific, San Francisco, Calif., . 
to MB, Quantico, Va. 

Major W. W. Buckley, detached MB, 
Quantico, Va., or or about June 15 to duty 
as Fleet Marine Officer and aide on the 
staff of the Commander, Scouting Fleet, 
U. S. S. Arkansas. Authorized delay until 
July 20 in reporting aboard the U. S. S 
Arkansas. 

Maj. E. A. Osterman, upon the reporting 
of relief, about July 20, detached U. S. S. 
Arkansas, to MB, Quantico, Va. 

Capt. D. S. Brown, upon the reporting 
of relief, detached MB, NAD, Iona Island, 
N. Y., to MB, U. S. S. Wyoming. Author- 
ized delay 14 days en route. 

Capt. H. S. Hausmann, on July f#¢etached 
MB, Quantico, Va., to duty as Quartermas- 
ter, Observation Squadron 9, First Brigade, 
Haiti. Authorized delay reporting at 
Hampton Roads, Va., for transportation to 
Haiti, until August y. 

_ First Lt. H. F, Adams, upon the report 
ing of relief, detached from duty as Quar- 
termaster Observation Sqdn. 9, First 
Brigade, Haiti, to duty as quartermaster 
Aircraft Squadrons, E. C. E. F., MB, Quan- 


tico, Va. 

_hieut. Col. T. C. Turner, detached Air 
Corps Tactical School, Langley Field, 
Hampton, Va., to Headquarters Marine 
Corps, and ordered to special temporary 
duty beyond the seas with the Third 
Brigade, China. 

Capt. D. Peck, on or about July 5 de- 
tached MB, Quantico, Va., to the Command 
and General Staff School, Fort Leaven- 
worth, Kans. Authorized delay en route 
until September 1. 

Chf. Q. M. Clk. H. H. Rethman, detached 
MB, NS, Guam, to Dept. of the Pacific. 

The Marine Detachments, U. S. S. Arkan- 
sas and U. S. S. Florida, now serving on 
special temporary expeditionary duty be- 
yond the seas with the Second Brigade, 
Nicaragua, have been assigned to duty with 
the units of the Fifth Regiment, and will 
remain on temporary expeditionary duty 
with that organization. 

Major R. E. Davis, detached MB, Parris 
Island, S. C., to the Naval War College, 
Newport, R. I., to report on July 1. 

Capt. J. E. Reich, A. P. M., upon the re- 
porting of his relief, detached First 
Brigade, Haiti, to Headquarters Marine 
Corps, Washington, D. C. 

Capt. M. A. Willard, A. P. M., upon the 
reporting of his relief, detached Office of 
the APM, Atlanta, Ga., ordered to tempo- 
rary duty at Hdqrs. Marine Corps, and 
upon completion of temporary duty ordered 
to First Brigade, Haiti, via the U. S. §S, 
Kittery, sailing from) Hampton Roads, Va., 
on August 10. ww 

Chff. Pay Clk. G. B. Smith, upon the re. 
porting of his relief, detached MB, Parri 
Island, S. C., to First Brigade, Haiti, v4 
the U. S. S. Kittery sailing from Hampt 
Roads, Va., on August 10, 
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Are Studying Relationship 
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mand expanded it became higher and 
higher (the usual experience in all mod- 
ern conflicts) until for a brief period in 
1917 after we entered the war it was 
about $3, then the Government estab- 
lished its market control, and the price 
to the producer became slightly over $2 
a bushel. 

But May of 1920 arrived, with the be- 
ginning of the decline. By the fall of 
the following year farm prices had been 
more than cut in half. The joy ride for 
agriculture was over. 


Farmers’ Complaint 
Against Tariff Cited 
Industrial life also suffered from this 
depression, but it presently staged a 
comeback which, especially in the last 
three years, has been one of the wonders 
of the world. Economists have written 
miles of copy in the effort to explain this 
commercial rebound, but there does not 
appear to be complete agreement about 
it. Certainly improved machinery, mass 
production and high efficiency in plant 
management and salesmanship had much 
to do with it. But farmers also 


contend that the tariff and immigration | 


laws, which have given protection from 
foreign competition to both capital and 
labor, have helped the cities greatly, and 
also have aided in placing agriculture In 
an inferior economic position. The 
farmers, afflicted with their much dis- 
cussed surplus in most farm products, 
have been mostly in the extraordinary 
position of selling in a market governed 
largely by world levels and buying in 
the protected home market. aalaced 

That is the basis for what many indi- 
viduals in the East regard as an undue 
clamor from the Middle West. When 
this economic slough became fairly well 
defined following the depression of 1920 
the agrigultural leaders turned to a study 
of how the business of farming could be 
placed on the “American price level. 
The late Henry C. Wallace, of Des 
Moines, then Secretary of Agriculture, 
was quite active in this investigation, 
and the MecNary-Haugen Bill was the 
result. In brief, this plan provides for 
the removak of the agricultural surplus 
from the domestic market, for sale 
abroad for what it will bring, the ex- 
pense to be borne by the producers 
through an equalization fee. 


‘\ Wheat Pools Prove 


Success in Canada 

The progress of the Canadians in the 
development of wheat pools obviously is, 
all the more remarkable when it 1s con- 


sidered that the theory of the pool was | 


really perfected in the United States. 
The wheat pools of the three prairie 
provinces of Canada have reached the 
point where they dominate the market 
there, and probably at times they have 
had an influence on world prices. 


While all this has been taking place | 


jn the Northland, the wheat pools in 
the United States have not made any 
startling success. In my home State, 
Kansas, which now is growing about 
150,000,000 bushels of wheat a year, the 
pool never has handled more than 
6,000,000 bushels in a season, and some 
years less. i 
Western cattlemen are also studying 
their old geographies, with the dual aim 
of avoiding foreign competition and im- 
proving methods along foreign lines. The 
dairymen also are awake, because re- 
cently butter has been quoted at 16 cents 
a pound higher in New York City than 
in Denmark, which made it perfectly 
practicable for foreign shippers to ride 
over the tariff wall of 12 cents a pound. 


Cooperative Dairying 
Found Successful 

The dairymen do not object so much 
to the actual amount of these importa- 
tions as to their psychological effect in 
depressing prices out of all proportion 
to their size. In the meantime many of 
them have taken a leaf from the expe- 
rience of the farmers in Denmark, ard 
have made great strides in cooperative 
prodiction and selling. In the Land 
o’ bats Creameries, operating largely in 
Wisconsin and Minnesota, with 84,000 
farmer members and 402 cooperative 
creameries, the dairymen have developed 
one of the most successful cooperative 
marketing organizations in the world. It 
sold more than 80,000,000 pounds of but- 
ter last year, and did a business amount- 
ing to $40,000,000. I feel that much of 
the inspiration for this splendid success 
has come from the outstanding results 


produced by cooperation among dairy- | 
men in other. lands, especially Denmark, 


The Middle West has turned its eyes 
abroad as it never has done before, This 
is a signpost of hope in the development 
of our nation as a world power. Out of 
it will come a richer knowledge of life, 
a greater sympathy with peoples in other 
lands, and a larger appreciation of what 
it means to be an American citizen, 


Water Supply Assured 
On Reclamation Projects 


Generally, an abundant irrigation sup- 
ply is assured for the season on the Fed- 
eral Reclamation projects, it was stated 
orally on June 10 at the Bureau of Rec- 
lamation, Department of the Interior. 
Weather conditions, the Bureau said, 
have served to retard the run-off and will 
insure good flows extending far into the 
irrigation season. i 

It Was said the Belle Fourche, Ameri- 
ean Falls and Arrowrock reservoirs are 
being operated in a way to provide a 
“certain amount of flood control and 


Wwitigate flood damage.” 


Crop Reporting Board Declares Rains , 
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Have Seriously Delayed Corn Planting 


Fruit Crop Seems Likely to Be Less Than That Harvested 
in-Any Reeent Year Except 1921. 


{ 

Decline of approximately 57,000,000 
busheis in the estimated production of 
winter wheat due to adverse weather, 
has been reported by the Department 
of Agriculture on the’ basis of condi- 
tion of information as of June 1. 

The condition of winter wheat on that 
date, the statement of the Crop Re- 
porting Board said was 72.2 per cent 
for winter wheat and 86.8 per cent for 
spring wheat. The estimated production 
of witner wheat was 537,000,000 bush- 
els as compared to the 1926 harvest of 
winter wheat of 626,929,000 bushels. 

Rye conditions, however, showed im- 
provement and the estimated production 
of rye on June 1 was more than 48,- 
535,000 as compared to harvest of 40,- 
024,000 in 1926. 

The text of the Department’s sum- 
mary covering wheat, rye and oats was 
published in the issue of June 10, to- 
gether with tables showing the getails of 
wheat and rye by geographical condi- 
tions. 


Planting of Corn 
Seriously Delayed 


The full text of the Department’s 
statement covering other crops reported 
on as June 1 including special report 
on corn conditions follows: 

Continued rains have seriously delayed 
corn planting in nearly all sections of 
the Corn Belt. In most of this region 
corn planting is usually about completed 
by the first of June. 

This season, up to June 5 only about 
one-fourth of the intended corn acreage 
had been planted in the lower Ohio 
Valley, and only about one-half in a 
large area which includes the southern 
two-thirds of Illinois and Indiana, much 
of Ohio and Pennsyivania, the north- 
| western half of Kentucky, the eastern 
quarter of Missouri, the southeastern 
corner. of Iowa and in some of the 
over-flowed sections of the lower Missis- 
sippi Valley. 

This region usually produces a little 
over 20 per cent of the United States 
corn crop: North and west of this area, 
much of the corn has been planted later 
than usual, but planting is now nearing 
; completion. In some sections growers 
| have used eariler maturing varieties 
from further north in order to offset 
the delayed planting. 

It is too early to forecast the probable 
production of corn this season. If the 
favorable weather which has prevailed 
over the Central Corn Belt during the 
last few days continues, a large part of 
the intended corn acreage may still be 
planted. 

Furthermore, the increase in the price 
of corn which has occurred during the 
last few weeks will stimulate planting 
in the South and in other sections where 
conditions are favorable. The late plant- 
ing is a handicap, however, which can 
be overcome only by unusually favorable 
weather during the growing seascn and 
by freedom from early frost next fall. 

Barley—The condition of barley on 
June 1 was 81.5 per cent of normal com- 
pared with 81 a year ago and 86.9 the 
10-year average. In Michigan, barley 
suffered more than did oats from the 
wet weather and some acreage remains 
to be seeded. The east central district 
with 26 per cent of the State acreage, 
shows the lowest condition. In Wis- 
consin the condition good in most 
counties. Some intended barley acreage 
may be put in corn, owing to the late- 
ness of the season. In Minnesota the 
crop shows good color and root growth 
: and needs good warm weaihcr to make 
it develop. In North Dakota very little 
barley is up and in some of the States 
to the east much acreage is yet unseeded. 
In South Dakota the stand and color are 
good although top growth is short. In 
Nebraska barley condition is good, not- 
withstanding the fact that the lateness 
of planting reduced the condition figures 
as reported. In Kansas the condition de- 
clined rapidly during May due to drying 
winds following the ample moisture of 
earlier months. In Illinois the crop is in 
full color, except where drowned out. In 
California early sown fields will probably 
} yield well. Late sown fields, on the other 
hand, are not so promising. 

Tame Hay—The condition figure of 
88 for tame hay on June 1 is 12 points 
above the condition of June a year ago, 
and well above the 10-year average, 85.3. 
Practically all varieties have benefited 
from the cool, moist conditions but sun- 
shiny’ weather is needed, especially in 
sections where early cuttings are to be 
made. 

In Kentucky the growth is rank and 
watery, and the first crop is ready but 
can not be cut on account of the wet 
cendition of fields. Relatively low con- 
ditions are reported from the southeast- 
ern, southern and southwestern States, 
embracing areas where either the 
weather has been too dry for hay, or 
| where flood conditions have prevailed. 

The condition of clover and timothy 
hay, production of wihch is greatest from 
New York westward to Missouri and 
Iowa, shows a condition of 90.8 per cent. 
Condition of Alfalfa 
Is. Generally Good 

Alfalfa—A condition figure of 86.9 per 
cent of normal is reported for alfalfa, 
which compares with 83.1 on June 1, 
1926, and 89.4 the 10-year average. In 
the Corn Belt States and States to the 
north, and in the Rocky Mountain and 
Pacific Coast States, waere the bulk of 
the crop is produced, the condition is gen- 
erally good. 

Colorado is lowest of the group, prac- 
tically all crops in that State having de- 
teriorated since the first of May. In 
Wisconsin, and especially in the Fox 
River Valley and the Door Peninsula, al- 
falfa suffered from winter-killing. In 
Illinois the crop shows a condition of 82, 
reflecting the extensive damage to bot- 
tomland fields from flooding. . 

In Nebraska the first cutting is being 
made and yields are reported good in 
spite of the thinning out of stands due 


to severe dyougbt last. year. In Kansas 





is 








the first cutting in the southern third of 
the State is showing unusually good 
quality. In the central and western por- 
tions of the State, however, April freezes 
damaged the crop, and further damage 
by aphis and cut worms is noted. 

In Idaho it is reported that the first 
cuttings wil be too weeks late and the 
tonnage materially reduced, due to cold. 
Damage from insect pests and from field 

Wild hay shows a condition of 89.7 per 
mice is reported also in Utah. 


Rains Have Not Been 


Favorable to Early Potatoes 

cent, which is 4.4 per cent higher than 
the 10-year average, and in sharp cgn- 
trast with the condition of 68.7 per Ant 
reported a year ago. In the states of 
heaviest production, :Kansas excepted, 
moist conditions favorable to grass have 
prevailed all spring. 

Pastures are generally in excellent 
condition, particuiarly in the States 
where conditions have been favorable 
to hay. The condition figure of 88.3 
is 11 points higher than last year and 
two points higher than the 10-year 
average. 

Early Potattoes—The condition of 
early potatoes in the States from North 
Carolina south and west to Texas and 
Oklahoma on June 1 was 68.9 per cent, 
compared with 71.1 per cent on May 
1, 70.5 on June 1 a year ago, and 70.1 
two years ago. In Texas, too much 
cold and rain injured the prospects in 
the eastern commercial section, while 
dry weather, disease and poor seed re- 
duced yields in the valley. 

In the Wharton, Eagle, Lake and 
Simonton area, however, where _ ship- 
ments are in progress, yields are re- 
ported the best in several years. In 
Louisiana, crops grown from common 
seed stock have done poorly. In most 
sections rains have been unfavorable 
for early potatoes, and in the flooded 
sections crops not already harvested 
have been lost. 


Yields are reported disappointing in | 


Alabama, and from Florida to North 
Carolina the condition has been low- 
ered by insufficient moisture. This is 
perhaps a more serious factor in the 
southern end of the coastal plain than 
farther north due to the earlier time 
of maturity. It is to be noted that 
the dry weather a year ago reduced 
the condition figure to approximately 
later rains substantial recovery was 
the same as this year and that with 
made. 

Fruits—The fruit crop seems likely 
to be less than that harvested in any 
recent year with the exception of 1921 
when late frost killed the blossoms in 
the central tier of States from Virginia 
west to the Rocky Mountains. 


Quantity of Peach 
Crop One-Third Less 


Peaches—The peach crop is estimated 
at 45,396,000 bushels which would be 
approximately two-thirds the quantity 
produced last year. California, New 
Jersey, Illinois and Colorado seem to 
be the only important shipping States 
which expect peach crops equal to the 
average production during the last five 
years. Comparing this year’s peach 
prospects with the big crop harvested 
last season, the South expects only 
about half as many bushels, the North 
Central States a little over two-fifths, 
the North Atlantic States two-thirds, 
and the Western States nine-tenths as 
many as last year. ; 

Pear prospects are not much better, as 
the United Statés crop is expected to be 
only about 73 per cent as lareg as that 
of last year. Prospects are particularly 
poor in the Pacific Northwest and from 
Pennsylvania and Missouri south. ; 

Apple trees in many sections were 
still in bloom on the first of June in the 
important fruit belts around the Great 
Lakes and it is too early to.make a re- 
liable forecast of production for the 
country as a whole. General prospects, 
however, point to one of the lighest crops 
in years. 

The condition is,reported as 57.2 per 
cent, which is below any previous May 1 
apple condition in 17 years with the ex- 
ception of 1921. The uniformly heavy 
crop of last season resulted in a light 
bloom on some varieties which tend to 
bear in alternate years and in many 
States the crop was further reduced by 
late frosts. 

In Virginia, West Virginia and the 
South Atlantic States generally, only 
about a third of Jast year’s apple crop is 
now expected. In Arkansas and the other 
South Central States prospects are about 
equally unpromising. The Western States 
report prospects for less than threc- 
fourths of last years’ apple crop. In the 
North Atlantic and North Central States 
prospects are still quite uncertain but 
only about 60 per cent of fast year'y 
crop seems probable. : 


Florida Fruits Are 


Suffering From Drought 

All Florida fruits are now suffering 
from drought and California oranges: and 
lemons show the lowest June condition 
since 1922. The California grape and 
prune crops seem likely to be above aver- 
age, but California cherries, plums, and 
apricots are all rather light crops. On 
the whole, fruit prospects are in marked 
contrast to the excessive production of 
last season, yet reports from some East- 
ern apple sections indicate that many 
fruit growers have become discouraged 


SS 


Acreage 1927 


for 


Crop. 


f 


Per 


ic Scent o 
to 21926. 


Winter wheat 
tve 
Peaches, total crop 
Pears, total crop 
Crop Reporting Board: W 


— 


Corn 


| Outstanding Permit 


For Land Bars Right 
To Prospect for Oil 


Department of the Interior 
Rejects Application Filed 
on Tract in Los Angeles 
District. 


Under , departmental regulations no 


rights can be gained by filing application | 


| 
| for an oil and gas permit for land em- 
| braced in an outstanding permit, the De- 
| partment of the Interior has just ruled 
in a decision affirming a finding by the 
| Commissioner of the General Land Of- 
fice. 
The granting of a preference right to 
a permit through filing application pend- 
ing disposition of the mineral applica- 
tion for patent would constitute unfair 
advantage, the Department states. 
| The decision is given in the appeal of 
Martin Judge, Jr., involving certain lands 
in the Los Angeles, Calif., land district. 
It-is signed by the First Assistant Secre- 
| tary of the Department of the Interior, 
E. C. Finney. The full text follows: 
| By decision of June 14, 1926, the Com- 
missioner of thé General Land Office re- 
jected the application of Martin Judge, 
Jr., filed February 27, 1924, for a permit 
to prospect for oil and gas upon all of 
Section 24, T. 11 N., R. 23 W., S. B. M., 
California, on the ground that: 

“Judge’s application conflicts in its en- 
tirety with similar prior application 
032743; filed April 19, 1920, by the Sea- 
board Petroleum Company, and also with 
similar applications 036997, 036999, and 
037001, all of which were filed February 

| 9, 1924.” 
Right Forfeited, Says Applicant. 


that the Seaboard Petroleum Corpora- 
tion forfeited its corporate right to do 
business in the State of California in 
March, 1922, and has not since had such 
right there, having no agent or repre- 
| sentative to act for it; that said com- 
pany’s right under any permit applica- 
tion has ceased and it can not legally 
accept a permit to develop oil and gas in 
California. 

The Seaboard Petroleum Company was 


volved for the reason that on August 25, 
1920, William H. Metson filed mineral 
patent application 033397 therefor. But 


is nothing to show that it could not or 
would not qualify if and when a permit 
could be granted through elimination of 
other claims to the land. 

But if said company is disqualified 
from taking a permit, there is the min- 
eral application for patent which is in- 
volved in adverse proceedings before the 
Department. In its unreported decisions 
of January 16 and April 12, 1926, in 
the caSe of L. N. Hagood (A-8334, Glen- 


b. BD 
from the public domain by a mineral ap- 
plication is not subject to other filing, 
entry, or selection. 

Selection Already Segregated. 





segregated from the granting of any per- 
mit as if it had already been embraced 


ing permit and this condition has ob- 
tained practically since the passage of 
the leasing act. Under departmental 


braced 

this applicant would be given an unfair 

advantage if he were to be given a pref- 
3 
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because of the low prices received re- 


erence right to a permit through filing | 


application pending disposition of the 
mineral application for patent. 

The decision appealed from is affirmed, 
the appellant’s application is finally re- 
jected, and the case is closed. 
cently and are neglecting their orchards 
this spring. 

Condition of crops in the United States 
on June 1, 1927, with comparisons: 


Winter wheat 
Spring wheat 


all tame... 

wild 

all 

clover 

timothy hay 

' Alfalfa hay 
Pasture 
Potatoes, 

(early crop in 

10 Souther n 

States) 

Apples, total crop 
Peaches, total crop 51.8 
Pears, total crop. 56.9 ., 

* Three-year average. + Interpreted 
from condition reports. Indicated pro- 
duction increases or decreases with 
changing conditions during the season. 

The Crop Reporting Board of the 
United States Department of Agriculture 
makes the following forecasts ahd esti- 
mates from reports and data furnished 
by crop correspondents, field statisticans, 
and cooperating State Boards (or De- 
partments) of Agriculture and Extension 
Departments, for the United States: 


and 


Trish 


68.9 
57.2 


Total produce- 
tion in mil- 
lions of bus, 


Condi- 
tion. 


Yield per acre 


harvest. in bushels. 


>Harvested 


> > Oo 


Indicated 
1926, 


— —Harvested 


S >thousands. 
— =) 


> Acres in 
mo 


its application is still pending and there | 


Said Sec. 24 has been as effectively | 


in an outstanding oil and gas prospect- | 


regulations no rights can be gained by | 
filing permit application for land em- | 
in an outstanding permit, and | 


| of feed continued limited. 
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Feed Prices Have Been Irregular and Lower. 


Except for Cottonseed Meal Quotations 


Department of Agriculture Review for Week Ended June 
8 Shows Slackening in Demand. 


Feed prices worked irregularly lower 
during the week ended June 8, accord- 
ing to the weekly feed market review 
of the Department of Agriculture, ex- 
“cept in the case of cottonseed meal, 
which advanced $1 to $2 a ton. Demand 
was somewhat slackened, while supplies 
The full text 


| of the review follows:: 





| holding off at the higher level. 


Good pasturage in most areas, to- 
gether with some recessions in corn and 
oats markets, caused a slackened demand 
for most feeds during the week ending 
June 8 and prices worked generally 
lower. Cottonseed meal prices, however, 
advanced $1 to $2 a ton, with buyers 
Supplies 
of feed continu limited, and offerings 
for immediate shipment were well ab- 
sorbed at current quotations. 


Weather conditions during May tended | : 
| Rainy 


to cause a slightly greater demand than 
usual. 
ern part of the United States, especially 
in the Northeast, where relatively large 
amounts of purchased feeds are con- 
sumed, and in the Northwest. While the 
spring temperatures, March-May, av- 
eraged nearly normal for the United 
States as a whole, because of the unus- 
ually warm weather during March and 
cooler weather in the latter part of the 
spring hindered the growth of pastures 
in important feed-consuming areas. 
Rainfall for these months was unusually 
heavy in the Mississippi Valley, with 
considerable areas receiving 50-100 per 
cent more than the average amounts. 


Wheat Feeds Reported 
| As Working Lower 


The applicant has appéaled, alleging | 





. | of June. 
not granted a permit for the land ‘in- | 


wood Spring 023049), the Department sidered 


citing the case of Andrew J. Gibson (21 | 


9 > © . ¢ | 
219), held that land segregated | in spite of strength in corn, but red dog 


| 500 


Wheat feeds worked irregularly lower. 
Demand for bran was less active and 
prices declined around 50 cents a ton, 
but shorts, middlings and red dog were 
relatively firmer and prices of these 
feeds ruled nearly steady. 
based on wheat flour output fell off from 
the previous week’s figures, particularly 
in the Northwest and at Buffalo, and 
offerings for immediate shipment con- 
tinued limited although mills began to 
press sales for shipment the latter part 


delphia and the market was easier at 
Buffalo. Bran was easier at central- 


; western markets, but the heavier feeds 


were steady at Chicago, although quo- 
tations declined slightly at Cincinnati. 
Bran was barely steady in the Nortwest, 
with quotations on middlings and red 
dog ruling firm, but demand at that 


| point was mostly for immediate ship- 


ment. Most of the supplies at Kansas 
City were coming from interior Kansas 
mills, which were experiencing a slack- 
ening in mixed-car trade. Eastern buy- 
ers were taking only small amounts. 
Bids of $24 for new-crop bran were con- 
attractive, provided new-crop 
sales could be secured. Demand 
shorts in the Southwest slackened 


flour 
for 


was the higher, with a moderate amount 
going to the Pacific Coast. Limited of- 
ferings of wheat bran at San Antonio 
were readily taken, but prices of bran 
were lower at Atlanta and Memphis. 
Inquiry for feed was active at Los An- 


Degrees in Forestry | 


Given in 23 Colleges | 


More Than 1,500 Students in 
United States Preparing _ 


for Profession. 

More than 1,500 young men in the 
United States are now preparing them- 
selves. for foresters’ positions, according 
to a statement just issued by the De- 
partment of Agriculture, pointing out 
that forestry has become a recognized 
profession. It said 23 institutions now 
include in their curricula courses leading 
to a degree in forestry, and 50 others 
offer some courses in the subject. 

The Associate Forester of the Forest 
Service, Edward A. Sherman, has pre- 
pared a discussion of forestry as a pro- 
fession. The full text of a statement by 
the Department follows: 

Although forestry has gained recogni- 
tion as a profession only within the last 
30 years, today there are more than 1,- 
young men in the United States 
studying for foresters’ careers, and 
forestry is a recognized profession 
charged with the solution of one of the 
country’s greatest economic problems-— 


i that of putting to the best use 470,000,- 


000 acres of forest land. 


The requirements, opportunities and | 
3 | ideals of the forester’s profession have 


| been set forth by Edward A. Sherman, 
| Associate Forester of the Forest Serv- 
| ice, United States Department of Agri- 





\ 


culture, in a new bulletin, “Forestry as 
a Profession.” 

The first recognition given to the idea 
that forestry work required special tech- 


nical training, says Mr. Sherman, was | 
in 1898, when Cornell University estab- | 


lished a professional school of forestry. 
Since that time 23 institutions have in- 
cluded courses leading to a degree in 
forestry, and 50 others now 
forestry in their curricula. 

The competent forester must be 
physically capable of a rigorous life in 
the woods, says Mr. Sherman, as spend- 


ing a considerable porticn of one’s time | 


in the woods, with few comforts and fre- 
quent hardships, as a part of one’s regu- 
lar’ business is quite different from 
camping out for a few weeks on a vaca- 
tion. Many are attracted to the profes- 
sion beeause of its possibilities of out- 
door life without realizing the strenuous 
nature of the field work. 

The nature of the forester’s work, 
moreover, the bulletin states, calls for 


technical training as well as _ business | 
; position 
timberlands. | 


and executive ability. The forester is 
called upon to administer 
devising methods of fire proteciion, the 
best methods of lumbering, and dealing 


with the problem of ytilization of the 


The month was cool in the north- | 


| Material Advances 





| pathy with the recessions in corn and | 


; amounts and 


Production | 


Trading was quiet at Phila- | 








| der just issued has revoked Executive 


include | 
| 1920 (41 Stat., 484), as amended Janu- 





i settlement in 


geles. 

Cottonseed meal scored a material ad- 
vance on limited offerings while reports 
indicated renewed export inquiry. North- 
ern Texas mills reported no accumula- 
tion of stocks and claimed a good de- 
mand. Some export inquiry was _ re- 
ported at Memphis. Buyers at most | 
markets, however, were reducing their | 
purchases at the higher level and trad- 
ing appeared generally quiet. 

Linseed meal prices were irregular. 
Fresh inquiry was limited at Buffalo but 
mills there were still about two weeks 
behind on shipmentand were not offer- 
ing freely for June, although they were 
pressing sales for shipment in July. De- 
mand slackened in central western and 
northwestern markets and prices worked 
slightly lower at those points, in spite 
of reduced operations at Minneapolis. 
weather has been restricting 
painting operations in many localities, 
according to trade reports, and this may 
have influenced tHe demand for linseed 
oil. 

Cottonseed Meal Scores 


The gluten feed situation was prac- 
tically unchanged. Nearly all mills con- 
tinued out of the market and resellers’ 
prices at various points covered a wide 
range. Mills at Buffalo would quote 
prices for July shipment, but not for 
shipment during June as they were still | 
two weeks behind on shipments. 


Hominy feed declined slightly in sym- | 





oats prices but offerings of this feed 
were still small at most morkets. De- 
mand had slackened at Buffalo but the 
mills there were out of the market while 
resellers seemed to have only limited 
were not pressing sales. 
No representative quotations could be 
secured at Chicago and this feed con- 
tinued scarce at Milwaukee. Demand 
was good at Omaha. 

Alfalfa meal was irregular with prices 
declining at Chicago because of new 
crop arrivals from the West. Quota- | 
tions at Omaha, however, were advanced 
around 50 cents on the better grades 
but local dealers at Kansas City were 
not offering freely and reported only a 
moderate inquiry for their products. + 

Tankage quotations were again re- 
duced $5 a ton. Reports indicate a fair | 
demand and only moderate accumulations 
at some markets. 

Quoted June 8, 1927: Standard spring | 
bran — Minneapolis, $28.00; Buffalo, | 
$32.50; Philadelphia, $35.25; Chicago, 
$30.25. Soft winter wheat bran—St. 
Louis, $29.50; Cincinnati, $34.00; At- 
lanta, $37./ Hard winter wheat bran— 
Kansas City, $27; Omaha, $27. Spring | 
middlings—Minneapolis, $29.75. Soft 
winter wheat - middlings — Cincinnati, 
$37.50. Gray  shorts—Kansas_ City, 
$30.50. Cottonseed meal, 43 per cent— 
Chicago, $42.50; Kansas City, $41.80; 
Fort Worth, $33. Linseed meal—Buf- | 
falo, $48.50; Minneapolis, $46. Gluten 
feed—Buffalo, $41.50. White hominy | 
feed—Buffalo, $39.50; Philadelphia, $41; 
St. Louis, $33.50; Omaha, $38. Alfalfa 
meal—Kansas_ City, $21. Tankage— 
various markets, $60. 


forest without impairing its permanency 
in timber production. He must know 
how to appraise timber and utilize it as 
well as how to grow it, and he must be 
able to manage and develop the prop- 
erty in his care so as to make it yield 
increasingly heavy returns at lower | 
cost. 

Opportunities for employment of | 
trained professional foresters are con- | 
stantly increasing, according to the bul- | 
letin. The Federal Government, the | 
States, counties and municipalities, many 


; average, 


| terially 





lumber companies and private owners 
of timberland, wood-using industries, ed- 
ucational institutions and organizations 
conducting research in forestry all em- 
ploy technical foresters. With the aid 
of the Government and the States un- 
der the provisions of the Clarke-McNary | 
Act, reforestation by private owners is | 
steadily assuming increasing importance. 

Copies of the bulletin can be obtained 
free of charge while the supply lasts by 
application to the Forest Service, United 
States Department of Agriculture, 
Washington, D. C., or can be purchased 
from the Superintendent of Documents, | 
Government Printing Office, Washing- 
ton, D. C. 


President Orders Tracts 
Opened for Homesteaders 


President Coolidge in an Executive or- 


Order No. 4424 withdrawing certain pub- 
lic lands in New Mexico, and ordered the 
lands open to entry. The full text of the 
order follows: 


New Mexico: It is hereby ordered that 





Executive Order No. 4424, dated April 
19, 1926, withdrawing the public lands | 
in-T. 1 N., R. 19 E., and T. 4 N., R. 16} 
E., N. M. P. M., New Mexico, pending | 
a resurvey of said townships be and the | 


‘same is hereby revoked. 


And it is hereby ordered pursuant to 
public resolution No. 29 of February 14, | 


ary 21, and December 28, 1922 (42 Stat.. 
358, 1067), that the above described area 
subject to valid righis shall be opened 
only to entry under the homestead or 
desert land laws by qualified ex-service 
men of the war with Germany under the 
terms and conditions of such resolutions 
and regulations issued thereunder, for a 
period of 91 days, beginning with the of- 
fficial filing of the plat of resurvey and 


' thereafter to appropriation under any 


publie land law applicable thereto by the 
general public. 

Subsequent to the date hereof and prio 
to the date of restoration to general dis- 
as herein provided, no rights 
may be acquired to the released land b: 

or ot] 


advance + her- 
wise @xcept strictly in accordance nt 


' entry, 


| with, [No. 4656]. 
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Lateness of Season | 
Expected to Reduce 
Canada’s Wheat Crop 


Is Announced on 
Condition of Cereal Crops 
in Foreign Coun- | 


Report 


tries. ~ 4 


Indications that the Canadian whes, 
acreage will be below the average due to 
the lateness of the season were noted in 
the report on foreign crop conditions 
just made public by the Department of 
Agriculture. ; 


The full text of the Department’s 


| statement follows: 


The latest available information per- 


| taining to cereal crops in foreign coun- 


tries, as reported-by the Foreign Service 


\ of the Bureau of Agricultural Economics, 


}a submitted herewith as being of inter- 
est‘to producers of grain crops in the 


| United States. 


Lateness Of Season. 

It now seems probable, that the Cana- 
dian wheat acreage will be below aver- 
age this year due to the lateness of the 
season but good soil moisture conditions 
and the fact that a good amount of the 
seeding was on summer fallow or new 
breaking give promise so far of a good 
yield. 

A survey of the three Prairie Provinces 
by the Manitoba Free Press indicates a 
total wheat acreage of 17,860,000 acres 
compared with the official estimate of 
21,897,000 acres last year, a- reduction 
of about 18 per cent. Sixty per cent of 
the seeding has gone in on summer fallow 
or new breaking. It was estimated on 
May 28 that 90 per cent of the wheat 
seeding was completed. Growing condi- 
tions are good. 

Fourteen European countries for which 
reports are available report 57,217,000 
acres sown to wheat, an increase of 0.2 
per cent over 1926. Official reports from 
most of the important wheat producing 
countries for about May 1 or in a few 
instances June 1 give ‘conditions above 
On the basis of these condi- 


| tions it now appears that the European 


crop will be farger than 1926 but not 
equal to the large harvest of 1925. Later 
weather conditions, however, may ma- 
alter the crop outleok. In 
France, Hungary, Germany, Rumania, 
Czechoslovakia and Yugoslavia conditions 
are above average and above last year. 
In Italy conditions are also above aver- 
age but not quite so good as in 1926. 
Cabled reports of conditions during May 
and the first part of June generally con- 
firm these official indications. Russia 
crop conditions are above average in the 


| Southern part but below average in the 


northern part, which.is more favorable 
for wheat than for rye. In Ukraine, the 
only part of Russia for which estimates 
have been received, the winter wheat 
acreage is 9,500,000 acres, an increase of 
25 per cent over 1926, 
North African Reports. 

Wheat acreage of North Africa for the 

present harvest is 7,142,000 acres, a de- 


| crease of 13.5 per cent from last year. 


No reports have come in as yet on cereal 
production in North Africa where har- 
vesting was general in May. Official re- 
ports have given conditions in Algeria 
and Morocco as average or better, but 
below average in Tunis. Other reports 
have been less favorable due to dry 
weather. 

While winter rye is not regarded as a 
general crop in the Prairie Provinces of 


| Canada there is a large acreage in and 
| is almost invariably stated to be a good 


crop. : 
Fourteen countries of Europe report 
31,389,000 acres sown to rye, a decrease 
of 0.7 per cent below the area reported 
in 1926. Germany, Russia, Poland and 
France, the most important rye produe- 
ing countries of Europe report the rye 
condition as better than average. Prob- 
able rye production in Poland is esti- 
mated at roughly 250,000,000 bushels for 
the present year on the basis of the May 


| 1 condition compared with 197,000,000 


bushels in 1926, 
Winter Barley Outlook. 

The outlook for the winter barley crop 
of Europe and North Africa is generally 
favorable, while.there is little indication 
yet available as to the spring crop, 
which forms the bulk of the production, 


| The acreage as far as reported is slightly 


below last year both in Europe and 
North Africa. No acreage figures are 
avilable for Russia, Germany, Poland or 
Rumania, four of the five most important 
producing countries. Conditions of the 
crop, however, are generally favérable 
as far as reported. For Russia, Europe’s 
most important producer, cereal condi- 
tions generally were above average on 
May 20 in the southern part, where the 
barley crop is mostly grown. In Ger- 
many and Poland conditions on May 1 
were better than average and better than 
last year. 


When Wedding 
Bells Ring 


The home or the church 
will he properly dressed for 
that memorable occasion with 
a background of Gude’s 
flowers. 


For the bride’s bouquet or 
decorative purposes here are 
the. choicest flowers one 
could desire. 


GUDE «o.* 
co. 

Three Stores for Your Convenience 

1212 F St. N. W.—Main 4278 

1102 Conn. Ave—Main 102 

3103 14th St. N. W.—Col. 3103 


Menabers of Florists’ Telegraph 
Delivery Association 
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Mairond Eficieney | 
Attributed to Care 


Equipment of American 
Roads ixa Better Condition 
Than E-wer Before, A. G. 

Pack "Tells Convention. 


Motive power on American railroads is 
now in bettex condition than ever before, 
the chief imsspector of the Bureau of 
Locomotive Inspection of the Interstate 
Commerce Comission, A. G. Pack, told 
the Mechanical Division of the American 


Railway Association in an address at its 
convention ix: Montreal on June 9, He 
said the marked improvement in the ef- 
ficiency and economy with which the 
railroads of the United States are now 
being operated is due largely to the fact 
their locomotives and other rolling stock 
are in better condition than ever reported 
in the past. 

“Because of this fact,” Mr. Pack con- 
tinued, “the railroads are MOVINE freight 
more rapidly and with less congestion 
than ever before. There has also been, 
asa result of this improvement in the 
physical comdition of their rolling stock, 
a great reduction in the number of ac- 
cidents, catasing personal injury and 
death. It iss also conceded that it has 
likewise restalted in greater operating ef- 
ficiency aS well as a tremendous saving 
in fuel. 

Fuel Economy Effected. 

“The fuel association, through its ac- 
tivities, has accomplished a great reduc- 
tion in the cost of fuel used on. the rail- | 
roads and while it is entitled to great | 
credit, the szaving has not been due alone | 
to its efforts because the foundation of 
fuel economy begins with a Proper In- 
spection and repair of locomotives for 
which the xmechanical organization 1s 
truly responsible, therefore this or- 
ganization should be given 2 £ ull meas- 
ure of credit for its accomplis hments— 
the laurels do not belong to any or- 
ganization alone. ; a. 

“The efforts of the Mechanical Divi- 
sion of the American Railway Associ- 
ation are Not only reflected im the suc- 
cessful operation of the railroads but 
are reflected in the successful operation 
of all other business enterprises which 
must of necessity depend upon safe, ef- 
ficient and economical transportation of | 
their wares. 

Locomotive Development Noted. 

“The evolution of our present mag- 
nificent railz-oad system has been wonder- 
fully rapid and has been made possible 
by the dewelopment of the lecomotive, 
which is no-w only about 100 years old. 

“It matters not how well the president 
of any railroad may direct its financial 
affairs, howe ‘much business the traffic de- 
partment may obtain, nor how well 2 
operating organization may _ plan tl @ | 
movement of trains, if the motive power 
and the vehicles in which — 
transported are not ready and capable | 
of deliverime traffic to its — 
safely and economically and with spe 
and dispatch, the shipping and traveling 
public is seriously affected. ‘Transpor- 
tation is the only thing that the railroads 
have for sale, It is their principal 
source Of xXevenue. Therefore, if the 
best results are to be obtained. the serv- 
ice must be rendered promptly and eco- 
nomically, but this cannot be accom | 
plished if tthe equipment 1s not in con- 
dition to xmeet the requirements. A 
few cents per mile added to the neces- | 
sary cost Of maintenance 1S more than 
compensated for by the reduced cost of 
transportation, a basic fact too often 
overlooked- 


““Small Deficits Found Costly. 

“I know of no one who can estimate 
with any Gegree of accuracy the cost to | 
the railroads and the traveling and ship- 
ping public of an engine failure or the 
serious delay toa train. Train delays 
interfere with the plans of the operat- 
ing department, destroy the morale of 
those who are diligently striving to move 
trafic and frequently contribute to some 
of the most serious accidents involving } 
the loss of life and heavy property dam- | 
age. The cause of many 
dents may be traced to small defects of 
an apparent mature—de- 
fects, the repair of which are frequently | 
minor. It is the little things that grow 
imperceptibly into big ones- 

“The railroads are the great highway 
of transportation and their first duty is 
to serve the public safely, efficientiy and | 
economically for which service they are | 
entitled to a fair return on the value of | 
their property used in the 
transportation. The railroads have | 
caused the barren prairies to bloom as | 
flower gardens and the rugged mountains | 
to give up their treasures to enrich and 
bless mamkind. Prosperity brings hap- | 
piness and advances civilization, and 
there is mo business enterprise that has 
done more to accomplish this than have 
the railroads on the American continent.” 





serious accl- | 


insignificant 





service of | 


Swedisha Engineer Exavents 
New Railroad Gate Device 


The Comsul General at Stockholm, John 
Ball Osborne, has reported the invention 
of adevice which will automatically close 
and open railroad crossing gates. His 
report as made public by the Department 
of Commerce states: 

A device which will automatically 
close amd reopen gates at a raiiroad 
crossing is reported to have been in- 
vented by a Swedish engineer, The in- 
vention is Said to be based on the elas- 
ticity of razils under the weight of the ap- 
proachinge train. Tests of the device by 
Swedish railroad authorities are said to 
have beer successful. The cost of in- 
stallation is estimated at 2,600 crowns, or | 
about $75 at the present wate of ex- 
shange. | 
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Equipment 


Distance Schedule of Rates on Salt 
To Southwest Extended to 1,000 Miles 


. Given Rolling Stock I. C. C. Makes Public Supplemental Report Making Alter- 


ations in Scale for Carload Lots. 


The Interstate COmmerce Commission, 
June 10, made public a supplemental re- 
port in Investigation smd Suspension 
Docket No, 2414, between Western and 
Southwestern Points, extending beyond 
800 miles the distance scale of rates on 
salt in carloads which was prescribed in 
its original report. A mew scale pre- 
scribed in an appendix to the report pre- 
scribes rates for distances up to 1,000 
miles. Where the rate for 775 to 800 
miles is 33 cents per 100 pounds, the new 
scale runs up to 87 cents for distances 
from 975 to 1,000 miles. The addition of 
certain differentials is also permitted for 
hauls through New Mexico. 


The full text of the supplemental re- 
port, by Commissioner Campbell, fol- 
lows: 

In the original report herein, 120 I. 
Cc. C. 91, division 2 prescribed reason- 
able maximum rates om salt, common 
(sodium chloride), in packages, in blocks, 
or in bulk, in carloads, from Hutchin- 
son, Anthony, Little River, Kanopolis, 
and Lyons, Kans. to Cmaha, Lincoln, 
and other points in Nebraska taking 
the same rates, Sioux City, Iowa, Sioux 
Falls, S. Dak. and Denver, Colo; from 
certain Louisiana producing points to 
Oklahoma City, Okla.; amd from Hutch- 
inson Kanopolis, and Lyons to all points 
on class-I carriers in Missouri on and 
south of the St. Louis-San Francisco 
Railway from Cape Girardeau to Spring- 
field, Mo., Arkansas, Louisiana west of 
the Mississippi River, Oklahoma, and 
Texas. The prescribed rates from 
Hutchinson, Kanopolis, and Lyons to 
points in the Southwest were based on a 
distance scale of rates, embodied in an 
appendix to the report. ending at 800 
miles, to which was added a note with 
the provision that in mmaking rates to 
in Texas differential territory, 
as defined in that report, certain differ- 
entials named in the appendix for the 
distances over the rate-making routes 
under the distance scale should be added 
to the rates for the through distance 
scales under the distance scale. 


Rate-Making Distarzces 
Greater Than 800 Miles 


Our attention has been called by de- 
fendants to several matters which re- | 
quire some modificatiom of the original | 
report. The rate-making distances from | 
Kansas producing poimts to a number | 


of southwestern destimations embraced | 


in the findings are 
miles but in no case greater than 1,000 
miles. Accordingly, 
should be extended to and including 1,- 
000 miles at the same rate of progres- 
sion as is employed in the last 400 miles 
of the prescribed scale. Appendix A to 
this report embodies the extended scale 
up to and including 1,000 miles, 

The note to the appendix by which 


KK —“(i eS 


Decisions on Rates 
By the 


Interstate Commerce 
Commission 


Decisions in rate cases made public 
June 10 by the Interstate Commerce 
Commission are summarized as follows: 

Investigation and Swtaspension Docket 

No. 2414. Salt between Western and 
Southwestern Points. Decided June 7, 
1927. Distance scale of rates on salt, in 
carloads, prescribed tm _ original report, 
120 I. C.C. 91, from BKansas producing 
points to points in the Southwest ex- 
tended beyond 800 miles; the addition of 
certain differentials pexmitted for hauls 
through New Mexico; and publication of 
prescribed rates required only to agency 
stations. Original report modified in 
part. 
_ No. 18371. Michigan Bean Company 
v. Detroit, Grand Haven & Milwaukee 
Railway Company et al. Decided June 
2, 1927. Rates on beans, in carloads, 
from Clifford, Pigeon, _ Owendale, Cass 
City, and Bad Axe, Mich. to Fenton 
Mich., there picked and reshipped to va- 
rious interstate destimations, found not 
unreasonable. Refund of overcharge di- 
Complaint dismissed. 

No. 18139. Carney Company v. Ann 
Arbor Railroad COmpany etal. Decided 
June 2, 1927, Rates on cement, in car- 
loads, from Mankato, Mich. to Detroit. 
Mich., Toledo and Cleweland, Ohio, found 
unreasonable or otherwise unlawful. 
missed. 

J.H. Baxter & Company v. 
Pacific Company. Decided 
027. Rates and minimum 
poles, im carloads, moving 
San Pedro to Thenard, Calif, as 
of through movement from inter- 
state points of shipments reaching San 
Pedro by water, found not unreasonable 
or otherwise unlawful. Complaint dis- 
missed. 
No. 


No. 16686, 
Southern 
June 2, 
weights o 
from 
part 


18351, Charles E. Clifford Com- 
& San Juan Rail- 
road Company et ai. Decided June 1, 
1927; rates on rough and polished mar- 
ble, in carloads, froma -Marble, Colo., to 
Clifford Spur, Calif., found unreasonable. 
Reparation awarded. 

No. 18273. Vickers Petroleum Com- 
pany v. Missouri Pacific Railroad Com- 
pany etal, Decided June 2, 1927; rates 
on gasoline, in carloads, from Potwin, 
Kans., to Westego aanc St, Rose, La., 
found not to have been unreasonable. 
Complaint dismissed. 

No. 18020. Ward Beking Company et 
al. v. Pennsylvania WRailroad Company 
et al. Decided June 2, 1927; rates on 
printed waxed wrapping paper, in less 
than carloads, between points in official 
territory, found unreasonable. Reason- 
able rates prescribed for the future and 
reparation awarded. 

No. 17300, Brage & Millsaps Com- 
pany et al. vy, Atlamta & West Point 
Railroad (mpany et al. Decided June 
2, 1927; (1) joint-lime interstate rates 
under agreed distamce scales on live 


stock, in carloads, over certain lines un- | per 100 pounds. 


greater than 800 | 


the distance scale | 


| 


plement No. 


| on woodpulp 


provision is made for the addition to 
the scale of rates of certain differentials 
for the hauls in Texas differential ter- 
ritory makes no provision for the addi- 
tion of similar differentials for the hauls 
through New Mexico to points in Texas 
differential territory in instances where 
the rate-making routes pass through 
New Mexico. We have prescribed the 
same differentials for hauls in New 
Mexico as in Texas differential territory 
on several other commodities, and we 
see no reason for not prescribing the 
same basis on salt. 

Because some uncertainty appears to 
have arisen among defendants, we call 
particular attention to the fact that in 
ehecking in rates under the prescribed 
distance scale amd differentials the car- 
riers are expected to use the average 
distance from all of the producing 
Points in the same group to each desti- 
nation, computed in the manner indi- 
cated in the original report. 


Rates to Be Published 


Only to Agency Stations 

The original report requires that spe- 
cific rates, computed on the bases 
therein prescribed, shall be published 
between points from and to which the 
distance scale of rates set forth in the 
appendix to that report is prescribed. 
The destination territory embraced in 
that requirement includes all points, 
mon-agency as well as agency stations, 
in the southwestern territory described 
in the opening paragraph of this sup- 
pPlemental report. Defendants ask that 
we modify our requirement so as to 
permit the publication of rates there- 
under only to agency stations, with a 
provision to the effect that the rates 
to intermediate mon-agency stations shall 
be the highest rate published to either 
of the agency stations between which 
the non-agency station is located. We 
see no objection to granting this re- 
quest. 

The rates from Kansas producing 
Points to southwestern destinations are 
prescribed by order in No. 17011. The 
complaint in and the findings under this 
complaint are limited to the Kansas pro- 
ducing points of Hutchinson, Kanopolis | 
and Lyons. It is understood to be de- | 
fendants’ intention to publish rates on 
the same basis from the other Kansas 
producing points, Anthony, Little River, 
and Sterling. The same rate basis 
should apply from all of the Kansas | 
producing poimts named, and our 
fourth-section authortiy granted in con- 
nection with these cases will be under- 
stood to permit departures from the 
long-and-short-haul provision of that 
section in such rates from Anthony, 
Little River and (Sterling to the same 
extent as from: Hutchinson, Kanopolis 
and Lyons. 

The original orders herein will be 
modified accordingly. 


der separate management and control 
found reasonable; (2) charges based on 
joint-line interstate rates under agreed 
distance scales on live stock, in carloads, 
over certain limes under the same man- 
agement and control found unreasonable, 
Reparation awarded. 

No. 17869. WW. P. Fuller & Company v. 
Southern Pacifie Company. Decided June 
2, 1927; shipments of four tank-car loads 
of linseed oil, previously imported, from 
San Francisco to Los Angeles, Calif, 
found to have been intrastate. Com- 
plaint dismissed for lack of jurisdiction. 


Schedules Suspended 
On Petroleum Rates 


By an order just entered in In- 
vestigation and Suspension Docket No. 
2929, the Interstate Commerce Commis- 
sion suspended from June 10, 1927, until 
January 10, 1928, the operation of cer- 
tain schedules as published in Supple- 
ments Nos. 8 and 12 to Agent F. L, 
Speiden’s Tariff, I. C. C. No. 1042, and 


| 694,600,000 





Supplements Nos. 13 and 18 to Agent 
W. P. Emerson’s Tariff, I, C. C. No. 117. | 

The suspended schedules propose to | 
increase the wates on petroleum and 
petroleum products, carloads, from New 
Orleans, Port Chalmette, Baton Rouge 
and North Baton Rouge, La., Natchez 
and Vicksburg, Miss, Mobile,  Ala., 
Pensacola, Fla., and points taking same 
rates, to Lexington, Quisenberry and 
Winchester, Ky. 


Changes ira Woodpulp Rates 
Are Suspended by I. C. C. 


order just entered in In- 
and Suspension Docket No. 
2927, the Intex"state Commerce Commis- | 
sion suspended from June 10, 1927, un- 
til January 10, 1928, the operation of 
certain schedules as published in Sup. | 
20 to Canadian National | 
Railways (Limes Westfort, Ont., Arm- | 
strong, Ont., and east thereof), tariff 
I.¢C.C. No. EB. 97. 

The suspended schdeules propose to 
cancel the proportional commodity rates 
and woodpulp screenings, 
carloads, from points in eastern Canada 
to Kewaunee, Wis. 


By an 


S 


© 


Increase im Rates 
On Sugar Postponed 


By an order just entered in In- 
vestigation and Suspension Docket 
No. 2928, the Interstate Commerce Com- 
mission suspended from June 10, 1927, 

j until January 10, 1928, the operation of 
certain schedules as published in Sup- 
plement No. 21 to Agent J. E. Johanson’s 
tariff I. C. C. No. 1853. 

The suspemded schedules propose to 
increase the rates on sugar, carloads, 
from Texas Gulf ports and related points 

| to destinatioms in Arkansas 134 cents 





| 


| enormous 


Salt Freights 


Industrial Activities 
In Poland Increased 


Joint Services 


‘AUTHORIZED STATEMENTS ONLY 


ARE PRESENTED HIRIN, SETTING 


PuBLISHED Wurnovt COMMENT sy THE UNrTep States DAILY. 


| Approval Given for Joint Operation © 
OF Seattle-Portland Train Service 


Except in Coal Field Contract Provides for Divisiore by Three Companies of 


Earnirzgs on Passerzger Traffic. 


Government Revenues Ex: 
ceed Expenditures; Bank 
Deposits and Reserves 
Show Gains. 


industrial activity in Po- 
land, except in the coal industry, has 
been noted this year, says the Division 
of Regional Information, of the Depart- 
ment of Commerce, in a statement just 
issied. Production of coal has been cur- 
tailed, it was stated, due to a decline in 
exports. 

The statement, in full text, follows: 

There has been little material change 
in conditions in Poland so far this year 
although increasing industrial activity 
is noticeable in many quarters. Money 
circulation has increased and the credit 
situation has definitely eased. The only 
exception to the general industrial ac- 
tivity is the Ttoal industry, in which pro- 
duction has been curtailed im _ conse- 
quence of diminished exports. 

Domestic trade was fairly active dur- 
ing the corresponding period of 1926, 
Revenues Exceed Expenditures, 
Actual Government revenues for the 
first quarter of 1927 totaled 604,933,000 
zlotys, exceeding budgetary estimates 
for the period of 107,298,000 zlotys, or 
215 per cent. Actual expenditures 
amounted to 542,821,000 zlotys, and 
wre 45,754,000 zlotys, or 10 per cent 
above the budget estimates. The State 
financing for the quarter thus resulted 
ina surplus of 62,112,000 zlotys against 
a deficit of 40,000,000 zlotys for the first 
quarter of 1926. (The zioty is walued at 

$.1138.) 

The net revenues of the State rail- 
roads, which are operated as an inde- 
pendent State enterprise, showed a sur- 
plus of 28,000,000 zlotys for the first 
two months and, according to a pre- 
liminary estimate, approximately 10,000,- 
000 zlotys in March. 

According to the statements of the 
14 largest commercial banks of the 
country, total deposits in these institu- 
tions increased from 140,000,000 zlotys 
in February, 1926, to 234,000,000 zlotys 
at the end of February, 1927 (the latest 
figures available), while discounts and 
other credits extended by the same in- 
stitutions inereased. from 288,401,000 
zlotys to 379,000,000 zlotys, respectively. 
Deposits in the Postal Savings Bank in- 
creased to 32,000,000 zlotys on April 1, 
against 13,000,000 zlotys a year ago. 

Gold Reserves Increased. 

The position of the Bank of Poland has 

been further strengthened by the in- 


Increased 


| crease in its reserves of gold and foreign 


currency to 376,000,000 zlotys (net after 
deducting debits abroad) on April 10, 
against 305,000,000 zlotys in January, 
1927, and 127,000,000 zlotys in January, 
1926. While the amount of banknotes 
in circulation reached a record high of 
zlotys, against 593,000,00 
zlotys in January, 1927, and 400,000,000 
zlotys in April, 1926, the cover against 
the notes is maintained around 53 per 
cent of the par value of the zloty (at 
the prevailing rate of about nine zlotys 
to the dollar, the outstanding banknotes 
are covered to the extent of 90 per cent). 
This condition is accounted for by (1) 
the strict control of the bank over the 
foreign exchange operations, and (2) the 
relaxed demand on the bank’s credit re- 
sources, due to the greater availability 
of funds at the private banks at re- 
duced interest rates. - 

The result of marked improvement in 
the status of the bank and the greater 
liquidity o£ money on the outside market 
prompted the Bank of Poland to reduce 
its discount rate from 8% to 8 per cent 
per annum, the third reduction in 1927 
and the fifth one since August, 1926, 


' when the rate was 12 per cent. 


Exports for the first quarter of 1927 
totaled 360,909,000 zlotys and _ imports, 
347,909,000 zlotys, as compared with ex- 
ports of 288,114,000 zlotys and imports 
of 167,970,000 zlotys during the first 
quarter of 1926, While the balance of 
trade for the first quarter of 1927 was 
still favorable, it gradually declined dur- 
ing the three months to a total of 13,- 
000,000 zlotys (in January, 8,175,000 
zlotys; in February, 4,403,000 zlotys, and 


lin March, 430,000 zlotys) as compared 


with a favorable balance of 120,144,000 
zlotys for the first three months of 1926. 
The drop in the foreign trade balance 


| is accounted for by a much larger in- 


crease in imports than in exports 
for the first quarter of 1927. While ex- 


| ports for the first quarter of 1927 ex- 
| ceeded those for the first quarter of 
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1926 by 72,795,000 zlotys, or 25 per cent, 
the increase in imports for the same 


period amounted to 180,000,000 zlotys, 


| or about 107 per cent. 


Export Trade Expands. 

The increase in exports im 1927 over 
1926 is mostly accounted for by higher 
exports of potatoes, sugar, meats and 
meat products, eggs and feed; rails, iron 
and steel; iron pipe, lead and zinc. The 
increase of imports is ac- 
counted for (1) by the general improvw- 
ment in the cconomie condition of the 
country and the corresponding increase 
of the purchasing power of the popula- 
tion, which resulted in much larger de- 
mands for fertilizers, machinery and 
tools, and raw and semimanufactured 
materials for industrial purposes, and 
(2) by the necessity of importing bread 
grain, principally rye. The rise in the 
purchasing power of the population was 
especially reflected in increased imports 


of certain foodstuffs, wearimg apparel, | 


automobiles, textile goods, including silk 





and other luxury articles, despite the ex- | 


isting drastic restrictions on 
non-necessities, 

Activity in the basic industries of the 
country was well maintained during the 
first three months of the current year. 
Operations in the metallurgical industry 
continued near capacity during the pe- 
riod under review, The demand for iron 
and steel products on the domestic mar- 
ket expanded, especially with the advent 


imports of 


The Interstate COmmerce Commission 
has just announced its approval of a 
new contract by the Northern Pacific 
Railway, Great Northern Railway and 
the Ovegon-Washington Railroad & 
Navigation Company running for three 
years from April 1, 1927, for the joint 
operation of passenger-train service be- 
tween Seattle and Tacoma, Wash. and 
Portland, Oreg, under am arrangement 
for the division of earnings therefrom. 
The decision was rendered in No, 16530, 
and is an affirmation of the Commission’s 
previous findings that this arrangement 
will be in the interest of better service 
to the public, will promote economy of 
operation, and will not unduly restrain 
competition. 

The original contract was submitted 
to the Commission for approval on 
December 23, 1924, and after an investi- 
gation it, approved the arrangement 
which is to be renewed on substantially 
similar terms, 


Division of Earnings 
Found in Public Interest 

The full text of the report of Division 
2 of the Commission, by Commissioner 
Aitchison, follows: 

On December 22, 1924, the Northern 
Pacific Railway Company, the Great 
. .orthern Railway Company and Oregon- 
Washington Railroad & Navigation Com- 
pany, hereinaiter called the applicants, 
submitted to us for approval, under para- 
graph (1) of section 5 of the Interstate 
Commerce Act a certain contract which 
provided for the establishment of a joint 
passenger-train service between Seattle, 
Wash., Tacoma, Wash., and Portland, 
Oreg., and for a division of carnings 
therefrom. We instituted an investiga- 
tion into the matter, and after appropri- 
ate notification to the Governors of 
Oregon and Washington, as well as to 
othérs interested, we held a hearing and 
issued a report. In that report, Puget 
Sound-Portland Joint Passenger-Train 
Service, 96 I. C. C. 116, we found: 

“That the proposed division of carn- 
ings between the Northern Pacific Rail- 
way Company, Great Northern Railway 
Company, and Oregon-Weashington Rail- 
road & Navigation Company, will be in 
the interest of better service to the 
public, will promote economy of opera- 
tion, and will not unduly restrain com- 
petition, and that the terms and condi- 
tions under which such division is pro- 
posed to be made are just and reason- 
able. 


Approval Given 


Amended Contract 

The contract referred to became 
operative April 1, 1925, and under its 
terms expired March 31, 1927, On De- 
cember 13, 1926, applicants filed an ap- 
plication with us asking for approval of 
an amendment to said contract which 
eliminated therefrom the requirement 
that applicant Great Northern Railway 
Company operate one pool train daily in 
each direction between Portland and 
Centralia, Wash. at times specified in the 
contract. These trains were identified in 
the contract as Nos. 456 and 457. On 
February 26, 1927, a further application 
was submitted to us seeking the ap- 
proval of a new contract which, with 
slight amendments hereinafter referred 
to, extends for a period of three years 
commencing April 1, 1927, the terms and 
conditions of the contract approved by 
us in Puget Sound-Portland Joint Pas- 
senger-Train Service supra. The pro- 
ceeding was reopened for further hear- 
ing upon these applications to determine 
whether in the public interest such 
amendments to and extension of the con- 
tract should be approved. The further 
hearing was held on March 14, 1927. 
No one appeared in opposition to the 
applications. The interval between the 
date of hearing and the date the con- 
tract would expire was too short for us 
to give full consideration to the applica- 
tions, and, no objection having developed 
at the hearing, it seemed desirable to per- 
mit the continued operation of the pool 
trains subsequent to March 31, 1927, 
until we had reasonable opportunity to 
fully consider the record made on fur- 
ther hearing. An order was accordingly 
entered on March 15, 1927, approving 
and authorizing the proposed contract 
and discontinuing the operation of pool 
trains Nos. 456 and 457 until the further 
order of the Commission. 

The details regarding the operation of 
the pool trains, and the other matters 
which formed the basis for our approval 
of the prior contract, are set forth in 
detail in the former report. The record 
upon further hearing indicates that the 
service given by the pool trains has been 


satisfactory, and representatives of the 


State tribunals having jurisdiction over 
common carriers, as well as representa- 
tives of Portland, Seattle, and Tacoma 
Chambers of Commerce appeared to urge 
their continued operation. The change 
to pool-train service has resulted in 
faster trains and in the stabilization of 
time schedules. Both of these are im- 


of spring and the satisfactory develop- 
ment of activity in building operations. 
Exports of iron and steel products are 
also fairly active. 

. Textile Mills All Operating. 


The textile industry in the Lodz dis- 
trict is working at full capacity, espe- 
cially in the cotton manufacturing line. 
In the Biala-Bielsko district both the cot- 
ton and woolen industriés are mostly 
working in two shifts, as a result of the 
increasing demand for goods both on the 
domestic market and for export, the 
latter being greatly stimulated by the 
recently organized selling syndicate with 
the participation of American importers. 

The timber cutting season during last 
winter is reported to have been very sat- 
isfactory, with the result that all the 
large sawmills are working at capacity 
and the prospecis for the ensuing lumber 
export season are considered very en- 
couraging 


1 


cA in 


portant factors particularly in the han- 
dling of United States mail, and express. 


Finds Changes Will 


Not Affect Service 


The amendments to the prior contract 
now proposed ‘will mot in any way affect 
the service to be rendered, One amend- 
ment provides, in effect, that special 
trains operated over all or any portion 
of the tracks used by regular pool trains 
shall be considered as pool trains and 
taken into pool accounts) Another 
amendment relates to regular trains 
that have runs only in part over tracks 
regularly used by pool trains. These 
are not to be considered pool trains and 
are not taken into pool accounts. The 
Giscontinuance of trains Nos. 456 and 
457 is the subject of another amendment. 


What'may be termed a supplemental 
agreement between the applicants is 
submited to cover the possible contin- 
gency that if any one of the applicants 
is required by constituted public author- 
ity to provide additional passenger-train 
service to operate exclusively over the 
whole or any part of the tracks used by 
the pool trains under the contract, such 
additional train or trains shall be con- 
sidered as pool trains. 

Trains Nos. 456 and 457, the discon- 
tinuance of which was authorized by our 
order of March 15, 1927, as stated, were 
removed because of their increasingly 
unprofitable operation. The falling off of 
Passenger travel is due primarily to the 
inroads made by bus competition and the 
use of private automobiles. In 1926 the 
earnings per train-mile from carrying 
Passengers on these trains were 35.27 
cents, as compared with earnings of 49.04 
cents per train-mile for the last mine 
months of 1925. The average number of 
paying passengers per trip in 1926 was 
29.1 for train No. 456 and 25.3 for train 
No. 457. The income from all sources 
on ‘these trains im 1926 resulted in per 
train-mile revenue of 52 cents. Appili- 
eants estimate the out-of-pocket cost of 
operating these trains at 79 cents per 
train-mile. Otherwise stated, these trains 
in. 1926 were run at an actual revenue 
loss. Ananalysis of the sales of all local 
tickets between Portland and Centralia 
and intermediate points shows that less 
than 20 per cent of the tickets sold were 
honored on the trains which it is pro- 
posed to discontinue. The others ‘were 
honored on throggeh trains. Applicants 
have arranged for additional stops or 
flags of through trains to render” service 
at affected points without any change in 
time schedules. 


Upon the record made on further hear- 
ings we approve the proposed contract 
which amends and extends the former 
contract, We also approve the supple- 
mental agreement herein outlined, and 
affirm our former finding that operation 
of joint passenger-train service between 
Seattle, Wash., Tacoma, Wash., and 
Portland, Oreg., and the division of earn- 
ings therefrom between the applicants, 
will be in the interest of better service to 
the public, will promote economy of op- 
eration, and will not unduly restrain com- 
petition, and that the terms and condi- 
tions under which such division is pro- 
posed to be made are just and reasonable. 


We will enter an order approving the 
proposed contracts, reserving the right 
to modify such aproval by imposing ad- 
ditional or different terms as a condition 
of their continuance, or to revoke them 
entirely if in the future that course 
seems proper. 


Production of Gold 


Decreased in Oregon 


Increase Noted in Output of 
Copper and Lead During 
1926. 


In a report om the mineral output 
of Oregon in 1926, J. M. Hill of the 
Bureau of Mines, Department of Com- 
merce, states that gold and silver pro- 
duction decreased and lead and copper 
increased. The yield of gold from both 
placer and lode mine, operated in. vir- 
tually the same numbers as the year 
before, showed large declines, accord- 
ing tothe report. The full text follows: 


The value of gold, silver, copper and 
lead produced im Oregon in 1926 was 
$334,740. This represents a decrease 
of $96,018, or 22 per cent, as com- 
pared with the value of metals pro- 
duced in 1925. The output of gold and 
silver decreased and that of copper and 
lead increased. The number of mine 
operations (49 lode and 100 placers) 
was practically the same as in the pre- 
vious year. Considerable development 
and prospecting were under way in both 
eastern and southwestern Oregon. 


The gold production in 1926 was 13,- 
243.10 ounces, valued at $273,759. Of 
this amount the lode mines produced 
7,304.68 ounces, valued at $151,001, and 
the placers 5,938.42 ounces, valued at 
$122,758. The yield of gold from 
placer mines decreased 34 per cent and 


Rate Decisions 











that from lode mines 27. pr cent, 
Dredges produced 60 per cent and hy- 
draulic mines 24 per cent of the gold 
from placer operations, Of the gold pro- 
duced by lode mines 6,646.45 ounces 
came from gold ore, and 657.94 ounces 
from copper ore. This represents a de- 
crease in yield from gold ore of 2, 
907.89 ounces, or 80 per cent, but the 
gold from copper ore increased 282.88 
ounces or 75 per cent. One silver mine 
yielded a negligible amount of gold. 
The silver yield of the State was 29,- 
788 ounces, of which the lode mines 
produced 28,890 ounces and the placers 
848 ounces. Of the 28,890 ounces from 
lode mines 21,963 ounces, or 76 per 
cent, came from gold ore, and 6,665 
ounces, or 23 per cent, from copper 
ore, 
The production of copper in. Oregon 
1926 was 296,464 pounds, 190,129 


t 


Demand on Increase 


For Steel Products 
In British Malaya 


Commerce Department Ad- 
vices Tell of Era of Pros- 
perity and Growth in 
Construction. 


Iron and steel products are in increased 
demand in British Malaya according to 
a report from Vice Consul John H. 
Bruins, Singapore, to the Department of 
Commerce, just made public. The full 
text of the announcement ‘follows: 

The present era of prosperity in Brit- 
ish Malaya has resulted in an increased 
demand for iron and steel products, not 
only for use in construction work but 
also among the small buyers, who are 
purchasing an increasingly wide variety 
of these products. 

Total imports of these goods were 
valued at $16,351,504 in 1926 Straits dol- 
lars, one Strait dollar equaled $0.56 in 
1926), which represents a 21 per cent 
increase over the importations of the 
previous year. The value of receipts 
from the United States increased 68 per 
cent during the same period, and in 1926 
were valued at $1,297,309, or 7.9 per cent 
of the total. Inasmuch as this is a well 
exploited British commercial territory, 
this showing of American iron and steel 
products has been creditable, particularly 
with regard to the 1926 increase, and 
as there were no extraordinary condi- 
tions affecting the 1926 demand, the 
probable increase in requirements during 
1927 and later years will maean further 
opportunities for the sale of American 
iron and steel products. There is no 
manufacture of iron and steel in British 
Malaya. 

Ports More Important. 

Not only are iron and steel produets 

required im increasing quantities in Brit- 
ish Malaya, but the ports of the district, 
Singapore and Penang, are increasing 
in importance as distribution points for 
a wide area including the surrounding 
islands, Siam, and to some extent French 
Indo-China. The exports in 1926 which 
were in reality reexports, amounted in 
value to $2,813,789 (Straits dollars) or 
17 per cent of the total imports. This 
situation is attributable to the central 
location of Singapore and Penang in the 
territory mentioned and to the fact that 
many important ‘distributing houses 
have their headquarters in these cities, 
: As might be expected, Great Britain 
is the chief supplier of iron and steel 
goods in this territory. Not only is there 
a preference among the Exnglish import 
houses for British goods, but the chief 
buyer, either directly or indirectly, is 
the local government which buys British 
goods in obedience to existing ordinances 
Much of the construction consists af new 
public 
Malay States Railways are Government 
owned and operated. 

Great Britain furnished 61.6 per cent 
of the 1926 imports by value as com- 
pared to 6 per cent in 1925. Twenty-two 
per cent of the 1926 imports came from 
Continental Europe, and as stated above, 
the United States furnished 7.9 per cent 
of the imports in 1926, as compared with 
5.4 per cent in 1925. 

Taking imports in this line asa whole, 
the following items showed notable in- 
creases in 1926 as compared to 1925: 
Wire fencing, steel rails, steel girders, 
beams, joists and pillars, screws, bolts 
and nuts, galvanized iron, steel bars, 
rods, angles, shapes and sections, wire 
nails, and wire netting. 

An analysis of the imports from the 
United States, reveals that galvanized 
iron (both corrugated and plain sheets) 
is by far the most important item and 
imports of this product in 1926 totaled 
4802 tons, valued at about $665,760 or 
an increase of 77 per cent over 1925. 
Galvanized sheets are enjoying an in- 
creasing use asa roofing material, An- 
other classification of imports from the 
United States showing a considerable in- 
crease im 1926 was hoop iron, Receipts 
of wire fencing, however, decreased. 


Western Rate Hearing 
‘To Be Held at St. Paul 


The Interstate Cmmerce Commission, 
on June 10, issued a notice that, as has 
been previously announced, a hearing in 
No. 17000, Part 2, Western Trunk Line 
Class Rates, and the several elated 
cases, will be held at the St. Paul tel, 
St. Paul, Minn, beginning at 10 a. m., 
standard time, on June 20, 1927, before 
Commissioner McManamy and Exami- 
ners Koebel and Paulson. 

The contemplated. hearing at Chicago 


= nor in these proceedings will not be 
eld. 


Canadian National Railways 
Show Increase im Earnings 


An increase inthe earnings of the 
Canadian National Railways during 
April was reported to the Department 
of Commerce by the office of the Ameri- 
can Trade Commissioner at Ottawa. The 
full text of the announcement by the 
Department follows: 

Canadian National Railways Earnings 
for April showed an increase of 2.75 per 
cent for met and 7 per cent for gross, 
compared with April, 1926. Gross earn- 
ings were $21,776,705 and net earnings 
$2,810,833. 


pounds more than in 1925. A small 
amount of copper came from gold ore, 
but the principal output was from cop- 
per ore shipped from SBaker, Douglas, 
Grant. and Josephine counties. Copper 
explorations near Keating, Baker 
County, were carried om further during 
1926. 

The lead output in Oregon in 1926 
was 11,549 pounds, an increase of 5,- 
937 pounds over the output in 1925. 
Grant County contributed the greater 
part of the lead in 1926, whereas the 
lead output in 1925 came from Bakez 


and Jackson counties 
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Banking 


Sustained Saving of Public Funds Necessary 


AUTHORIZED STATEMENTS ONLY Ang PRESENTED HEREIN, 
PUBLISHED WITHOUT COMMENT BY¥ THE UNITED States Daly. 
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To Maintain National National Prosperity, Says Pre President 


$599,000,000 Surplus 


In Treasury Estimated 


Continued Economy in Govern- 
ment Business Counseled by 
Executive. 


[Continued from Page 1.] 
Coolidge said the surplus of this year 
should not be considered as the sole 
basis of any cut in the tax levels. He 
suggested that a substantial part of the 
total had come from items which were 
nonrecurring and warned that any tax 
reduction program must be considered 
from the standpoint of all time rather 
than from the angle of one year, adding 
that there was no fear of the revenue 
producing capacity of the present law. 

Following is the full text of Mr. Cool- 
idge’s address: 
Members of the Government’s Business 
Organization: 
mu have been writing a new page in 
history of governments these last 
years. No less urgent than had been 
the call to arms was the call for relief 
from the gigantic burden which the 
World War imposed upon the people. 
They had made their sacrifices to en- 
able the Federal Government to meet the 
great emergency. It was for that Gov- 
ernment to take the lead in the effort to 


restore their financial and economic 
structure. This task it willingly as- 
sumed. 


The plan to accomplish it, the Budget 
system, was prepared by the Congress. 
That act gave the Chief Executive the 
opportunity of assuming his full respon- 
sibility as the head of the business or- 
ganization of the Government. It 
pledged the support of the Congress to 
Budget principles of operation. That 
pledge has been faithfully kept. 


Sustained Public Economy 


Necessary to Prosperity 

It is only necessary to point to our 
prosperity to show the influence which 
better business in government has had 
on the welfare of the people. The prog- 
ress achieved by this coordinated effort 
of the executive and legislative branches 
of this Government is beyond all expec- 
tation. 

If we hold the ground we have gained, 
and we must hold it, success will be com- 
plete. This will be just as difficult as 
the task of reaching our present mile- 
stone. Elimination of nonessentials and 
direct savings have about reached their 
Wlimit. 

To hold our position will therefore re- 

e even more care and attention. It 
4) be a_ perpetual challenge to the 
pbility and resourcefulness of those in 
charge of the public expenditures. 

It is essential that we take periodic 
counsel together. For this purpose we 
gather in open meeting twice each year. 

These meetings were a new departure 
in the conduct of th business of nations. 
We have found them necessary to co- 
ordinated action. Here we meet on a 
common footing, with one objective—the 
welfare of the people. 

These meetings are therefore of na- 
tional importance. It is here we report 
to the people on our stewardship and 
plan our policies for future operations. 

A business without a policy is a poor 
business. We are conducting the great- 
est business in the world, and it is nec- 
essary that we have defined policies of 
operation. 

The achievements of these last years 
can be attributed to the fact that we 
have adopted such policies. We have 
reconstructed our finances. We are rap- 
idly rehabilitating our physical plant. 

All of this has been accomplished not 


alone because we have been more favored | 


than other governments in the matter 
of income, but by sound scientific busi- 
ness Management—by the practice of 
economy. This has made possible the 
material reductions in our tax rates.. It 
has enabled us to pay as we go and at 
the same time vastly reduce our public 
debt and interest charges. 

I do not hesitate to say that one of 
the greatest safeguards of this Nation, 
financially, socially, and morally, lies in 
constructive economy in government. It 
will do much to defeat attempts to un- 
dermine our traditions and disrupt our 
institutions. 

Eco: does not mean the neglect 
of essentials. Rather does it mean ade- 
quate provision for them by the elimina- 
tion of all waste. It gives the added 
protection which comes from the means 
to meet a time of emergency. 

The Federal Government has set an 
example not alone to the other govern- 

ments in this country but to other na- 
tions in the practice of economy. Ex- 
travagance may bting momentary pleas- 
ure and apparent benefit, but it creates 
a condition which is bound to affect the 
future adversely. 

In our operations we are building for 
more than the present. The foundation 
is being well laid with a support of the 
people in which we find encouragement 
to continue our efforts in their behalf. 

At these meetings we have for consid- 
eration our operations for three fiscal 
years. First is the current year, fast 
drawing to aclose. With less than three 
weeks remaining, we are practically as- 
sured of a surplus of about $599,000,000. 
Our expenditures will be less than last 
year. 

We have not only held our position but 
have made an advance. There is cause 
for enormous satisfaction. 

I realize the tremendous contribution 
you of the Federal service have made to- 
ward bringing about such a successful 
result. This meeting is the sixth mile- 
stone, marking increasing progress. Our 
main consideration tonight, however, is 
next year’s business and planning for 
the year to follow—the fiscal year 1929, 

We are about to start a new year, for 
i ich you have’ your appropriations, 
they represent the people’s money col- 
lected by the Congress to run the Gov- 


ernment. It is your duty to see that 
these moneys are wisely spent. 


Those responsible for any waste of 
these moneys, those who by lax adminis- 
tration fail to conserve them, are failing 
in their duty. We are not operating for 
profit in the commercial sense of the 
word, but we are operating for the profit 
of the people. 

The success of our operations is meas- 
ured by the contentment, the prosperity, 
the enlarged opportunity of the people. 
Because of this our responsibilities as- 
sume a higher and more sacred charac- 
ter. 

In carrying on the business for which 
you have your appropriations you are 
not directly concerned with Federal in- 
come. Your operations, however, have a 
direct influence on the subject of income. 
To the extent that you conserve your 
operations we shall require less money 
from the people. 

This is no time to advocate expansion 
in expenditures. The normal growth of 
the Nation will require additional out- 
lays, and our efforts should and must be 
to absorb these by more economical ad- 
ministration. 


This means scientific business man- 
agement, and it has been demonstrated 
that the Budget system makes this kind 
of management possible. To perfect our 
business organization and have it yield 
more and better service for each dollar 
spent must be our aim. 


The object back of all this is to t~! 
minimum of the people’s money senda. 
ent with giving the service to which they 
are entitled. We have already made stu- 
pendous progress in this direction. 

The indications today are that our in- 
come for 1928 will be more than suffi- 
cient to cover our estimated expendi- 
tures. The forecast is that it will leave 
us with a substantial surplus estimated 
at around $338,000,000, as against about 
$599,000,000 anticipated for this year. 


Surplus in Excess 
Of Budget Estimate 


The fact that this surplus of about 
$599,000,000 is in excess of the amount 
estimated in the Budget transmitted to 
the Congress, December 6, 1926, might 
well, in the absence of explanation, lead 
to the belief that our revenues have 
greatly exceeded our expectation. Such 
is not the case. 

The estimated aggregate receipts on 
account of customs and internal revenue 
as set forth in that Budget were 
$3,426,485,000. The latest estimates in- 
dicate that these receipts will be $3,442,- 
000,0000, an increase of but $15,515,0000. 
In other words, in estimating revenues 
from a large variety of sources, amount- 
dollars, the Treasury, based on present 
ing to almost three and one-half billion 
estimates, erred by less than one-half of 
1 per cent. 

The reasons for the gratifying size of 
the surplus must be sought elsewhere. 
On the side of the receipts there is a 
moderate increase in credits from the 
sale of capital assets, such as railroad 
securities. On the other side of the 
ledger ordinary expenditures will be ap- 
proximately $100,000,000 less than ex- 
pected. 

This includes about $20,000,0000 post- 
poned to next year because of the failure 
of the second deficiency bill. The tax 
refunds will fall $25,000,000 short of the 
estimate, due to a change in the revenue 
law. Then, again, the fact that the 
French debt settlement has not been 
ratified has necessitated a revision of 
the amount chargeable under the head of 
debt retirement. 

Asa guide to the future, this year’s 
surplus is of doubtful value. It in- 
cludes a number of extraordinary re- 
ceipts that can not be counted on for 
more than a limited period. 

Back income taxes and the capital- 
stock tax will yield $287,000,000. De- 
ducting from this $125,000,000 of in- 
ternal-revenue refunds, leaves a net in- 
come of $162,000,000 from a source 
which will rapidly grow smaller. 

Collections from farm-loan bonds and 
other miscellaneous securities will make 
a nonrecurring item of $63,000,000. 
Railroad receipts which cannot be 
looked to for any substantial amount 
after 1929 will account for $90,000,000. 
These items alone aggregate $315,000,- 
000 of our 1927 surplus. 

We are sure of a surplus cf $599,- 
000,000 for this year, but the $338,- 
000,000 for next year; 1928, is neces- 
sarily an estimate. But here it is im- 
portant to point out that no less than 
$133,000,000 of our expected receipts 
for next year will be derived from the 
sale of capital assets. This resource 
is well-nigh exhausted. 

The proceeds thereof, because of their 
nonrecurring character, can more ap- 
propriately be devoted to debt rather 
than tax reduction. Moreover, in 1928, 
back-tax collections will continue to ex- 
ceed refunds, adding to that year a rev- 
enue which we cannot safely count 
upon for future years. 

In considering the possibility of tax 
reduction, we must keep in mind that 
our revenue laws cannot’ be written 
from the standpoint of a single year, 
but must be expected to yield adequate 
revenue over a period of years. It is 
essential therefore to discount tempo- 
rary and nonrecurring items and to base 
the estimated revenue on those re- 
sources which can be looked upon as 
essentially permanent in character. 

We have no fear our present revenue 
laws will not produce ample income to 
carry on the business of the Govern- 
ment. But this does not justify an en- 
largement of our expenditure program. 
Rather does it dictate and demand that 
we make renewal effort to keep within 
our present expenditures. 

One thing is certain. Unless we suc- 
ceed in holding expenditures at about 
their present level, hope of further tax 
reduction will be gone. 

In the face of each of the three re- 
ductions in taxes since the fiscal year 
1921. we have continued to accumulate 
surpluses at the end of each year. We 

should not overlook, however, the great 





Finances Established 
On Sound Foundation 


Program to Consider Expendi- 
tures for Flood Control As 
Charge Against Revenues. 


influence these surpluses have had in 
making tax reduction possible. 


Their application to the further re- 
duction of the public debt has perma- 
nently reduced our interest charges. It 
has been an investment for the people 
of their own money. In the business 
of government, as in private business, 


the time to liquidate indebtedness is in | 


the time of prosperity. 


The reduction of fixed charges serves 
a twofold purpose. It materially as- 
sists in maintaining prosperity and 
would be particularly helpful in ad- 
versity. 

There could be no more striking illus- 
tration of the benefit accruing from 
this policy than is furnished by a com- 
parison of the interest charges of the 
years 1927 and 1928. Due to debt re- 
duction and the refunding operations 
conducted by the Treasury, ihterest pay- 
ments next year will be $63,000,000 
less than for the current year. This 
is a most remarkable showing. 

It is a permanent annual saving. The 
mere recital of the figures brings out 
more clearly than any words the great 
burden of interest charges. From April 
6, 1917, to June 80, 1927, the Gov- 
ernment will have paid the stupendous 
sum of $8,318,571,388 in interest alone. 

Another task now facing you is the 
preparation of your estimates for the 
fiscal year 1929. We are striving as 
always to pave the way for further 
reduction of debt and of taxes. This 
in itself necessitates unremitting effort 
to hold the level of our expenditure 
program. 

After a careful study of our probable 
financial condition in 1929, it is my de- 
sire that the estimates of appropriations 
for that year be held within a total of 
$3,300,000,000. This is exclusive of re- 
duction of the debt, the Postal Service, 
and tax refunds. 

This maximum has not been fixed ar- 
bitrarily. It is the result of careful 
study of probable financial conditions 
in 1929. Fixed charges have been bal- 
anced against the ‘best possible esti- 
mate of receipt® 

In establishing this maximum for es- 
timates for 1929 I expect the Budget 
Director to limit the calls of the vari- 
ous departments within that amount. 
His task will be simplified by the full 
cooperation which he will have from you. 


Caution in Application 
For Funds Is Urged 


If you view it absolutely necessary to 
ask for more funds for certain activities 
for 1929 than you have for the current 
year, every effort should be made to ef- 
fect a corresponding saving in your other 
activities. I am sure your estimates for 
1929 will indicate your continued loyal 
support of the well-established and defi- 
nitely understood policies we have been 
following. 

We have learned 
econonmy has not impaired efficient ed- 
ministration, but rather, has improved 
it. We have placed our house in order 
and have pledged ourselves to keep it 
in order. 

Each year has shown a marked im- 
provement in the conduct of our busi- 
ness. I know that your estimates for 
1929 will show a continuation of this 
improvement. 

In connection with your plans for 1928, 
I reiterate the principle established dur- 
inf these budget years, that the amount 
made available by the Congress consti- 
tutes the maximum of expenditure and 
not the minimum. You must divest your 
minds of thought of possible accessions 
to the amounts given and administer 
your activities with the purpose of ef- 
fecting every proper saving. 

You must consider the grant of 
budgetary funds made by the Congress 
as final for the year for the purposes 
appropriated. Except to meet the re- 
quirements of new legislation the sub- 
mission for executive consideration of 
estimates for additional funds should be 
restricted to cases of absolute urgency 
arising from conditions which could not 
have been anticipated in the annual 
budget. 

In recent years actual deficits have 
been few, and in most cases unpre- 
ventable There have been cases, how- 
ever, where administrators have so ob- 
ligated their funds in the first months 
of a year that unless Congress afforded 
relief necessary activities would have 
been stopped. 

I am determined there shall be an end 
to procedures of this sort. Good admin- 
istrators will plan their operating cam- 
paigns. to conform with the appropria- 
tions made by the Congress. There is 
no place in the Federal service for other 
than good administrators. 

The vast, fertile, and _ productive 
reaches bordering the Mississippi and 
its tributaries have been subjected to 
great disaster. The loss of life and 
propesty is appalling. All that possibly 
can be done to alleviate distress and 
suffering is being done. 

As it develops that additional funds 
are required for this purpose, I am confi- 
dent they will be provided. Control 
reasures that were considered by all as 
ample to full protection have proven 


inadequate. 
Such a disaster must never happen 
again. A survey is now being made to 


determine what is needed. That survey 
will be laid before the Congress. 

From a business standpoint we must 
anticipate from this disaster a reduc- 
tion in our prospective revenue and an 
increase in our prospective expeditures. 
I am confident this will be an added in- 
centive to effect savings elsewhere. 

Before turning this meeting over to 


Building 





that constructive 
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: Authority Is Given 


B., R. & P. Railway 


To Issue Securities 


Proceeds of Bonds Will Be 
Used for Making Improve- 
ments, Additions and 
Betterments. 


The Interstate Commerce Commission, 
June 10, made public the text of its re- 
port and order in Finance Docket No. 
6332, decided June 7, authorizing the 
Buffalo, Rochester & Pittsburgh Rail- 


way to issue $3,536,000 of consolidated- 
mortgage 4% per cent bonds, to be sold 
at not less than 94 and interest to reim- 
burse the treasury for capital expendi- 
tures made from income. 

The full text of the report by Division 
4 follows: 


The Buffalo, Rochester & Pittsburgh 
Railway Company, a common carrier by 
railroad engaged in interstate commercé, 
has duly applied for authority under sec- 
tion 20a of the interstate commerce act 
to sell $3,536,000 of consolidated-mort- 
gage 4% per cent bonds now held in its 
treasury. No objection to the granting 
of the application has been presented 
to us. 

The bonds to be sold con 
000 authenticated and delivered to the 
applicant prior to the effective date of 
section 20a, $750,000 drawn down for 
pledge pursuant to our order of Decem- 
ber 5, 1923, and $1,186,000 authenticated 
and delivered to the applicant pursuant 
to our otder of September 19, 1925. The 
bonds bear interest at the rate of 4% 
per cent per annum, payable semi-annu- 
ally, and will mature May 1, 1957. 

To reimburse its treasury for expendi- 
tures made from income for additions 
and betterments and for retiring equip- 
ment obligations, the applicant proposes 
to sell the entire $3,536,000 of bonds or 
such part thereof as can be sold at a 
price which it considers fair and within 
the terms authorised by its board of di- 
rectors. 

It is stated that no contract, wnder- 
writing, or other arrangement has been 
made in connection with the proposed 
sale, but that when such sale is author- 
ized, the applicant will ask for offers of 
purchase and will accept the offer or of- 
fers most favorable to it, but not less 


sist of $1,600,- 











than 94 per cent of par and accrued in- | 


terest. On that basis the annual cost to 
the applicant will not exceed 4.883 per 
cent. 

The proceeds of the bonds will be used 
for making improvements and additions 
and betterments, for retiring equipment 


obligations, and for other lawful cor- 
porate purposes. The applicant submit- 
ted a statement and supporting data 


showing that for the rest of the current 
year its cash requirements for the pur- 
poses mentioned would exceed $2,500,000 
and may exceed $5,000,000, and that its 
cash on hand is sufficient only for its 
requirements for working capital. 

We find that the proposed issue of 
bonds by the applicant as aforesaid (a) 
is for a lawful object within its corpo- 
rate purposes, and compatible with the 
public interest, which is necessary and 
appropriate for and consistent with the 
proper perfurmance by it of service to 
the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and (b) is reasonably 
necessary and appropriate for such pur- 
pose. 

An appropriate order will be entered. 


India Reduces Imports 


Of Silver More Than Half 


Total silver imports into India for the 
week ending June 4 amounted to 1,232,- 
000 ounces, as compared with 2,741,000 
ounces for the preceding week, according 
to cabled advices to the Department of 
Commerce from its Bombay office. The 
cablegram states: 

The origin of the imports were: 
York, 1,110,000 ounces; 
ounces. 

Currency in reserve’ on May 31 
amounted to 952,000,000 rupees in silver 
coins, which represents an increase of 
5,300,000 rupees since May 22; bullion 
in reserve amounted to 89,200,000 ru- 
pees, as compared with 88,600,000 
rupees on May 22. 

Silver stocks on June 2 were estimated 
at 4,500 bars, an increase of 1,500 bars 
since May 27. The market was easy; 
the offtake was very good. 


New 
London, 122,000 


General Lord, I want you to know I ap- 
preciate what you have done. I am 
sure the people also realize and value 
your efforts. 

They are giving closer and closer at- 
tention to the operations of their Fed- 
eral Government. Their interest is es- 
sential to its perpetuation. They know 
what has beer done and what is being 
done in their behalf. 

There must be no relaxation of effort. 


Wiser from the lessons of the year just | 


closing, we should the more intelligently 
attack the problems facing us the com- 
ing year and more scientifically appraise 
our needs for the year following. To 
do more work and better work with a 
smaller outlay of the taxpayers’ money 
is the supreme test of successful admin- 
istration. 

I now turn this business meeting over 
to the Director of the Bureau of the 
budget. If fidelity and ability, untiring 
industry, and consistent purpose ever en- 
titled any man to the considerable appre- 
ciation of his fellow countrymen, such 
appreciation is due to General Lord. 

Because of his effective leadership, 
supported alike by the Congress and the 
administrative forces of the different 
departments, the burdens of the people 
of this nation are markedly less, their 
prosperity is infinitely greater, their 
whole life is richer and more abundant. 

He not only preaches the word, but he 
lives by the word. It is a pleasure to 


| listen to him and an honor to serve with 


him. Generali Lord, 


wo 
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Department of Commerce Issues Weekly Statement on 
Domestic Conditions; Wholesale Prices Stronger. 


Building contracts averaged more than 
$25,000,000 per day during the ‘first 
three days of June, according to the 
weekly statement on domestic business 
conditions issued by the Department of 
Commerce June 10. 


The full text follows: 

Measured by check payments, the dol- 
lar volume of trade during the week 
ending June 4 was smaller than in the 
previous week but greater than a year 
ago. Building contracts awarded dur- 
ing the first three days of June aver- 
aged more than $25,000,000 per day, be- 
ing higher than for the same period a 
year ago. Wholesale prices strength- 
ened as compared with the preceding 
week but the general level was substan- 
tially lower than in the previous year. 
Prices of cotton continued to average 
higher, while wheat prices receded from 
the previous week. 


Loans And Discounts. 

Loans and discounts of Federal re- 
serve member banks continued to ex- 
pand, both as compared with the previ- 
ous week and the corresponding week of 
last year. Interest rates on time money, 
though showing no change from the pre- 
ceding week, averaged higher than a 








U. S. Treasury Statement 
June 8, 1927. 
(Made Public June 10, 1927.) 
Ee 


Receipts. 
Customs receipts ....-- $1,352,375.66 
Internal-revenuc Tre- 
ceipts: 
Income tax ..-- x or 1,827,288.03 
i s interna 
a sous 
Miscellaneous receipts .. 6,018,325.43 
csnsinnstiaiaconanenionieiaitia 
Total ordinary receipts $10,014,211.52 
Public debt receipts. .. ee aaaan 
Balance previous day .- 119,937,813.3 
OT. ccacwrwsnceunes $130,052,024.84 


Expenditures. 


General expenditures $6,786,093.29 





Interest on public debt.. 412,068.95 
Refunds of receipts ...- 259,014.57 
Panama Canal .’......++ 3,167.97 
rations in special ac- 
“ne ; be . sdeaveus 23,508.51 
Adjusted service certifi- 
“a ‘eed sawease : 151,385.83 
g e retirement 
We a 68,440.67 
Investment of trust 
"iad ssid bebe Rew Ea 204,948.91 
Total ordinary expen- ————————_ 
CGI «va cdekwniex $7,605,857.04 
Other public debt ex- 
“penditures ......s-- .  10,745,373.05 
Balance today ..ecscees 111,700,794.75 
Total .ivscoes seceess $130,052,024.84 








Foreign Exchange | 


[By Telegraph.J 
New York, June 10. — The Federal 


Reserve Bank of New York today certifiea 
to the Secretary of the Treasury the fol- 
lowing: 
June 10, 1927. 

nursuance of the provisions vf Section 
sea of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collectién of 
duties «pon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 








Country 
Europe: 
Anon (schilling)...... _ 
Belgium, (belga).....+- awe 
Bulgarig (lev) ..----+- i 
Czechoslovakia (krone).. .029616 
Denmark (krone) 0672 
England (pound sterling) 4.8565 
Finland (markka).....-- .025191 
France (franc) .0392 
Germany (reichsmark) .2369 
Greece (drachma).. 013425 
Holland (guilder).... rend 
Hungary (pengo). ° = 
Italy ‘*ra) .0552 
Norway (krone). eoecoccce .2585 
Polond (zloty) ..ssecceccecees: 1126 
Portugese’ (escudo)...essseseses a . 
Rumania (leu) oc cececccccces — 
Spain (peseta) ...-++eeee- ih. 
Sweden (krona). ...seeee eecsece 2671 
Switzerland (franc)......++ eee 1923 
Yugoslavia (dinar).....e+e+ emia .17574 
Asia: 
China (Chefo> tael). oeccces .6550 
China (Hankow tal). ..skew 6509 
China (Shanghai tael).. <spneeees 6296 
China (Tientsin tael). eee 6633 
China (Hong Kong dollar). stare .4919 
China (Mexican dollar) 4568 
China (Tientsin or Peiyang dol. ). 4529 
China (Yuan dollar). 4513 
India (rupee) ©. ....seeeeees .3622 
Japan \ Weereeeerr sce .4637 
Singapore (S. S.) (dollar).....- .5600 
North America: a 
‘anada (dollar)... ....+seeecess .999793 
Cuba (peso)  .......++eeceeeees -999156 
Mexico (peso) ....eeeeceece 997438 
Newfoundland (dollar)....+.+ oe .464500 
South America: 
Argcn.ina (peso) igen rere: . .9646 
Brazil (miireis)... -weeenss re 
Chile (peso) —.....-e% yore ‘naan 


Uruguay (peso) 





Cc. & N. W. Authorized 
To Issue Certificates 





The Interstate Commerce Commission, 
Division 4, on June 10 approved an order 
authorizing the Chicago & Northwestern 
Railway to assume obligation and lia- 
bility in respect of an issue of $1,950,000 
of equipment trust certificates under its 
equipment trust of 1925, to be sold to the 
highest bidder. 


— 


Valuation Given for Tampa 
Union Station Company 








The Interstate Commerce Commission 
on June 10 issued its tentative valuation 
report finding the final value for rate- 

| making purposes of the Tampa, Fla., 
Union Station Company to be $335,000 
_as of 1918, 


year ago. Bond prices receded slightly 
from the previous week but were still 
well above last year. Interest rates on 
call loans, although showing no change 
from the previous week, were higher 
than a year ago. Stock prices continued 
to average higher, both as compared 
with the previous week and the same 
week of 1926. Loans to brokers and 
dealers by Federal reserve member banks 
in New York City, secured by stocks 
and bonds, continued to expand. The 
Federal reserve ratio, although lower 
than in the preceding week, was higher 
than a year ago. Business failures, al- 
though less numerous than in the pre- 
ceding week, were greater than in the 
same week of 1926. 
Production of Coal. 

The production of bituminous coal dur- 
ing the last week of May was greater 
than in the preceding week but substan- 
tially lower than a year ago. Lumber 
production was also greater than in the 
previous week, with a decline from the 
preceding year. Beehive coke produc- 
tion showed declines from both prior 
periods. The output of crude petroleum 
again expanded. Receipts of cattle were 
lower than a year ago, while hog receipts 
showed an increase over last year. 


Retail Stores in May 
Report Fewer Sales 





Volume of Business of Mail 
Order Houses Was Prac- 
tically Same as 1926. 


[Continued from Page 1.] 


other retail stores were smaller than in 
May of last year in all sections of the 
country, except in the Dallas and San 
Francisco districts where they were 
slightly larger. 

The largest decreases in sales from 
May of last year were in the Phfladelphia, 
St. Louis and Minneapolis Federal re- 
serve districts. Of the total number 
(629) of firms reporting for the country 
as a whole 439 showed smaller sales than 
last year and 190 reported increases. 

Percentage changes in dollar sales be- 
tween May, 1926, and May, 1927, and the 


number of stores reporting are given in 
the following table: 


Number of stores 


8 a 2s Total number reporting 

Federal oo oo yy Total No. reporting 
Reserve £34728 # g g 
District $3 : | ie z 3 5 
RESgSE ts Z 
Boston ...... —35 86 29 67 
New York ....—2.9 58 15 43 
Philadelphia ..—6.5 89 17 72 
Cleveland .....—-2.3 76 27 49 
Richmond ....—3.7 46 15 31 
Atlanta .......—1.8 34 9 25 
Chicago ......—4.3 60 9 51 
By EMU 6 0'si —9.2 22 3 19 
Minneapolis ...—8.1 15 0 15 
Kansas City ..—3.0 30 12 18 
Dallas ........—3.0 30 12 18 
San Francisco. +3.1 100 49 51 
Total .......—3.0 629 190 439 


Mail order houses ....+0.05 (2 houses) 
Five-and-10-cent stores +5.7 (8 chains) 





Hearings Considered 
On Customs Service 


House Subcommittee to Deter- 
mine Future Action on Bills 
for Reorganization. 


[Continued from Page 1.] 
had been appointed to investigate the 
Customs Service, both as to the admin- 
istration of the custom laws and the 
salaries paid to its personnel. That the 
subcommittee was to report back to the 
whole committee in the next Congress. 
Its jurisdiction is limited to the mat- 
tee to consider ‘no rates or schedules’ 
ing definitely instructed the subcommit- 


tee to consider ‘no rates of schedules’ 
of the existing tariff laws.” 


Further public sessions of the sub- 
committee were held on February 17 and 
23, and then adjourned at the call of 
the chairman. A provision was carried 
in the Second Deficiency Bill, which was 
passed by the House, but which failed in 
the Senate, authorizing the subcommit- 
tee to carry on its investigation during 
the recess of Congress, and appropriat- 
ing $5,000 for the purpose of enabling 
the subcommittee to hold hearings out- 
side of the city of Washington. The 
failure on-the part of the Senate to pass 
the Deficiency Bill, leaves the subcom- 
mittee without Congressional authority 
to continue its hearings during the re- 
cess, although it is quite likely that the 
subcommittee may, unofficially, proceed 
with its investigation. There are no 
funds available for the subcommittee 
to visit the various ports for the purpose 
of getting first-hand information as 
originally intended; but this probably 
can be done if the members of the Com- 
mittee are willing to meet their own 
expenses. No definite program for car- 
rying on the investigation had been 
worked out when Congress adjourned, 
but the chairman of the subcommittee 
is not disposed to call the Committee 
together during the summer months. It 
is possible that the Committee will be 
called for a meeting in Washington in 
the late fall, at which time it will be 
determined whether or not hearings shall 
be held outside of the city of Wash- 
ington, 
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Public Debt Reduced 
By Massachusetts 
To $5.69 Per Capita 


Relative Cost of Maintenance 
and Operation Slightly 
Increased Over Pre- 
ceding Year. 








The Department of Commerce has just 
announced a summary of the financial 
statistics of the State of Massachusetts 
for the fiscal year ending November 380, 
1926. The full text of the Department’s 
statement follows: 


The payments for maintenance and 
operation of the general departments of 
Massachusetts for the fiscal year ending 
November 30, 1926, amounted to $39,- 
300,021, or $9.37 per capita. This in- 
cludes $2,119,725, apportionments for 
education to the minor civil divisions of 
the State. In 1925 the comparative per 
capita for maintenance and operation of 
general departments was $9.30, and in 
1917, $6.64. 


The expenses of public service enter- 
prises amounted to $163,816; interest on 
debt, $1,691,982; and outlays for perma- 
nent improvements, $6,290,927. The total 
payments, therefore, for expenses of 
general departments and public service 
enterprises, interest, and outlays were 
$47,446,746. 

Of this amount $144,490 represents 
payments by a State department or en- 
terprise to another on account of service, 
The totals include all payments for the 
year, whether made from current rev- 
enues or from the proceeds of bond 
issues. 


Of the governmental costs reported 
above, $11,091,068 was for highways, $6,- 
954,818 being for maintenance and $4,- 
136,750 for construction. 


Revenues Exceed Expenditures. 
The total revenue receipts of Massa- 
chusetts for 1926 were $55,296,327; or 
$13.19 per capita. This was $14,140,508 
more than the total payments of the 
year, exclusive of the payments for per- 
manent improvements, and $7,849,581 
more than the total payments including 

those for permanent improvements. 


This excess of revenue receipts is re- 
flected in purchase of investments, re- 
duction of debt, and cash balances, not 
shown in this summary. 

Of the total revenue receipts $144,490 
represents receipts from a State depart- 
ment or enterprise on‘ account of serv- 
ices. Property and special taxes repre- 
sented 46.7 per cent of the total revenue 
for 1926, 49.6 per cent for 1925, and 66.3 
per cent for 1917. 

The increase in the amount of prop- 
erty and special taxes collected was 28 
per cent from 1917 to 1925, and 2.9 per 
cent from 1925 to 1926. The per capita 
property and special taxes were $6.16 in 
1926, $6.06 in 1925, and $5.49 in 1917. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 6.3 per cent 
of the total revenue for 1926, 6.1 per cent 
for 1925, and 9.4 per cent for 1917. 

Business and nonbusiness licenses con- 
stituted 29.8 per cent of the total rev- 
enue for 1926, 25.4 per cent for 1925, and 
10.2 per cent for 1917. Receipts from 
business licenses consist chiefly of taxes 
exacted from insurance and other incor- 
porated companies, while those from 
nonbusiness licenses comprise chiefly 
taxes on motor vehicles and amounts 
paid for hunting and fishing privileges. 

The increased percentage of receipts 
shown for business and nonbusiness 
licenses in 1926 was largely due to in- 
creased receipts from motor vehicle 
licenses. 

Indebtedness Is Reduced. 

The net indebtedness ( (funded or fixed 
debt less sinking fund assets) of Massa- 
chusetts on November 30, 1926, was $23,- 
867,747, or $5.69 per capita. In 1925 the 
per capita debt was 36.08, and in 1917, 
$8.93. 


The per capita net debt figures are ex- 
clusive of the contingent debt. This in- 
debtedness, while included in the official 
records of the State, really constitutes 
a burden upon the cities of the metro- 
politan district, and is, therefore, not ig- 
cluded in the net debt of the Common- 
wealth. 

For 1926 the assessed valuation of 
property in Massachusetts subject to ad 
valorem taxation was $6,905,037,771; the 
amount of State taxes levied was $12,- 
000,000; and the per capita levy, $2.86. 
In 1925 the per capita levy was $2.90, 
and in 1917, $2.90. 


IN 19 STATES 


| ‘MIDDLE WEST 
UTILITIES COMPANY 

Notice of Dividend 

on Preferred Stocks 


The Board of Directors of 
Middle West Utilicies Com- 


pany - declared the regular 
uiennes y dividends of One 
ollar and Seventy-five bro 

($1.75) upon each shar of 
outstanding Preferred Seock 
having a ‘e r value of $100 a 
share and One Dollar and Fifty 
Cents ($1.50) upon each share 
of the outstandin Cumu- 
lative Non Par Preferred Stock, 
ayable July 15, 1927, co the 
olders of such Preferred 
Stocks, respectively, of record 
on the Company's books at 
the close of business at 5:00 
o'clock P. M. June 30, 1927. 

EUSTACE J. KNIGHT, 

Secretary. 











Taxation: 


Weng 


THE UNITED STATES 


Salaries 


Share of Profits Paid Officers of Corporation . 
As Salaries Found Deductible in Computing Taxes 


Decision Rendered 


By Court of Claims 


Judgment for $244,973.70 Is 
Given Plaintiff in Suit 
for Funds. 


WitiraM §S. Gray & CoMPANY v. UNITED 
States, CourT oF CLAIMS OF THE 
Unitep St(TeEs, No. E-182. 
Percentages of profits paid by a cor- 


poration to its officers as bona fide sal- 
aries for services rendered, properly 
supported by evidence, 

‘ deductions for tax purposes under the 
1916 and 1918 Revenue Acts, the Court 
of Claims decided herein. 


The full text of the special findiggs 
of fact, conclusion of law and opinion 
of the court follows: 

Special Findings of. Fact—Plaintiff is 
a New York corporation organized in 
1904, and engaged since that time in the 
business of acting as a commission mer- 
chant in chemicals and as an exporter 
and importer of chemicals. It is the suc- 
cessor to the business which’ was founded 
by William S. Gray in 1880 and carried 
on by him until the organization of the 
plaintiff. 

Plaintiff filed its income-tax retuyn 
for the year ended December 31, 1916, 
on or about February 20, 1917; and its 
income and excess-profits tax returns 
for the year ended December 31, 1917, 
on or about March 29, 1918; and its in- 
come and profits tax returns for the year 
ended December 31, 1918, on or about 
May 19, 1919, respectively, and paid the 
taxes due thereon as follows: For the 
year 1916 the sum of $9,639.73; for the 
year 1917 the sum of $221,187.44; and for 
the year 1918 the sum of $73,742.49. Of 
the sums so paid, $7,797.48 has been re- 
funded for the year 1917, leaving a net 
payment of $213,389.96 for that year; 
and $5,056.57 has been refunded for the 
year 1918, leaving a net payment of $68, 
685.92 for that year. The payments were 
made on the following dates: 

1916—June 12, 1917 

1917—June 12, 1918. 


1918—In installments, the last 
which was on December 15, 1919. 


Share of Profits 
Paid to Officers 

After the business which William S. 
Gray founded in 1880, and to which the 
plaintiff succeeded, had assumed large 
enough proportions so that responsible 
men were neded to handle it, it had been 
the practice to permit such men to share 
in the profits. This practice was con- 
tinued by the plaintiff so far as the of- 
ficers and heads of departments were 
concerned. These latter were paid for 
their services fixed or drawing salaries 
and percentages of the profits. 

The percentages of the profits were 
fixed by agrement and in advance of the 
time the services were rendered. 

The fixed salaries were paid weekly, 
monthly, or credited and drawn against 
at will. The percentages of profit were 
paid as soon as the books for the year 
were closed and the amount of profits 
ascertained; and were charged to “ex- 
pense” on plaintiff’s books for the year 
in which the services were rendered, ex- 
cept for 1918 when they were charged 
by an outside accountant to profit and 
loss because that was the only account 
open on the books for 1918 at the time 
the entry was made. 

The plaintiff's books were kept on an 
accrual basis. 

In its income-tax returns for 1916, 
1917, and 1918 plaintiff deducted as “or- 
dinary and necesary expenses” of its 
business the fixed salaries paid to the 
officers and heads of departments, but 
did not deduct the percentages of profits 
paid to its employes for their services. 
The total amounts which it so failed to 
deduct are as follows: 


of 


$430,,000.00 
196,145.25 
73,500.00 
It, however, had deducted percentages 
of profits in all its income-tax returns 
filed prior to that of 1916. It did not 
deduct them for 1916, 1917 and 1918 be- 
cause an internal revenue agent in De- 
cember of 1915, in making an audit of 
plaintiff’s previous income-tax returns, 
had ruled that they were not deductible 
expenses, but must be treated as divi- 
dends. This ruling was accepted by 
plaintiff and no outside advice was 
sought. Additional taxes for the pre- 
vious years based on it were assessed 
and paid. 
_ In 1920, Mr. Dixon, one of plaintiff’s 
department heads, who in accordance 
with the aforementioned ruling of the 
Internal Revenue Department had re- 
turned the percentages of profits received 
by him for 1916 as a dividend, was noti- 
fied by the Department that it could not 
be treated as a divigend but must be 
returned as salary, and he was compelled 
to pay an additional tax by reason 
thereof. 


‘Advice Given 
To Deduct Payments 


Feeling that the position of the De- 
partment in respect to plaintiff’s taxes 
seemed to be inconsistent with its posi- 
tion in respect to Mr. Dixon’s, the plain- 
tiff sought the advice of a firm of ac- 
countants as to whether plaintiff should 
not have deducted the percentages of 
profits’ paid by it to its employes in 
pursuance of the agreement between it 
and them as expenses during the years 
1916, 1917 and 1918, and whether it was 
not entitled to a refund from the Gov- 
ernment by reason of the noninclusion 
thereof among the deductions. It was 
advised that it was entitled to that de- 
duction. 

A claim for 
cess tax paid as a result of 
nondeduction of the percentage 
profits paid Mx, Dixon for 

i ei 


i 


for the ex- 
the 
of 


1916 


credit 


are allowable_ 





ES 


and 1917 was thereupon filed, amounting 
to $6,237.84, $409.52 of which was ap- 
plicable to 1916 and $5,828.32 to 1917. 
Subsequently claims for refund for 1917 
and 1918 were filed as folows: 

1917—$41,296.63 (which does not in- 
clude the $5,828.82 embraced in the claim 
for credit). 

1918—$68,685.92. 

A claim ‘for refund and credit based 
on the nondeduction of the percentages 
of profits paid to the officers and heads 
of departments other than Mr. Dixon 
was not filed'at the time the other claims 
for refund were, because the time for fil- 
ing claims for refund in respect to the 
1916 taxes had expired. 

The beforementioned claims for credit 
and refund were in due course rejected 
by the Commissioner of Internal Reve- 
nue upon the ground that the. payment 
of percentages of profits was a distribu- 
tion of profits by way of dividends and 
not an allowable deduction from gross 
income as a business eXpense. 

If the total amounts of the percentages 
of profits paid for 1917 and 1918, respec- 
tively, be deducted from gross income, 
plaintiff paid excessive taxes for those 
years as follows: 

$122,869.36 
, 37,799.49 

If any part of the percentages of 
profits paid to Mr. Dixon, or any other 
officer or head of department, for 1916 
be deducted from gross income for that 
year, plaintiff paid excessive taxes for 
that year in excess of the amount sued 
for, viz, $49.52. 

The claim for refund filed by plaintiff 
in respect to 1917, contained the fol- 
lowing: 

“6. Amount to be refunded (or such 
greater amount as is legally refundable), 
$41,296.63.” 


Claim for Refund Based 
On Accountant’s Advice 

In the claim for refund for 1917 plain- 
tiff did not specifically ask that the said 
sum of $122,869.36 be refunded, but it 
specified the amount as $41,296.63, be- 
cause the accountant who prepared the 
claim for refund thought from his expe- 
rience with the Bureau of Internal Rev- 
enue that it would not allow the total 
percentages of profits paid, but only a 
part thereof. The specific figure named 
in the claim for refund, together with 
the $5,828.32 included in the said claim 
for credit, represented the tax which this 
accountant computed the plaintiff had 
paid for 1917 in excess of the amount 
which it should have paid, had it de- 
ducted from its gross income as a busi- 
ness expense the sums which he thought, 
based on his experience, the Bureau of 
Internal Revenue would allow as _ sal- 
aries to the persons who recgjved the 
contingent salaries. 

The persons to whom the percentages 
of profits were paid devoted all of their 
time to the plaintiff’s business. 

(a) Mr. Gray was the president of the 
company; initiated and directed its poli- 
cies and conducted the general handling 
of the business. He had to make trips 


ayear. Asa result of his labors during 
1916,°1917 and 1918 his health broke 
down and he was required to take a long 
Test. 

(b) Mr. Crawford had been in the busi- 
ness for 30 years, was secretary of the 
plaintiff, general manager of the office, 
an executive under Mr. Gray, and at- 
tended to all of the credits, amounting 


on the average to 1,200 in number and | 


The plaintiff was | that it was an expense of business, and 


$17,000,000 in amount. 
responsible for all credits extended; that 
is to say, if any bill was uncollectible 
plaintiff had to bear the loss. 

(c) Mr. Hencken was treasurer of the 


cing. 

(d) Mr. Smith had charge of the ac- 
counting department and part of the 
sales. 
ness from a bay. 

(e) Mr. Dixon had charge of part of 
the sales and was head of the wood- 
ehemical, actetate-of-lime, and wood-al- 
cohol departments. He has been with 
the plaintiff for 12 or 13 years. 

(f) My. Lane had charge of transpor- 
tation and shipping and has been with 
the plaintiff 25 years. 


Total Payments Called 


Reasonable Compensation 


The total of fixed salaries and per- 
centages of profits paid to each of the 


recipients thereof, respectively, was rea- | 


sonable compensation for the services 
performed by each during the years in 
question under all of the circumstances, 
including the time and energy devoted to 
the work; their capabilities; the amount 
of business done bythe plaintiff; the 
amount of profits; the dividends paid; 
the fact that the major part of the sal- 
aries was contingent upon profits, and 
the amounts paid in 1913, 1914, 1915, 
1919, 1920 and 1921. 

The fixed salaries were inadequate as 
compensation for the services rendered. 

_The moneys paid to the plaintiff’s be- 
fore-mentioned officers and heads of de- 
partments for 1916, 1917 and 1918 by 
way of percentages of the plaintift’s 
profits during those years, respectively, 
represented bona fide salaries or com- 
pensation fer services rendered to the 
plaintiff by each of the persons to whom 
the payments were made. 

The amounts which the plaintiff’s ac- 
countants, in submitting the claim for 
refund for 1917, claimed the right to 
deduct on account of percentages of 
profits paid, and which are referred to 
in the letter written by one of plaintiff’s 
attorneys to the Commissioner of In- 
ternal Revenue while the claim for re- 
fund was pending, did not represent, to- 
gether with the fixed salaries, the sal- 
aries or compensation to which the plain- 
Liff’s officers and heads of departments 
were respectivély entitled for the serv- 
ices rendered by them during the years 
1916, 1917 and 1918, but the amounts 
which it was thought by the said ac- 
countant and attorney the Commissioner 
of Internal Revepus woylg allow by way 

‘ Tat ey 
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He had grown up with the busi- | 





Total Compensation 


Called Reasonable 


Ruling of Commissioner of In- 
ternal Revenue Is Re- 
versed. 


of adjustment or settlement of plaintiff’s 
claims for excess taxes paid. 

If the total amounts paid in 1917 and 
1918, in both fixed and percentages of 
profits to Mr. Gray, Mr. Crawford, and 
Mr. Hencken (the only persons whose 
salaries are referred to in the before- 
mentioned letter as excessive from a tax 
standpoint) were unreasonably large, and 
the reasonable salaries were those stated 
in the said letter, then the plaintiff paid 
excessive taxes by reason of the nondeduc- 
tion. of the said latter sums from its 
gross income for those years, respec- 
tively, as follows: 

1917 : coccee $47,124.95 
1918 cectewess Sen acEU 

Conclusions of Law—Upon the fore- 
going special findings of fact, which are 
made a part of this judgment, the court 
decides, as a conclusion of law, that the 
plaintiff is entitled to recover the sum 
of $409.52 with interest thereon from 
June 12, 1917; and the further sum of 
$122,869.36 with interes thereon from 


| June 12, 1918; and the further sum of 


$37,799.49 with interest on $13,379.05, 
part thereof, from December 15, 1919, 
and with interest on $18,435.63, another 
part thereof, from September 11, 1919, 
and with interest on $5,984.81, the bal- 
ance thereof, from June 13, 1919, all to 
the date of judgmerft, an aggregate of 
$244,973.70. 

It is therefore adjudged and ordered 
that the plaintiff recover of and from the 
United States the sum of two hundred 
and forty-four thousand nine hundred 
seventy-three dollars and~seventy cents 
($244,973.70). 

Opinion by Judge Hay—This is a suit 
brought by the plaintiff to recover from 
the United States the sum of $161,078.37, 


which it claims was overpaid by it as in- | 


come taxes for the years 1916, 1917 and 
1918. 


Judgment Given 
For $244,937.70 

The plaintiff made application to the 
Commissioner of Internal Revenue for a 
refund of this amount. This application 
was denied by the Commissioner, and the 
plaintiff then brought this suit. 

The plaintiff in paying its officers for 
their services in the years 1916, 1917 and 
1918 paid them fixed salaries and certain 
percentages of the profits of the concern, 
which were entered upon the books of 
the plaintiff as business expenses. When 
the plaintiff made its return these ex- 


| penses were not claimed as deductions 


from gross income because the plaintiff 
had ben informed by a revenue agent, 
who had audited its income-tax returns, 


| that compensation to its officers paid in 
: -_, | that way was not deductible as a busi- 
to Europe, sometimes as often as twice | - b 

ness expense. 


| the officers of the plaintiff who had re- 


Afterward, when one of 


turned the percentages of profits paid 
to him as dividend, and received notice 
from the Commissioner of Internal Reve- 
nue that it could not be returned as a div- 
idend, but must be treated as a salary, 
the plaintiff made the claim for refund 


| as if the payment of the percentages 


of profits to its officers for their services 
was salary; then it followed, of course, 


as such deductible under the law from 
gross income. The Commissioner, how- 
ever, refused to allow the deduction upon 


Ra _ | the ground that these payments of per- 
plaintiff and attended to all of the finan- | diniteen of srells wene ik valizien, bat 


a distribution of earnings, the payment 
of a dividend. 

The applicable part of the statutes 
under which the claim for deduction is 
made are as follows: 

“Sec. 12 (a) In the case of a corpora- 
tion, * * ™* such net income shall be 
ascertained by deducting from the gross 
amount of its income received within the 
year fre mall sources— 

“First. All the ordinary and neces- 
sary expenses paid within the year in the 
maintenance and operation of its busi- 
ness * * *,” which is the revenue act 
of 1916, 39 Stat. 758, and 

“Sec. 234 (a) That in computing the 
net income of a corporation subject to 
the tax imposed by section 230 there 
shall be allowed as deductions: 

“(1) All the ordinary and necessary 
expenses paid or incurred during the tax- 
able year in carying on any trade or 
business, including a reasonable allow- 
ance for salaries or other compensation 
for personal services actually rendered,” 
which is the revenue act of 1918, 40 Stat. 
1057, 1096. 

We will first consider whether the de- 
termination of the Commissioner that 
the percentages of profits paid to the offi- 
cers of the plaintiff were dividends 
rather than salaries is justified, in the 
light of the evidence before us, under 
the provision of the revenue act of 1916. 
If these payments were salaries paid in 
good faith by the plaintiff as salaries 
and were “ordinary and necessary eX- 
penses paid within the year in the main- 


: : ‘ ” 
tenance and operation of its business,” | 


then the plaintiff is entitled to the de- 
duction which it claims. The statute 
under consideration does not specifically 
make a salary an allowable deduction. 
The Treasury Department, however, by 
its regulations, has construed the stat- 
ute to mean that reasonable and fair 
compensation for services rendered may 
be deducted from gross income. But we, 
in construing the statute, must confine 
our inquiry to it, and are not bound by 
any construction which may be given it 
by the Commissioner. If the percentages 
of profits paid by the plaintiff to its offi- 
cers are ordinary and necessary expenses, 
and it so appears from the evidence in 
the record, we must so hold, irrespective 
of the opinion of the Commissioner In 
this case. Each case must be determined 
by .the facts which we have before us. 


ll tin it ntl ees lati ane me 
> 


*the court, 
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Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately $ by 5 inches, usually em- 
ployed in libraries and filed for reference. 


NARCOTICS: Harzison Narcotic Law: Orders from Porto Rico.—Effective 

July 1, 1927, no taxable narcotic drugs or preparations, or tax-exempt 
narcotic drugs or preparations, shall be furnished or shipped to any person, 
association, firm or corporation in Porto Rico, except pursuant to an order on 
an appropriate form. The sale, bartering, exchanging or giving away of any 
such narcotic drugs or preparations by any person, firm, association or cor- 
poration in the continental United States to any person, firm, association or 
corporation in Porto Rico, otherwise than as prescribed, shall subject the 
offending party or parties to the penalties provided by the act of Dec. 17, 
1914, as amended.—Treasury Decision.—T. D. 6.—Yearly Index Page 1042, 


Col. 5 (Volume IT.) 


VALUES: Authority of Court of Claims: Sec. 202(a), 1918 Act.—Court of 

Claims held empowered to alter, modify or disregard values fixed by Com- 
missioner, Tegardless of, evidence of error.—Kernachan v. United States (Court 
of Claims.)—Yearly Index Page 1042, Col. 6 (Volume II.) 


S 


ALARIES: Profits: Sec. 12, 1916 Act, Sec. 234(a), 1918 Act,—Percentages of 
profits paid by corporation to its officers as bona fide salaries for services 


rendered, properly supported by evidence, held: Allowable deductions for tax 
purposes under 1916 and 1918 Acts, and not distributions of profits as con- 
tended by Commissioner.—William S, Gray & Co. v. United States (Court of 
Claims.) —Yearly Index Page 1042, Col. 1 (Volume II.) 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue. 


——— 


In the case of United States v. Phila- 
delphia Knitting Mills Co., 273 Fed. 657, 
in construing a similar provi- 
sion of the corporation excise tax act 
of 1909, said: 

“Whether services were rendered and 
whether also they were commensurate 
with the salary paid are matters of judg- 
ment and discretion reposed by general 
law in the board of directors of the cor- 
poration. As the board of directors is 
charged with the duty and clothed with 
the discretion of fixing the salaries of 
the corporation’s officers, the Government 
has no right (until expressly granted b 
statute) to inquire into and determine 
whether the amounts phereof are proper; 
that is, whether they are too much or 
too little. But, while the amount fixed 
by a board of directors is presumptively 


| valid, it is not conclusively so, because 
| the Government may inquire whether the 
| amount paid is salary or something else. 


Admittedly the Government has a right 
to collect taxes on net income of a cor- 
poration based on profits after all or- 
dinary and necessary expenses, includ- 
ing salaries, are paid. It has a right, 
therefore, to attack the action of a board 
of directors and show by evidence, not 
that a given salary is too much, but 
that, in the circumstances, the whole 
or some part of it is not salary at all 
but is profits diverted to a stockholding 
officer under the guise of a salary and 
as such is subject to taxation. * *. * 
The question of fact here was whether 
the money paid was all salary or part 
profits. The presumption arising from 
the action of the board of directors was 
that it was all salary. In order to over- 
come this presumption the burden was 
on the Government to produce evidence, 
not necesarily conclusive, but sufficient 
to raise a-valid inference that some defi- 
nite part of the compensation was .not 
salary but was profits. 

We think this interpretation of the 
law is applicable to this case. The Gov- 
ernment has not shown by evidence that 
the salaries paid in this case were too 
much, nor has it‘shown that the percent- 
ages of profits paid to these officers as 
salary were diverted to these officers 
under the guise of salary. In fact, the 
Government has not offered evidence of 
any kind, but seems to stand upon what 
it assumes is the right of the Commis- 
sioner to determine what is or what is 
not salary. 

On the other hand, the plaintiff has 
proved that these percentages of profits 
paid to its officers were salaries, that 
those salaries were reasonable, that they 
were a part of “the ordinary and neces- 
sary expenses paid within the’ year in 
the maintenance and operation of its 
business,” and that they were the re- 
sult of a contract entered into between 
the plaintiff and its officers. Such being 
the facts, it is not difficult to apply the 
law to them and to come to the conclu- 
sion that the plaintéff is entitled to the 
deduction which it claims. 

We will consider next the deduction 
claimed for the year 1918. The revenue 
act of 1918 differs from that of 1916, 
in that it specifically provides for a de- 
duction for “a reasonable allowance for 
salaries or Other compensation for per- 
sonal services actually rendered.” And 
the Government contends thatit is within 
the province of the Commissioner to 
say what a reasonable salary is, and that 
he having determined what is reasonable, 
his decision in the matter can not be 
questioned. It is undoubtedly the right, 
as well as the duty, of the Commissioner 
of Internal Revenue under the provisions 
of the 1918 revenue act to determine 
the reasonableness of the salaries of which 
a deduction i 
well as to decide whether or not the 
salaries are ordinary and necessary ex- 
penses in the maintenance and operation 
of the business. This court in this case 
has the same duty to perform, and must 
be guided in its determination by the 
evidence in the case. We have not before 
us the evidence upon which the Commis- 
sioner acted; indeed, the Government took 
no evidence in the case. The plaintiff, 
on the contrary, has placed in the record, 
evidence to support its contention that 
the percentages of profits paid its offi- 
cers were bona fide salaries for services 
rendered. It is ‘shown that these per- 
centages of profits were paid pursuant 
to a free bargain made between the plain- 
tiff and its officers before the services 


Decisions of the United 
States Board of Tax Ap- 


peals will be found on || 


page 9. . 
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asked by the taxpayer, as | 


~~ < 


Drugs to Be Shipped 
On Prescribed Order 


Treasury Department Issues 
Ruling on Handling of 
Narcotics by 
Agents. 


TREASURY Decision, T. D. 6. TREASURY 
DEPARTMENT, OFFICE OF COMMISSIONER 
OF PROHIBITION. 

Effective July 1, 1927, no taxable or 
tax-exempt narcotic drugs or prepara- 
tions shall be furnished or shipped. to 
anyone in Porto Rico except pursuant 
to an order on a prescribed form. A 
notice to this effect has been issued to 
Narcotic Agents in charge and others 
concerned by the Commissioner of Pro- 
hibition. 

The full text of the decision follows: 

In order that registrants in the con- 
tinental United States ‘under the Act of 
December 17, 1914, known as the Har- 
rison Narcotic Law, as amended, in fill- 
ing orders submitted by dealers or prac- 
titioners in Porto Rico for taxable nar- 
cotic drugs and preparations, and for the 
so-called tax-exempt narcotic prepara- 
tions, may be assured that the prospec- 
tive purchaser is properly registered in 
Porto Rico under the Harrison Nacotic 
Law, as amended, as administered by the 
Government of that territory, and re- 
quires the said narcotic drugs and 
preparations as ordered for legitimate 
medical purposes, the said Government 
has issued regulations requiring. 


Porto Rican Form Approved. 
First, that the use of the present 
official Porto Rican order form, bearing 
a 1 cent tax-paid yevenue stamp, shall 
be continued for taxable narcotic drugs 
and preparations under the Harrison 
Narcotic Law, as amended. 


Second, that all orders for the so- 
called tax-exempt narcotic drugs and 
preparations coming within the purview 
of Section 6 of the Harrison Narcotic 
Law, as amended, shall be prepared on 
an order form, similar to the official 
order form for taxable narcotic drugs 
and preparations, to be issued by the 
Government of Porto Rico, except that 
the order form for tax-exempt narcotic 
drugs and preparations shall not require 
the Porto Rican internal revenue tax 
stamp. 


Third, in addition to the foregoing, all 
order forms, whether for taxablé or tax 
exempt narcotic drugs and preparations 
shall bear a notation thereon either 
printed or impressed by rubber stamp 
to the effect that the undersigned col- 
lector of internal reveaue of the speci- 
fied Porto Rican district certifies that 
the applicant. is a dealer entitled to pro- 
cure the medicines and _ preparations 
mentioned in the form and has paid 
the special tax prescribed by Section 1 
(or Section 6) of the Harrison Act, the 
certificates to be signed and dated by 
said collector, 

In accordance with the foregoing, 
therefore, effective July 1, 1927, no tax- 
able narcotic drugs or _ perparations, 
shall be furnished or shipped to any per- 
son, association, firm or corporation in 
Porto Rico, except pursuant to an order 
on an appropriate form as above pre- 
scribed. The sale, bartering, exchanging 
or giving away of any such narcotic 
drugs or preparations by any person, 
firm, association or corporation in the 
continental United States to any person, 
firm, association or corporation in Porto 
Rico, otherwise than as above prescribed, 
shall subject the offending party or par- 
ties to the penalties provided by the 
Act of December 17, 1914, as amended. 


were rendered, in acordane with a prac- 
tice that had been followed fom many 
years. These percentages were Raed in 
| 1914. It is also proved that the salaries 
thus paid were reasonable and were a 
part of the ordinary and necessary ex- 
penses of the plaintiff in the mainte- 
nance and operation of its business. Such 
being the case, the court has no diffi- 
culty in arriving at the conclusion that 
the plaintiff is entitled to the deduction 
which it claims, 

Judgment will be entered for the plain- 
tiff. It is so ordered. 

Moss, Judge; Booth, Judge, and Camp- 
bell, Chief Justice, coneur. 
| Graham, Judge, took no part 





in the de- 
cision of this case. 
4 June 6, 1927, 
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Court of 


, Real Estate 


Claims RulesThat It Is Em powered 


To Disregard Values Fixed by Commission 


Government’s Contention of Inviolability of Valuations 
for Tax Purposes Is Overruled. 


JOHN S, KERNACHAN V. UNITED STATES, 

Court or CLAIMs, No. E-28. 

The Court of Claims is empowered to 
alter, modify or disregard values fixed 
by the Commissioner of Internal Rev- 
enue for tax purposes, regardless of evi- 
dence of error, the Court held in deciding 
a suit for refund of taxes under section 
202(a) of the 1918 Revenue Act. 

The Court disagreed with the conten- 
tion of the Commissioner that “this court 
cannot alter, modify, set aside or dis- 
regard the finding of the Commissioner 
of Internal Revenue of the value of plain- 
tiff’s land as of March 1, 1913, unless 
it is affirmatively shown that the Com- 
missioner in fixing the value of the land 
proceeded upon an erroneous principle, 
or adopted an improper mode of esti- 
mating the value of the land, or unless 
fraud appears, or unless a perfectly clear 
and unquestioned preponderance of the 
evidence shows that the Commissioner 
committed gross error.” 

The text of the special findings of fact, 
conclusion of law and opinion follows: 

The plaintiff, John S. Kernachan, 
brought this action to recover from the 
United States the sum of $3,678.32, with 
interest, being an income tax which he 
alleges was erroneously and illegally 
collected from him. 

About 44 years ago the plaintiff ac- 
quired by inheritance the fee simple title 
to 1,800 acres, more or less, or land con- 
tiguous to Little Muscle Shoals. 


On | 





August 12, 1918, the plaintiff sold to 
the United States 908.43 acres of said 
1,800 acres, more or less, at the price of 


$72,000.00. 


No Gain or Loss 
Reported on Sale 


The plaintiff on March 15, 1919, filed | 


his income tax return under the revenue 
act of 1918, Title II (40 Stat. 1058, et 
seq.), for the calendar year 1918 and in 
so doing declared neither gain nor loss 
from the sale of said 908.43 acres. Said 
return disclosed a net income of $3,- 
383.95 and a tax liability of $85.04, 
which amount the plaintiff paid on March 
15, 1919. 

The Commissioner of Internal Reve- 
nue under date of November 16, 1923, 
addressed a letter to the plaintiff, claim- 
ing an additional tax for the calendar 
year 1918, above that paid by the plain- 
tiff under his aforesaid return, of $4,- 
790.01, and stating that the plaintiff’s 
net income had been increased from $3,- 
383.95 to $29,772.20, under the plaintiff’s | 
amended return, filed on or about October 
10, 1923. The amended return was filed 
not by the plaintiff but by the Deputy 
Collector of Internal Revenue. Under 
date of December 19, 1923, the Deputy 
Commissioner of Internal Revenue ad- 
vised the plaintiff that the proposed 
additional assessment of ~$4,790.01 was 
correct, and that the same was oc- 
casioned by the placing of a valuation of 
$50 per acre as of March 1, 1913, on 
the said land sold to the United States 
in 1918, upon which. basis a profit to 
the plaintiff of $25,678.50 had resulted 
from said sale. Thereafter the collector 
of internal revenue at Birmingham, Ala., 
on or about February 1, 1924, made de- 
mand upon the plaintiff for the payment 
of $4,790.01. and on February 6, 1924, 
the plaintiff paid that sum to the col- 
lector. 

Thereafter, on April 7, 1924, the plain- 
tiff, on Treasury Department Internal 
Revenue Service, Form 843, filed a claim 
for refund of said $4,790.01 with the 
Commissioner of Internal Revenue, ac- 
cording to the provisions of law in that 
regard and the regulations of the Sec- 
retary of the Treasury established in 
pursuance thereof. In said claim the 
plaintiff contended that the said 908.43 


| plaintiff above and beyond 





acres of land sold by him on August 12, 
1918, to the United States had a fair 
market value of March 1, 1913, of $100 
per acre, and that since said property 
was worth on that date more than the 
$72,000 he had received for it in 1918, 
from the United States, he had made no 
taxable profit through the transaction, 
and, therefore, demanded the return to 
him of said $4,790.01 and interest. With 
his claim for refund the plaintiff filed 
evidence ‘n affidavit form. 


Refund of $961.55 


Allowed by Commissioner 

Thereafter, on December 5, 1924, the 
Commissioner of Internal Revenue, by 
letter dated that date and mailed to the 
plaintiff, rendered a decision on said 
claim by allowing a part of said claim 
to the extent of $961.55, and authorizing 
the refund of that amount to the plain- 
tiff, and by disallowing .. part of said 
claim, namely, the balance of the amount 
claimed by the plaintiff above $961.55, 
and it is to the disallowed part of such 
claim that this suit relates. 

This refund was not based upon an 
increase by the Commissioner of In- 
ternal Revenue of the valuation he placed 
upon the land in question as of March 
1, 1913, but was based upon an allow- 
ance by the Commissioner for certain 
improvements existing upon said land on 
March 1, 1913. 

tn rendering decision the Commis- 
sioner determined that the value on 
March 1, 1913, of the said 908.43 acres 
was $50 per acre (45,421.50). The Com- | 
missioner therein allowed $6,000 as the 
cost of improvements placed on the 
property subsequent to March 1, 1913, 
but deducted therefrom $1,160 as de- 
preciation on said improvements at the 
rate of 4 per cent per annum for 4 5-6 | 
years. The buildings and improvements 
placed upon the land subsequent to | 
March 1, 1913, and which the plaintiff 
could not remove, but sold to the United 
States as a part of the property con- 
veyed for the consideration of $72,000, 
were worth net, on August 12, 1918, 
when said sale Was made, at least the 
amount of $4,840 allowed by the Com- 
missioner therefor, wholly apart from | 

| 





the value of his 998.43 acres, as agri- 


The reasonable and fair vaiue of the j 


| oy ° 
ace! 


said 908.43 acres of land as of March 
1, 1913, was $75 per acre, with a total 
value of $68,122.25, exclusive of the 
value of any buildings and improvements 
thereon. The land was of the kind known 
as river-bottom land and was kept in 
a highly developed state of cultivation 
by the plaintiff. 

The plaintiff admits that a tax of 
$150.14 was due the United States, aris- 
ing as follows: In filing his return for 
1918 the plaintiff declared a net taxable 
income of $3,383.95. There should have 
been deducted from that sum $207.45 as 
interest on United States obligations. 
The Commissioner allowed this deduc- 
tion. There should have been added to 
plaintiff’s taxable income $709.75, which 
comprised other items than those in- 
volved in this suit and whictr the plain- 
tiff conceded #hen a revenue agent 
audited his return. The Commissioner’s 
said letter of November 16, 1923, was 
based on figures which included said 
$709.75 in the plaintiff’s net income. The 
plaintiff’s correct net income was there- 
fore $3,886.25, which was subject to_a 
normal tax of 6 per cent, namely,g 
$233.18. The plaintiff paid $83.04 under 
his return as aforesaid, and the United 
States is entitled to retain $150.08 
addition thereto out of the amount paid 
by the plaintiff under the collector’s de- 
mand as aforesaid. Credit has been given 
the United States for said $150.14, and 
the amount claimed in this petition, $3,- 
678.32, is the balance collected from the 
the said 
amount of $150.14. : 


| Court Gives Judgment 
|For $3,678 and Interest 


Conclusion of Law: Upon the forego- 
ing special findings of fact, which are 


| made a part of this judgment, the court 


decides as a conclusion of law that the 
plaintiff is entitled to recover the sum 
of $3,678.32 with interest thereon from 
February 6, 1924, to date of judgment, 
an aggregate of $4,413.98. It is therefore 
adjudged and ordered that the plaintiff 
recover of and from the United States 
the sum of $3,678.32 with interest 
thereon from February 6, 1924, to date 
of judgment, aggregating the sum of 
four thousand, four hundred thirteen 
dolars and ninety-eight cents ($4,413.98). 

Opinion: Hay, Judge, delivered the 
opinion of the court: 

This is a suit brought by the plaintiff 
to recover from the United States the 
sum of $3,678.32, which he claims was 
illegally and erroneously collected from 
him by the Commissioner of Internal 
Revenue. The sole question involved in 
this case is what was the value of 908.43 
acres of land owned by the plaintiff o 
March 1, 1913. On that date the plainti 
was the owner of said land, and:had been 
the owner thereof for many years pes 
that date. 

On August 12, 1918, the plaintiff sold 
said land to the United States at the 
price of $72,000. The plaintiff on March 
15, 1919, filed his income-tax return 
under the revenue act of 1918 for the 
calendar year 1918, and in so doing de- 
clared neither gain nor loss from the 
sale of the said 908.43 acres. Thereafter 
on November 16, 1923; the Commissioner 


| of Internal Revenue claimed that the 


plaintiff owed an additional tax for the 
calendar year 1918, claiming ‘that the 
additional assessment was occasioned by 
the placing of a valuation of $50 per 
acre as of March 1, 1913, on the 908.43 
acres of land sold to the United States 
in August, 1918. Under protest the plain- 
tiff paid the additional assessment on 
February 6, 1924. On April 7, 1924, the 
plaintiff filed his claim for the refund 
of the amount so paid. The Commissioner 
allowed a part of said claim, to wit, 
the sum of $961.55, and disallowed the 
balance of the amount above the $961.55. 
The part of the claim allowed was based 
on the cost of improvements placed on 
the land since March 1, 1913, but the 
Commissioner adhered to his decision 
that the land was only of the value of 
$50 per acre as of March 1, 1913. 


| Government’s,Contention 


Held to Be Unienable 

The statute under which the Commis- 
sioner of Internal Revenue acted in this 
case reads as follows: 

“Sec. 202. (a) That for the purpose of 
ascertaining the gain derived or loss® 
sustained from the sale or other disposi- 
tion of property, real, personal, or mixed, 
the basis shall be: (1) In the case of 
property acquired before Mar 1, 1913, 
the fair market price or value of such 
property as of that date.” 

We are of opinion that the reasonable 


| value of the 908.43 acres sold by the 


plaintiff to the United States in August, 
1918, was on March 1, 1913, $75 per 
acre. It follows therefore that a judg- 
ment must be awarded the plaintiff for 
the amount for which he sues. 

The Government, however, contends 
that this court can not alter, modify, set 
aside or disregard the finding of the 
Commissioner of Internal Revenue of the 
value of plaintiff’s lend as of March 1, 
1913, unless it is affirmatively shown that 
the Commissioner in fixing the value of 
the land proceeded upon an erroneous * 


| principle, or adopted an improper mode 


of estimating the value of the land, or 
unless‘ fraud appears, or unless a per- 
fectly clear and unquestioned preponder- 
ance of the evidence shows that the Com- 


| missioner committed gross error. 


This contention has been repeatedly 
made in these cases, and this court has 
passed upon it in a great many cases. 
It is not necessary to again give the 
reasons for our former rulings. It is 
sufficient to say that the contention is 
not tenatle. 

Judgment will be awarded the plain- 
tiff for the sum with interest for which 
he sues. It is so ordered, 

Moss, Judge, Booth, Judge, and Camp- 
bell, Chief Ja&tice, concur. 

Graham. Indes. teok no part in they 


dy 


ion of the 
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Tariffs 


Commercial Activity in Canada Is Slackening; | 
Continued Expansion Reported in British Trade 


Conditions Improve 
In German Industry 


Newfoundland Seeks to Safe- 
guard Natural Resources 
by Legislation. 


Slackening of commercial activity 
from the abnormally high levels reached 
in March and April in Canada, continued 
expansion in British trade with an im- 
provement in retail business and satis- 
factory conditions in German industry 
is reported in the weekly review of world 
business conditions by the Department 
of Commerce. 

The full text of the summary, based 
on cables and other reports received by 
the Department, follows: 

Canada—Current reports indicate some 
slackening of commercial activities from 
the abnormally high levels reached in 
March and April. Sales of automobiles 
and accessories continue a feature and 

ere is an excellent demand for builders’ 
¥ heavy hardware, steel bars, plates 
and tubes and other construction mate- 
rials, also for machine tools and rubber 
goods. Wholesale trade is comparatively 
better in Eastern Canada than in the 
West and retail trade is generally good 
in most of the provinces. 

Although it is estimated in Canada 
that the spring wheat acreage of the 
Prairie Provinces will be very consid- 
erably reduced from last year’s planting, 
because of unfavorable weather, the out- 
look for a satisfactory yield is consid- 
ered locally to be good. Montreal quo- 
tations on Australian and South African 
raisins have been reduced from one-half 
cent to one cent per pound. White corn 
flour prices have advanced 30 to 35 cents 
per barrel. 

April bank clearings, $1,538,700,000, 
were 4% per cent lorger than a year 
ago. The industrial employment index 
stood at 106 on May 1, (1920 base), the 
highest for that date in several years. 
The Canadian Pacific Railway Company 
has inaugurated a $6,000,000 building 
program in the enlargement of its pas- 
senger and freight facilities at Montreal. 
Manitoba’s first commercial air service 
was inaugurated on June 1 between Win- 
nipeg and the mining area in the central 
part of the Province. 

Newfoundland—The Government has 
introduced a bill before the legislature 
to safeguard the exploitation of natural 
resources in the newly acquired Labrador 
territory by providing that no new lease 
to territory may be acquired except by 
act of the legislature. Leases hereto- 


> acquired are exempt from the pro- 


“Fisions of the bill as are also lands, for 
occupation or agriculture within three 
miles of the sea which do not hinder the 
development or use of water powers, 
mineral deposits or other natural re- 
sources. It is understood that a level 
survey of the area will be necessary to 
determine the exact extent of the lands 
leased before the publication of the Privy 
Council Decision giving jurisdiction of 
the territory to Newfoundland. 


British Trade Continued 
To Expand During May 


Great Britain—British trade continued 
to expand during May, although some- 
what more slowiy. A reduction of 66,- 
600 from the April 25 aggregate is shown 
in the number of workpeople registered 
as unemployed on May 23. Available 
information indicates that the volume of 
British trade activity is now greater 
than that obtaining before the 1926 coal 
stoppage and that in some lines the pres- 
ent activity is the greatest since the war 
period. Railway freight traffic is con- 
sidered satisfactory and the volume is 
increasing. Retail trade shows improve- 
ment and reflects increasing general 
buying power. The present industrial 
trade activity is partly due to the work- 
ing off of arrears on accumulated orders. 

Capital issues during May were unex- 
pectedly large with better success at- 
tending public offerings, while some pri- 
vate issues met with poor reception. 

The May coal trade showed several 
unsatisfactory features, supplies contin- 
ued to exceed demand, prices were weak, 
there was much’ short-time working in 
collieries and some of the mines were 
closed. Despite low prices, however, 
ee hesitant except for im- 
mediate requirements and contract busi- 
ness is slow. Exports remain at a fair 
level, but they are inadequate in rela- 
tion to production. Iron and steel works 
are maintaining high production and are 
rapidly completing accumulated orders. 
The major metal markets continue weak. 
The engineering industry shows steady 
progress. The machine tool trade has 
improved slightly, but the works are not 
fully engaged. Textile machinery trade 
is unsatisfactory. Shipbuilding activity 
especially in Scotland is increasing. Im- 
ports of well-known American automo- 
biles report increased business during 
May with insufficient cars to meet all 
orders for some models. Domestic mak- 
“«S nave maintained capacity output: in 
tight cars; more expensive types were 
also in steady demand during the month. 

Cotton yarn and cloth prices have ad- 
vanced in line with the increased raw 
zotton values and although the advanced 
prices are restricting the cloth turnover, 
inquiry is gradually expanding. The con- 
tinued strength of raw wool values is the 
outstanding feature in the raw wool mar- 
ket. The chemicals market is quiet and 
business is slow in most lines. Petro- 
leum imports continue large and _ indi- 
cate very heavy consumption. The 
leather trade is not up to expectations, 
the small volume of pre-Whitsuntide 
business being unusual. The demand for 
lumber is steadily improving and the 
heavy industries especially are taking in- 
creased quantities. Arrivals of Califor- 
nia oranges are increasing. r 

The Netherlands—-The tone of the 
®oney market has been very firm with 
otivate discount rates standing at 3% 





| 


per centand time money at 4 per cent. 


There has been a considerable increase 
in the note circulation. Foreign ex- 
changes show a steady tendency. Heavy 
property damage and some loss of life 
was caused by a cyclone which struck 
the provinces of Gelderland and Overys- 
sel on June 1. However, the disaster 
is not of such a nature as to disturb 

progressive improvement 


d#riously the 
ted heretofore in the general economic 


sition of the Netherlands. 


French Consolidation 
Loan Closed on May 25 


France It has been officially an- 
nounced that the French consolidation 
loan that closed on May 25 reached a 
total of 18,200,000,000 francs, based on 
returns to May 31. The consolidation 
operation comprises 5,300,000,000 francs 


000,0000 franes of 1922 National Credit 
Bonds, 3,900,000,000 francs of 1923 Treas- 
ury Bonds, first series, 
frances of second series of the same bonds, 
and 7,300,000,000 frances of other Na- 
tional Defense Bonds. 

Germany—All reports continue to 
point to satisfactory conditions in Ger- 
man industry. The exceptional activity 
in the building lines, particularly, seems 
to be the outstanding feature of the 
recent developments; in fact, builders 
are now finding that they can not re- 
ceive prompt enough deliveries of mate- 
rials for their requirements. On the 
other hand, sales of certain luxury arti- 
cles, such as automobiles, have been 
somewhat unfavorably affected by the 


recent stock exchange collapse. Althcugh | 


the end of the month brought about some 
degree of agitation on the money mar- 
ket, with further declines in certain 
stocks, the settlements did not reveal as 
large a number of failures as the panic 
led to expect. Much is still being said 
in Germany concerning the possibility 
of an increase in the Reichsbank’s dis- 
count rate. 

Czechoslovakia—An improved business 
tone and a greater degree of industrial 
activity were maintained throughout the 
month in practically all branches, with 
the exception of coal and plate glass. 


The anticipated restriction in the trade | 


between Czechoslovakia and Austria, as 
a result of the latter’s action in abrogat- 
ing the existing tariff convention, has al- 
ready become manifest. Money condi- 
tions remained easy, although the stock 
market has been slightly unsettled. The 
$20,000,000 revolving credit which was 
extended in June, 1926, by an American 
bank to the Czechoslovak National Bank, 
for the purpose of currency stabilization 
reserve, has been renewed for one year, 
but in the amount of $15,000,000. The 
month of April registered another favor- 
able balance for Czechoslovakia’s foreign 
trade, with exports totaling 1,537,000,000 
crowns and imports 1,264,000,000 crowns. 


| Campaign to Lower 


Living Costs in Italy 

Italy—The Government is conducting 
an active campaign to lower the cost of 
living and reductions averaging 10 per 
cent have been announced in retail prices 
of many staple articles. Wage reduc- 
tions are now recommended by the Con- 
federation of Industries and 500,000 tex- 
tile workers have already accepted a 10 
per cent cut effective June 1. Business 
depression still exists as a consequence 
of the continued currency appreciation. 
Government accounts continue _ their 
favorable showing and note circulation 
shows further reduction. Notwithstand- 
ing the fact that interest rates are 
slightly low, no improvement is to be 
noted in the credit situation. Security 
markets are dull with a downward ten- 
dency in prices. Totally unemployed 
stood at 228,000 on March 31, which is 
more than double the figure for the cor- 
responding date of last year. Wholesale 
prices are declining. No improvement is 
evident in the industrial situation. The 
domestic market is quiet and manufac- 
turers are making special effort to main- 
tain their export position even at a loss. 


Pig iron and textile production during | 


March showed small increases over the 
February figures, but the trade reports 


the demand shrinking with the outlook | 


uncertain. The engineering trades are 
generally depressed and the automobile 
industries are in a difficult position. Con- 
ditions in the textile industry show little 
change. Profits are at a minimum, col- 
lections bad and the outlook uncertain. 
April imports and exports showed reduc- 
tions from the corresponding figures for 
last year. 

Sweden—At the end of March the 
Swedish national debt totaled 1,749,264,- 
000 crowns as compared with 1,744,178,- 
000 crowns at the end of the preceding 
month, showing an increase of 5,000,000 
crowns, which was due, principally, to 
comparatively heavy borrowings from 
existing State institutions. During the 
month the funded debt showed a further 
reduction by 874,000 crowns. The bal- 
ance at the National Debt Office totaled 
20,570,000 crowns at the end of March, 
which was about 50,000,000 crowns less 
than a year ago. 

Denmark—Customs receipts for the 
first 10 months of the fiscal year 1926- 
1927 totaled 101,903,000 crowns as com- 
pared with 106,268,000 crowns during the 
corresponding period of 1 1926, and 
117,961,000 crowns in 1924-25. The cod 
fishery season closed, with financial re- 
sults lower than in the last three years, 
although the catch was slightly larger. 
The value is placed at 10,200,000 crowns, 
as compared with 17,400,000 crowns in 
1926 and 28,000,000 in 1925. 

Estonia—During the first quarter of 
1927, Estonia’s exports into Russia 


totaled 157 carloads with a total weight | 


of 7,804 metric tons, the bulk of which 
was newsprint paper. The transit trade 
through Estonia to Russia during the 
same period totaled 16,347 tons, and 
that from Russia 12,512 tons. In 


to Latvia, and the imports into Estonia 
from Latvia were 2,108 tons. The items 


1,100,000,000 | 


Consolidation Loan 
Is Closed in France 


Swedish Debt Increased Over 
Preceding Month by 5,000,- 
000 Crowns. 


Latvia were cement, flax, cotton yarn 
and cotton cloth, while the imports from 
Latvia were mainly herring, sugar, grain 
and mineral oils. 

Surplus of Revenues 


Reported in Poland 
Poland—State financing for April 
closed with a surplus of revenues over 


| expenditures of 86,500,000 zlotys (reve- 
of 1929 National Defense Bonds, 600,- | 


nues 202,600,000 zlotys against 166,100,- 
000 zlotys expenditures). Revenues for 
the first four months of the year showed 
a surplus over expenditures of 98,500,- 


| 000 zlotys (revenues, 709,000,000; ex- 


penditures, 807,500,000), as compared 
with a deficit of 42,300,000 zlotys for 
the first four months of 1926. Prelimi- 
nary figures on foreign trade for April 
indicate a slight unfavorable balance 
for the month — the first one since Sep- 


| tember, 1925, as a result of increased 


imports of rye (instead of exports in 
April, 1926). As a resuit of increased in- 
dustrial activity, the number of employed 
workers increased in almost all indus- 
tries, with the exception of coal mining, 
in which employment decreased by 
12,000. 

South Africa—May trade showed some 
improvement over the earlier months of 
the year, although the effects of the poor 
corn crop in 1926 are still felt. Official 
estimates of the coming crop continue 
encouraging; the expected export surplus 
of seven million bags will stimulate gen- 
eral conditions, especially in the Orange 
Free State. Argicultural buying, includ- 
ing impfements, is already increasing. 
The mining material market is active. 
Local industries are maintaining high 
production levels, and boots and shoes 


are at record output. Credit conditions | 


are good and money is comparatively 
easy. The ocean freight war between 
European lines is resulting in rapid sen- 
sational rate changes from European 
ports, but so far has not seriously af- 
fected American shipments, which tend 
to increase. The automobile trade is 


fairly good but spotty, with stocks of ; 


used cars increasing. Cotton goods are 
not active but tend to improve; unload- 
ing of excess stocks continues. Short 
wools at Port Elizabeth are active but 
stocks are small, as are American ship- 
ments. Mohair is very active with steady 
prices; less than 1,000 bales of the clip 
remain. The Transvaal golc output dur- 
ing April was 824,577 ounces, a decrease 


| of 37,246 ounces below the March figure. 


| and advances to other banks 


Japan—Total note issue of the Bank of 
Japan on June 1 was 1,409,000,000 yen, 
on that 
date amounted to 969,000,000 yen. (1 
yen equals $.4621 at current exchange.) 
Reduced dividend rates on the part of all 


| banks are expected in Japan and transac- 


tions continue due. The Kawasaki Dock- 
yard Company has resumed operation, 
following their shutdown at the time of 
financial stress in April and May. Meas- 
ures for the relief of the company have 
been completed which involve a drastic 
reduction of its capital. Foreign trade 
from May 2 to 31 discloses an excess of 
exports over imports, an unusual feature 
of that trade at this time of year, which 
invariably records an excess of imports 
over exports. 

Philippine Islands—General business 
conditions in the Philippines continue 
quiet, according to cable from Wilbur K, 
Hoyt, office of the Trade Commissioner 
at Manila, June 3. The copra market 
remained very firm during the past week, 
with arrivals somewhat lighter and three 
oil mills still inactive. The provincial 
equivalent of resecado (dried copra) de- 
livered at Manila is now 13 pesos per 
picul of 139 pounds. (1 peso equals $.50.) 


| Brisker Trade Shawn 








the | 
same period 5,018 tons were exported | 





In Netherlands India 

Netherlands East Indies—Local trad- 
ing is considerably brisker in Nether- 
lands India, according to a cable from 
Trade Commissioner Renshaw, Batavia, 
June 3. Asa result of the excellent rice 
harvest, native spending gives promise 
of showing in increased purchases of 
foodstuffs and other articles of western 
manufacture. 

Australia—The Newcastle coal strike 
continues unsettled, with 12,000 miners 
idle, reports Trade Commissioner E, C, 
Squire in his May 21 cable from Sydney. 
Six of the largest collieries are involved 
in this dispute. Shipping interests at 
Newcastle, Australia’s chief coal port, 
are suffering from the strike and many 
ships will not move until a settlement 
is effected. Stocks of coal at the prin- 
cipal industrial centers of the Common- 
wealth are said to be sunning low. 

Dry weather is somewhat affecting 
the planting of wheat in some sections, 
but on the whole, planting conditions 
are satisfactory. Wheat sales have im- 
proved slightly during the past week, but 
the volume is as yet far from satis- 
factory. 

Brazil—The budget bill for 1928, now 
under consideration, proposes consider- 
able increases in receipts and _ expendi- 
tures over past years, and indicates an 
estimated deficit of about $4,000,000. 
Numerous subventions and new construc- 
tion proposals in the appropriations for 
the Ministry of Transportation have been 
suppressed. The annual message of the 
prefect of the Federal District reports 
fair progress in financial rehabilitation. 
An American loan for $6,000,000 has 
been negotiated by the municipality of 
Sao Paulo at very satisfactory rates to 
that city. 

Peru—Notwithstanding the fact that 
the Peruvian cotton and sugar crops are 
now in the market and that exports are 


| on a larger scale than in recent months 


making up the bulk of the shipments to | collections have not improved, nor has 





| 


‘ should have allowed drawback. 


Customs Decisions 


For Stored Goods 


Upon Their Return 


Customs Court Declares That 
Imports Were Claimed 
When Request Was Made 


for Warehousing. 


New York, June 10.—Meerchandise ar- 
riving in the United States, which the 
consignees thereof declined to accept 
or enter at the Customs House, was, at 
the request of the agents of the manu- 
factures and exporters thereof, sent on 
special general order permit granted by 
the collector of customs to a_ bonded 
warehouse designated by such agents, 
where it remained approximately one 
and one-half years. 

It was then entered for consumption 
and the regular duties paid. The mer- 
chandise was not, however, withdrawn 
from such bonded warehouse until nearly 
four months after such entry and not 
until it was entered for export and bene- 
fit of drawback. 


The collector refused to liquidate with 
allowance for drawback, holding that the 
merchandise was “unclaimed” and had 
remained so for more than one year 
after the date of importation. 

The United States Customs Court, in 
an opinion by Judge McClelland, now 
holds that such merchandise was not un- 
claimed within the meaning of section 
491 of the Tariff Act of 1922, the owners 
thereof being known and it being sent 
to warehouse for protection at the re- 
quest of the agents of such owners, 
where it remained in the custody of the 
Government until such entry for export 
and benefit of drawback was made. 

The collector, the court concludes, 
(Protest 
No. 178527-G-25561-26 ). 


Greece and Bulgaria 
Sign Temporary Treaty 


A temporary most-favored-nation com- 
mercial treaty between Greece and Bul- 
garia which was signed in Athens on 
February 2, 1927, has recently been 
made effective by a decree according to 
advices from American Minister at 
Sofia, Bulgaria, Charles S. Wilson, just 
made public by the Department of Com- 
merce. 

This treaty is to remain in effect for 
an indefinite period, or until three 
months after notice of termination is 
given by either party, it was stated. 
(The United States has a-most-favored- 
nation agreement with Greece, but not 
with Buigaria). 
there been any improvement in the re- 
tail trade. Exchange on. June 3 was 
$3.79 to the Peruvian pound, compared 
with quotations of around $3.63 a month 
earlier. The rise is attributable to the 
larger volume of cotton exports now go- 
ing forward. Exports’ of Peruvian 
sugar for March totaled 
tons. 


Panama—May exports of native prod- ! 


ucts from Colon were valued at $166,500 
of which $122,600 represents banana 
shipments and $10,800 coconut ship- 
ments, the total quantity of which was 
629,500. The remaining $33,000 repre- 
sents exports of tortoise shell, ivory 
nuts, and sarsaparilla. 


Economic Conditions 


Better in Porto Rico 

Porto Rico—Economie conditions are 
slightly better as resurt of crop liquida- 
tions, and particularly the initiation of 
tobacco sales. Business in most lines in 
the early days of June appears to be 
accelerating slightly. Collections are a 
trifle prompter and commercial loans 
are more active in sympathy with sea- 
sonal buying. Business in_ industrial 
chemicals and petroleum products is re- 
ported good. Provision sales are run- 
ning behind those of last year but ahead 
of those of a month ago. 

No 
ing as yet but several except to com- 
plete work on the present crop about 
the middle of this month. Rainfall is 
averaging considerably above normal 
but some south coast districts are still 
experiencing drought. The precipitation 
is heaviest on the north coast, and the 
sucrose content of some cane has been 
reduced. The yield from the tobacco 
crop will apparently be below earlier 
estimates. The crop is_ practically 
harvested and dried and a considerable 
part stripped and baled. Tobacco sales 
are reported to be bringing from 20 to 
80 cents a pound, depending on the qual- 
ity. Fruit shipments and prices ap- 
proximate the level of recent weeks. 

San Juan bank clearings for May, 
were $23,817,000, compared with $29,- 


737,000 in May, 1926, and $24,026,000 in | 


April, 1927. 

Haiti—Adequate raims have favored 
all crops and the outlook is improved. 
The market for imported general mer- 
chandise, which has been overstocked 
for a considerable period, is now relieved 
and credit situation is better. A con- 
tract has been signed for the develop- 
ment of an irrigation project involving 
the investment of $7,000,000 of Ameri- 
can capital. The first shipment of 
Haitian sisal, consisting of 15 tons, will 
be forwarded to an American importer 
this summer. 

Dominican Republic—The period of 
general depression which existed in busi- 
ness throughout the Dominican Repub- 
lie during 1926 and the early part of 
1927, is believed to have definitely 
passed. Imports during April showed a 
considerable increase and have con- 
tinued in favorable proportion during 
May. Wholesale and retail business is 
much improved and surplus stocks are 
disappearing, resulting im the placement 
of new orders for merchandise. Bank- 
ing conditions are satisfactory with col- 
lections improved. Public works con- 


struction is proceeding throughout the } 


Republic and private Construction work 
is active in Santo Domingo City, 








15,347 long | 


sugar mills have finished grind- | 
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Continental Europe Develops Coal Mines 


And Uses Substitutes to Reduce Importation 


British Trade Is Principal Sufferer From Policy, With 
American Shipments Returning Limited Gain. 


The continent of EXurope is endeavor- 
ing to render itself independent of Brit- 
ish-mined coal, according to a survey 
issued, June 7, by the mineral section, 
Department of Commerce, This survey, 
it was noted, was based “on official and 
unofficial sources.” Since the British 
mining has reverted to the 8-hour day, 
freight rates on coal, wages and other 
basic costs on the Continent hve been 
reduced. 

The full text of the report follows: 

While the British coal mining indus- 
try has reverted to the eight-hour day, 
which act has resulted in British coal 
prices again dominating the world price 
of coal, Continental Exurope, which quite 


likely sect a new high record for con- 
sumption in 1926, is taking steps to 
lessen its dependence on British coal. 

It is probable that Continental Europe 
consumed more coal in 1926 than in 
1925, notwithstanding the fact that 
British exports to the continent were 
22,000,000 tons less in 1926 than in 
1925. Production, lignite not included, 
in the chief European countries, was 
nearly 30,000,000 tons more than it was 
im 1925. 

United States exports to Europe, ex- 
cepting Great Britain,, were only some 
3,000,000 tons more in 1926 than in 
1925. Aside from increased prices of 
coal in Europe toward the close of the 
year, the effect of the British strike, 
and the consequent reduction of her out- 
put for the year by 120,000,000 tons, 
was surprisingly small. 

Developments since the first of 1927 
which are intended to increase European 
imdependence of British supplies have 
taken place in France, Spain, Grmany 
and Poland. France, the chief European 
importer of coal and Britain's principal 
customer, especially for anthracite, pro- 
poses to reduce her imports from 20 
to 12 million toms’ by the construc- 
tion of cokeries, the development of coal 
mixing in order to avoid the use of 
fine German coal, the substitution of 
mixed coal for certain qualities of soft 
British coal, the placing of an import 
duty on anthracite and the replacement 
of lignite briquets by coals from the 
Noselle and the Saar. 

Reduced rail rates on French coal and 
the more complete and more profitable 
utilization of the by-products of coal dis- 
tillation are also proposed. In effect 
the plan is calculated to reduce the over- 
land imports of coal from 6,500,000 to 
4,000,000 tons and the oversea imports 
from 13,500,000 to 8,000,000 tons. With 
capital available no doubt further hydro- 
electric development would take place. 

Poland is primarily a competitor in 
British markets in the Baltit and North 
Sea territories and, with a continuation 


Decisions 
United States Board 


of Tax Appeals 
Published June 10, 1927, 


*T.eo Schwartz, Petitioner, vy. Commis- 
sioner of Internal Revenue. Julius 
Rich, Petitioner, wv. Commissioner of 
Internal Revenue. Docket Nos. 8437, 
8697. 

1. The 25 per cent reduction provided 
by Title XII, Revenue Act of 1924, is ap- 
Plicable literally to the tax payable in 
1924 shown on returns for 1923, and 
does not reduce the 1924 tax payable 
im 1925 of an individual partner whose 
1924 taxable income is made up in part 
of a share of partnership income for a 
fiscal year beginning in 1923, 

2. In arriving at the “earned income”’ 
of a partner there shall be included in 
the partner’s share of the distributable 
profits of the partnership the salary re- 
ceived from the partnership, and not in 
excess of 20 per centum of such share 
of. the profits may be considered as 
earned income. 

*Dorsey Drug Company, Petitioner, v. 
Comnisisoner Of Internal Revenue. 
Docket No. 198135- 

A corporation Which filed a return for 
the fiscal year ended August 31, 1921, 
and voluntarily changed its accounting 
period toa calendar year basis and filed 
a return fcr the four months interwen- 
ing may not deduct a loss for such pe- 
riod from the income of the next suc- 
ceeding calendar year. 

*M. S.C. Holding Corporation, and Af- 
filiated Corporations, Petitioners, v. 
Commisisoner Of Intern Revenue. 

960 Park Avenue Co., Inc; 115 Incor- 
porated; 907 Fifth Avenue Co., Inc.; 
C. C. Corporation, and 550 Park Awe- 
nue Corporation, Petitioners, v. Com- 
missioner of Internal Revenue. Docket 
Nos. 4620, 6978. 
Affiliations. Of 

involved in these 

such corporations 
ated and one held 
of the others. 


the cight corporations 
two actions, seven of 
arc held to be affili- 


Decisions marked (*) have been desige- 
nated by the Board of Tax Appeals as in- 
volving new principles and will be printed 
in full in this or Subsequent issues. Sub- 
scribers who are interested in any deci- 
sion not so desigmated should write to 
the Inquiry Division, The United States 
Daily. 


Economic Study Completed 
Of Cotton "Thread Industry 


The United States Tariff Commission 
has completed a survey of the cotton 
thread industry, it has just been an- 
nounced orally at the Commission. The 


text of the survey is now being edited, | 


and will be available for public distribu- 
tion about July 1, it was stated. 

The survey it Was explined, covers 
both a cost and economic study of the 
industry. 


| ket to the 


| the year, while 


not afiiliated with any | 











| and exports 





of the reduced rail freight rates across 


the Continent, to her Italian market to | 


some extent. 


The Polish Government is aiding the | 


coal industry im every possible manner; 
reduced rail rates, improved port and 
rail facilities, imternational conventions 
and the purchase of vessels for trans- 
porting coal include some of its meas- 
ures. From unofficial sources it is said 
that wages cost per ton in Poland are 
about $0.65 and other costs about $0.87. 
There are low rail rates for long distance 
coal traffic. 

The preferential 
coal has enjoyed 


rate which British 


that in the second column of the tariff 
will be assessed, which, however, neither 
satisfies the Seqsnish producer nor the 
British exporter. The rate in the second 
column of the tariff can, of course, be 
increased, thus protecting the home mar- 
detriment of the British 
shipper. s 

In Germany, barge rates to Rotter- 
dam have been lessened since the first of 
it is expected reduced 
rail rates to points in Germany, where 
British coal is sold, will be made. It 
is said that 50-ton coal cars, which take 
lower than the usual freight rate, are 
rapidly being adopted. 

In France, Germany and other Euro- 
pean countries wages of coal miners have 
been reduced since the beginning of the 
year. 


Sliced Peanuts Pay 
Lower Rate of Duty 


Customs Court Sustains Pro- 
iest of Importer Against 
Collector’s Assessment. 


nip 


New York, June i0—Sustaining a 
protest of Habicht Braun & Co., Judge 
Waite, of the United States Customs 
Court, finds that certain imported mer- 
chandise described as “shelled peanuts, 
sliced,” is dutiable at the rate of 35 per 
cent ad valorem, under paragraph 759, 
act of 1922. The collector’s assessment 


aside. 

Judge Waite points out that this mer- 
chandise is in all material respects simi- 
lar to the almondé substitute referred to 
in T. D. 42093, wherein the Treasury De- 
partment expressed the opinion that the 
85 per cent rate should prevail. While 
this Treasury opinion, Judge Waite 
points out further, would not be binding 
upon the court, a stipulation’ submitted 
with the case agrees that the goods in 
question shall fall within this classifica- 
tion. 
etc.) 


gq ee ne Tay a Anam 
Exports to Asia Gain 


In First Quarter of ’27 


Marked inerease in American ex- 
ports to southeastern Asia during the 
first quarter of this year is’ reported 
by the Division of Reginoal Information 
of the Department of Commerce in a 
statement just made public. 

The full text follows: 

Total exports from the United States 
to the smaller countries of southeastern 
Asia, including Dutch Malaya East 
Indies, Ceylon, Indo-China and Siam, at- 
tained at total of $13,132,000 during the 
first three months of 1927, as compared 
with $11,140,000 for the corresponding 
period of 1926. 


An interesting feature of the trade | 
in this area was the increased number | 


of American automobiles and _ trucks 
which it absorbed during the period 
under survey, a total which, according 
to perliminary figures amounted to 2,- 
182. The Dutch East Indies, alone, took 


| 1,408. 


During the 1927 period these countries 
also bought 16,427 tons of iron and 
steel mill products, valued at $1,717,000 
and approximately $1,780,000 worth of 
machinery, besides 4,000,000 pounds of 
provisions, 170 barrels of refined mineral 
oils and nearly 35,000 rubber tires, tubes 
and casings. 

Imports from these countries into the 
United States for the period surveyed, 
however, fell off from $208,494,000 in 
the 1926 months to $109,460,000 in 1927, 
a loss of $99,034,000, due to the sharp 
decline in rubber prices, accompanied 
by a comparatively slight reduction in 


‘the quantity imported. 


Rise Noted in Exports 
Of Radio Equipment 


With receiving sets nearly doubling in 
export value, the April radio trade of 
the United States showed a large in- 
crease over that of April, 1926, the Elec- 
trical Equipment Division of the Depart- 
ment of Commerce has just reported. 
The full text of the report- follows: 

Exports of radio equipment from the 
United States in April of this year were 
valued at $664,594 and represented an 
increase of $179,079 over the total of 
$496,525 exported in April, 1926. 

The greatest single increase was re- 
corded in exports of receiving sets, 
which gained to $211,029 as compared 
with $11,692 im April of last year. Ship- 
ments of radio tubes also increased to 
$78,998 as against $69,406 in April, 1926, 
Exports of transmitting sets and parts 
increased slightly to a total of $38,379 
from the total of $87,654 sent abroad 
in the same month of last year. Ship- 
ments of receiving set components 
amounted to $175,261 as against $149,- 
104 in the comparative period of 1926 
of receiving sets, accessor- 
ies totaled $160,927 as compared with 
$127,069 in April, 1926, 


in the Spanish market | 
since 1922 has been revised, and instead | 
of a flat rate, one of 40 per cent below | 


accordance 
| phael N. Paris. 


| “Havana, 
at 4cents a pound under the provision in | 
paragraph 757 for shelled peanuts is set 


(Protest No. 204842-G-47193-26, | 


; 
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Trade Practices 


‘Havana’ Is Denied 
For Use on Cigars 
With Domestic Filler 


Federal Trade Commission 
Orders Firm to Discontinue 
Employment of Mark 
Within 30 Days. 


The Federal Trade Commission has an- 
nounced that it had directed the Windsor 
Cigar Company of Windsor, Pa.; Benja- 
min Paris, trading as Paris Cigar Com- 
pany’ of the same city, and Raphael N. 
Paris of Baltimore, Md., to discontinue 
the use of the term “Havana”’ on cigars 
having a domestic filler. 


The order involves the use of the trade 
name “Havana Cadet” on cigars made by 
the respondents. 

The full text of the statement by the 
Commission follows: 

The Federal Trade Commission has di- 
rected the Windsor Cigar Company, /of 
Windsor, York, County, Pa., Benjamin 
Paris, trading as Paris Cigar Company, 
Windsor, and Raphael N. Paris, Balti- 
more, Md., to discontinue the use of. the 
word “Havana” as a brand name on ci- 
gars having a domestic filler. 

The Commission found that for a num- 
ber of years prior to 1924, Benjamin.and 
Raphel N. Paris had been selling cigars 
under the brand name “Havana Cadet” 
and that the Windsor Cigar Company, in 
1924, shortly after its organization, en- 
tered into an agreement with Benjamin 
and Raphael N. Paris whereby the Wind- 
sor Cigar. Company agreed to manufac- 
ture cigars according to the instructions 
of Benjamin Paris and to sell them in 
with the directions of Ra- 


This agreement provided that the 
Windsor Cigar Company should manu- 
facture cigars to be sold umder name 
“Havana Cadet” and that Benjamin and 
Raphael N. Paris were to be paid a com- 
mission by the company: on all cigars 
sold under that brand name. 

Further, the Commission found that 
prior to 1924 the cigar containers car- 
ried an illustration of a military acad- 
emy cadet with the word “Hawana” above 
the picture and “Cadet” below. Since 
the cigars have been made by the Wind- 
sor Cigar Company the inscription “Im- 
ported Sumatra Wrapper—Domestie 
Filler” has been added in smaller: type. 

The findings conclude that the word 
”? when applied as descriptive of 
a cigar, signifies to the trade and to the 
consumer that such cigars are composed 
wholly—filler, binder and wrapper—of 
tobacco grown on the Island of Cuba, 
and that the use of the word “Havana” 
by the respondents on cigars containng 
a domestic filler resulted in deception of 
the trade and consumers and was unfair , 
to respondents’ competitors. 

The Commission ordered “that. re- 
spondent Windsor Cigar Company, its 
officers, agents, representatives, servants 
and employes and the respondents Ben- 
jamin Paris and Raphael N. Paris, their 
agents, representatives, servants and 
employes cease and desist im connection 
with the sale and distribution of cigars 
in interstate commerce from— 

“(1) Using the word ‘Havana’ as a 
brand name for or descriptive of such 
cigars unless the same be composed en- 
tirely of tobacco grown in the Island of 
Cuba. x 

“(2) Representing in any manner what- 
soever that any of respondents’ said ci- 
gars other than those manufactured en- 
tirely from tobacco grown in the Island 
of Cuba are Havana cigars.”’ 

The respondents are required to report 


| to the Commission within 30 days the 


manner in which they have complied with 
the order. 


Decisions of 
United States Court 
of 


Customs Appeals | 
Friday, June 10, 1927. | 


Present: Presiding Judge William J. 
Graham, and Associate Judges James F, 
Smith, Orion M. Barber, Oscar E, 
Bland and Charles 8. Hatfield. 

The following decisions were handed 
down: 

No. 2873. United States v. Marshall 
Field & Company. Opinion by Barber, 
Associate Judge. Curtains of net, em-, 
broidered, and curtains of net, tam- 
boured, were assessed at 90 per cent as 
lace window curtains. The importer pro- 
tested that they were properly dutiable 
as embroideries not specially provided 
for. The United States Customs Court 
sustained the protest of the importer:and 
their judgment is reversed. Smith, As- 
sociate Judge, dissents as to the curtains 
of net tamboured. 

No. 2867. United States v. American 
Shipping Co. Opinion by Bland, Asso- 
ciate Judge. Lamp shades were ase 
sessed at 90 per cent as articles com- 
posed in part of trimmings or orna- 
ments. The importer protested that they 
were properly dutiable at 75 per cent as 
articles arnamented with beads, Th= 
United States Cuswms Court sustained 
the protest of the importer and their 
judgment is reversed. Smith, Associate 
Judge, concurs in the conclusion. 

No. 2868. United States wv. K. T. Tan. 
Opinion by Bland, Associate Judge. 
Kt is stipulated that the mer- 
chandise involved herein’ in “hand- 
kerchiefs from which threads have been 
drawn and with threads introduced after 
weaving to finish or ornament the open- 
work, not including straight hemstich- 
ing; and that said handkerchiefs are 
also made in part of lace.”” 

The handkerchiefs were assessed at 
90 per cent as articles of lacs. The im- 
porter claimed that they were properly 
dutiable at 75 per cent as articles from 
which thread have been drawn and with 
threads introduced after weaving to 
finish or ornament the openwork. The 
United States Customs Court sustained 
the protest of the importer and their 
judgment is reversed. Smith, Associate 
Judge, concurs in the conclusion 
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cram 
; Patents 
Two Claims Allowed 


Of Four Rejected on. 
Patent for Air Valve 


pore 


AY'S 


Examniners-in-Chief Hold Ap- 


plicant Entitled to Rights 
for His Broad 


Invention. 


APPLICATION oF EDWARD J. MURPHY; 
EXAMINER-IN-CHIEF, PATENT OFFICE. 
Patent 1631050 for valve cap was 

granted to Murphy, May 31, 1927, on 

application filed December 14, 1925. 
Albert Dicterich for appellant. 

The primary examiner had allowed 
two claims for a valve cap but had ruled 
that four other claims lacked patentable 
merit over these two. The Examinersin- 
Chief (Ruckman, Skinner and Henry) 
found -+two of these four rejected 
claims allowable. Their complete opin- 
ion follows: 

This is an appeal from the rejection 
of claims 3, 4, 5 and 6, of which the 
following will serve as an example: 

3. In a device of the class described, 
the combination with a tire valve stem, 
lock nut, valve and dust cap, of a valve~ 
cap adapted to be applied over the end 
of the valve stem and of a length for 
extending vertically into position for 
being engaged by the said dust cap as 
it is screwed home and having a gasket 
to engage said stem end whereby when 
the dust cap is screwed home upon the 
lock nut the gasket will be compressed 
against the said stem end, said gasket 
being so shaped and positioned that when 
compressed against the stem end a 
portion thereof will engage the plunger 
of the valve to hold the same normaliy 
away from its seat to prevent wear by 
constant pressure. 

The reference relied 
1442768, January 16, 


Action of Examiner. 


upon is: Iftiger, 


1923. 


The examiner has indicated that claims 
1 and 2 are allowable and rejects the 
remaining claims not patentable 
thereover in view of the reference cited. 

Claim 8 adds at the end of claim 1 the 
limitation “said gasket being so shaped 
and positioned that when compressed 
against the stem end a_ portion thereof 
will engage the plunger of the valve to 
hold the same normally away from its 
seat to prevent wear by constant pres- 
sure.”” 

The examiner states 
feature is old in Iftiger. 

Iftiger does not disclose the valve and 
valve plunger called for in this limita- 
tion. The gasket in Iftiger’s dust cap 
might or might not be so shaped and 
positioned as to depress the valve 
plunger and there is no disclosure that 
Iftiger intended to use a valve in con- 
nection with his device or, if he did, that 
the gasket was intended to depress the 
valve plunger and thus depart from the 
usual function of the walve cap gasket. 

Claim 4 adds the similar limitation to 
the structure called for in claim 2. 


as 


that this added 


More Limited Claims. 

We think appellant’ entitled to the 
more limited claims 3 and 4 as well as 
to allowed claims 1 and 2. 

Claims 5 and 6 add to the structure 
recited in claims 3 and 4 merely the limi- 
tation that the valve cap has a “sub- 
stantially cylindrical body.” In view of 
the fact that valve caps are commonly 
evlindrical and such a cylindrical valve 
cap is shown in the patent to Iftiger we 
see nothing patentable in claims 5 and 
6 over the other claims. 

Appellant states that claims 5 and 6 
are iniended to cover the valve cap of 
Fig. 2, per se. But appellant has merely 
changed the form of claims 3 and 4 to 
state that the valve cap is to be used 
in an apparatus provided with the other 
elements instead of specifiying the latter 
elements directly as members of the 
combination. This is an immaterial 
change in form. It not a change in 
substance and does not render claims 
5 and 6 patentable over the other claims. 

The decision of the examiner is 
versed as ito claims 3% and 4 and is 
firmed as to claims 5 and 6. 


is 


re- 
af- 


Inability lo Comply 
Is Bar to Contempt 


Court Decides Bankrupt Should 
Not Be Cited for Failure to 
Obey Judicial Order. 


IN THE MATTER OF JOSEPH N. GoLuB, 
BAnkervrt, IN BANKRUPTCY No. 311095 
District Court FOR THE DistRIcCT OF 
MASSACHUSETTS. 

The court found in this case that the 
bankrupt was unable to comply with the 
turnover order and therefore refused to 
comunit for contempt. The full text of 
the opinion of Judge Brewster follows: 

The above entitled matter came on be- 
fore me vpon an order to show cause why 
the “bankrupt should not be adjudged in 
centempt for failure to turn over money 
to the trustee in compliance with an 
order of the referee affirmed by this 
court. 

After hearing the parties, including 
the bankrupt, ] am not satisfied that the 
bankrupt is able to with the 
order. While the facts would seem to 
justify the action of the referee and the 
court in ordering a return, it appears 
that the turnover order was based upon 
estimates of value of the bankrupt’s 
stock intrade which conceivably may not 
have reflected the true situaiion. 


eomp)y 


above indicated, I do 


isfied that the bankrupt is unable 
comply. 

Petition dismissed. 

May 26, 1927. 


If the 
turnover order was based upon more sub- 
stantial ground, I shouid hesitate to deny 
the request of the trustee that the bank- 
rupt be committed for contempt but, as 
not feel warranted ,; 
in so doing, because I am fairly well sat- 
to 
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| Claims for Device to Sharpen Blades 


Of Safety Razors Held to Be Patentable 


Invention That Has Abrasive Sharpening Surface of Con- 
cave Shape Is Improvement Over References. 


APPLICATION OF .OHN VAUGHN; 
SION, EXAMINERS-IN-CHIEF, 


DEcI- | 
PATENT 


is not the case but he seems to be con- 
| sidering only a cross wection of the de- 
OFFICE. vice. If a longitudinal section of the 
| Patent 1630551 was issued to John | device were taken the line or curve of 
| Vaughan May 31, 1927, for an improve- |.the section would be concave. However, 
ment in Safety Razor Blade Sharpener, | as noted above the Von Beust device is 
on application filed December 26, 1922. | not intended or adapted for the sharpen- 
Morsell and Keeney for appellant. | ing of safety razor blades and does not 
Claims for safety razor blade sharp- respond to the terms of the appealed 
ener which has concave abrasive | claims: 


sharpening face were herein held allow-|' Thus the device of the reference is not | 
| «ble. The full text of the opinion of | 
' 
| 
' 


7 : f »D-Ol | a flat slab having a concave sharpening 
the Examiners-in-Chief (Henry, Smith | surface of greater width than the width | 
and Ruckman) follows: | of an ordinary safety razor blade (claim | 
. ‘This 8 an appeal from a final re- | 1); nor may any portion of the surface | 
Jection of claims 1, 2 and 3. Claim 1)! pe utilized for the sharpening of a safety | 
| is _illustrative and is as follows: razor blade (claim 2); nor may a razor 
, 1. Asa new article of manufacture, blade be placed on uny portion of the 
| a safety razor blade sharpener consist: | sharpening surface znd manually ro- 
ing of a flat slab of abrading material | tated thereover (claim 3). c 
i ate Wane coe gp eager oe of The British patent to Fenwick dis- 
1 oe fi ve cae blade.” of an OF- | closes 2 sharpening device for a safety | 
Ay . ‘ | razor blade but it does not respond to | 
Two References Cited. | the terms of the appezled claims. 

The references cited are: Von Beust, Properly speaking, Fenwick does not 
| 905638December 1, 1908; Fenwick, Brit., | have a concave sharpening surface. ‘The | 
| 127158, May 29, 1919. part designated a and which is concave | 

The structure claimed is a safety razor | js not employed for sharpening purposes. 

blade sharpener in the form of a flat | The sharpening surfaces b.b are narrow, 
i slab of abrading material having a con-| spaced, flat surfaces. The razor blade 
, tinuous concave sharpening surface, the | cannot be manipulated as the blade is | 
j radius of the curve forming the concavity | manipulated in appellant’s device. 
being uniform. 


| 


Appellant's Claims Allowed. 


In the reference the blade is moved 
longitudinally over the separated spaced 
surfaces and must be placed thereon in | 
accurate register and to this end stops 
or gages are provided in connection with | 
most of the forms illustrated. We do | 
find in the Von Beust patent any 

suggestion that would lead to the mod- | 
| ification of the Fenwick device to meet | 

the appealed claims. 

Appellant has presented in his brief | 
an additional claim for our consideration. | 
The proposed claim is along the lines 
of the appealed claims but is more lim- 
| ited. In the absence of more pertinent 
art than that relied on in the appeal 
the proposed claim may be admitted and 
| We think it may be said of the Fig. 4! allowed. 

construction that it has a concave sharp- The decision 
ening surface. Appellant urges that this ' reversed. 


The sharpening surface has 

} width than the width of an ordinary | 

: safety razor blade. This is a desirable 
feature in that it permits placing of the 
blade to be sharpened on the concave 
sharpening surface without particular | 

| care, the blade being rotated to effect 
the sharpening action. 

The United States patent to Von Beust 
is not intended to be used as a sharpener 
for safety razor blades and probably 
could not be used for that purpose. The 
construction shown in Fig. 4 approxi- 
mates appellant’s construction more 
closely than does the construction shown 
in the other figures. 


greater 





not 


Sharpening Surface Concave. 


of the examiner is 
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Registration Denied Machine for Washing 
Perfume Trade Mark | Dishes Granted Patent 


“Forest of France” Ruled | 


Liable to Confusion With Waters From Being Churned 
Products Labeled 
**Forest.” | . 


| APPLICATION OF CHARLES L. WoopWARD; 
DECISIONa EXAMINERS-IN-CHIEF, PAT- 
“ENT OFFICE. 


Applicant's Device Keeps 


Around in Circle. 


LEoN COHN V. RENAUD ET CIE OF AMER- | 
! ICA, OPPOSITION No. 6715; DECISION, | 
| 
' 


' COMMISSIONER OF PATENTS. Patent 1650684 was issued to Charles 
Words “Forest of France” and *‘For- | |, Woodward May 31, 1927, for an im- 
est” for perfumes likely to be confused | },oyement in Dish-Washing Machines on 
with one another in trade. | application filed March 10, 1922. 
Mock and Blum and Charles R. Allen Harry W. Bowen and John E. Lind for | 
for Cohn. Fenelton B. Brock for Re-! appellant. 
naud et Cie of America. | Appellant’s specific claims to dish- | 
The full text of the opinion of | washing machines which throw a spray 
Assistant Commissioner Kinnan differently from the spray thrown by 
follows: ; | reference cited were held allowable. The | 
This case comes on for review, On ap- | full text of the opinion of the Examiners- 
| peal of the applicant, Renaud et Cie | in-Chief (Ruckman, Smith and Ide) fol- 
of America, of the decision of the ex- | Joys: 
} aminer of trade mark interferences sus- | 
} taining the opposition filed by Leon 
+ Cohn, trading as Parfumerie Forest, and | 
adjudging the applicant not entitled to | 
the registration for which it has ap- 
plied. 


First 
is as | 


Appeal in Values On Claim. 

This is an appeal from the rejection 
of the single claim in the case reading 
follows: 

“In a dish washing machine the com- 
| bination of a cylindrical casing, a pro- 
peller therein, a plurality of trapeziform 
deflector plates having the base  por- | 
tions thereof attached to the bottom por- 
tion of the casing and naving the top | 
portions thereof forming supporting 
surfaces parallel to the bottcm of the 
casing, a framework for holding dishes | 
| having a portion of its fiat bottom sur- 
face resting directly upor said support- 
ing surfaces of said deflectors, the inner | 
sides of said deflectors extending down- 
wardly and inwardly toward the center 
the bottom portion of the casi: 

defining with the bottom surface 
of said framework a clear space of in- 
verted cone shape in which said _ pro- 
| peller is disposed, said propeller com- 
prising a single shallow blade spaced 
from the bottom of said casing and ro- 
tating in a plane parallel to the bottom 
surtace of said framework and in close 
proximity to framework, a cone 
shaped cover for said casing acting as 

. |a deflector for the water thrown up- 
; their | wardly by said blade and means for 
marks upon goods purporting to be of | operating said propeller.” 
| French oe or at least seed indicate a The references are: Walker, 1244- 

the labels. The opposer on many of its! 446, October 23, 1917; Walker, 1426- 

labels discloses the word Paris. The | 931, august 22, 1922; Smith, 1564028, | 

applicant, while disclaiming pac A right | December 1, 1925; Wheeler, 1451604, 
| to the of the geographic al wor | April 10, 1923. 
| France, except in connection with the Miata 
‘ other words, has pressed the view that z : eoters 7 : 
| since these goods are purchased by peo- | The examiner rejects the claim upon 
ple of some discrimination and intelli. | Walker No, 1244446 as the basic refer- 
gence, the full significance of the ap-| ¢nce and refers to the other patents as 
plicant’s complete notation would not showing certain specific features in other 
| be overlooked and that such purchasers | Combinations. 
would not confuse the applicant’s goods! We do not agree with the examiner | 
| with those of the opposer, It is deemed, that the deflectors of the Walker patent 
however, hardly possible that purchasers No. 1244446 are the full equivalent of 
would distinguish between the two pro- those of appellant. Appellant’s deflec- 
ductions by the parties here involved | tor plates 19 prevent “the water from 

if the goods . were in the same market | being churned around in a circle” 
and carried thte respective trade marks | (specification, page 4, line 5) and this 
| of the parties. The distinguishing fea- | is secured by their shape, location in the 
| ture of each mark is the word Forest | ¢asing and relation to the propeller, 
and in both imstances the ‘parties em- | 4S specifically set forth in the claim 
ploy such word in connection with an- | and differing from those of Walker. 
other word indicating the country of | In Walker the deflector blades 
France or its chief city Paris. It is | function “to coact with said’ impeller 
thought the examiner of trade mark in- | blade in impelling the washing fluid up- 
terferences was right in his conclusion | Wardly forwardly and inwardly (page 
that the defense that the marks were | 2, lines 76-79). 
sufficiently different as to preclude con- 
fusion of goods is not well founded. 

The decision of the examiner of in- 
terferences sustaining the opposition 


as 


Seeks’ Registration. 

The applicant seeks registration of the | 
notation “Forest of France” used on 
perfumery. The opposer claims regis- | 
tration of the word “Forest” registered | 
December 11, 1923, No. 177208, used on} 
perfume, toilet water, face powder, tal- 

| cum powder, sachet, brilliantine, rouge 
+ and face lotion. 

The opposer has taken testimony but | 
the applicant took no 
satisfactorily appears from the evidence 
submitted on behalf of opposer that, it 
used the trade mark disclosed in its 
registration as well as in a number of 
specimen labels submitted in connection 
with Exhibit 1 from a time long pre- 
ceding the entrance of the applicant into 
the field. The goods being the same and 
there being no dispute as to the prior 

| adoption and use by the opposer of its 
mark, the question here to be consid- 
ered to the similarity of the 
marks. 

1 Both parties apparently 


‘ 


testimony. It 


and 


said 
reduces 


use 


use 


Are Different. 


} 
| 
; 


30 


Examiner’s Decision Reversed. 

It is true as noted by the examiner 
that baffle plates similar in shape to 
those of appellant are shown in the 
and adjudginge the applicant not entitled | Wheeler patent. This patent, however, 
to the registration for which it has ap-| is for a clothes washing machine and 
plied is affirmed. operates quite differently from appel- 

May 7, 1927. lant’s dishwashing machine. The de- 


| Statutes, and because there is no founda- 
| tion therefor in the original disclosures. 


| Leck, 66 F. R. 
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Scientific Discoveries 


Scientific Discovery 


Declared Not to Be 


Subject for Patent. 


Claims for Blood Coagulant 
Medium Denied Because 
They Lacked Definition 

of Characteristics. 


Ex PARTE CLARENCE A. MILLS, ASSISTANT | 
COMMISSIONER OF PATENTS, 
STATES PATENT- OFFICE. 
Reissue patent 16639 for blood coagu- 

lation mediums was granted to Mills, 

May 31, 1927, on application filed May 

6, 1920. 

Murray & Zugelter for appellant. 

Certain of the claims presented in the 
application that resulted in this reissue 
patent were 


UNITED | 


ruled unallowable because 


directed to a scientific discovery not fall- 


ing within the statutory classes of pat- 
entable inventions. 

The full text of the opinion of Assist- 
ant Commissioner Moore follows: 

This is an appeal from the decision of 
the examiners-in-chief affirming the de- 
cision of the examiner finally rejecting 
claims 6, 7, 8 and 9. The examiners-in- 
chief also recommended that the ap- 
pealed claims be rejected as failing to 
comply with section 4888 of¢the Revised 


Relates to Blood Coagulation. 

The invention relates to a blood coagu- 
lation medium. Claims 6 and 9 are ex- 
amples of the appealed claims: 

“6. A blood coagulant obtained by 
isolating the active material from a salt 
solution, or an extraction, of tissue.” 

“9. A blood coagulant in a suspended, 
dissolved or emulsified form obtained by 
isolating the protein phospholipin com- 
pound from a salt solution or an extrac- 
tion of tissuc.” 

The appealed claims stand rejected on 
the distfosures in Physiological Chemis- 
try by Mathews, pages 516, 571, 572 and 
578, in additign to the grounds above | 
noted. é 

A letter has been filed addressed to 


| R. M. Proctor by Dr. Mathews stating 
' that there is nothing in his book to in- | 
| validate 
| Mathews 


the claims on appeal. Dr. | 
states that it has long been 
known that there is a blood coagulant in | 
tissues, but what that coagulant was un- 
known; that Howell maintained that it is 
the phospholipin cephalin; but that Mills 
has shown that this is incorrect and that 
the coagulant has a much greater action 


| than cephalin; that Mathews in the cited | 


quotation even goes so far as to suggest | 
that the active principle may not even | 
contain cephalin, but be some other sub- | 


| stance which has accompanied the latter 


in its purification; that the demonstra- 
tion that the coagulant is m reality a 


protein-phospholipin compound was the 


work of Mills; and that fibrogen is that | 
compound. 


Not Subject to Patent. 


The argument of the appellant, and | 


| Dr. Mathews’ Ictter seem to suggest that | 


the discovery by Dr. Mills of the true | 
active principle of the coagulant entitles 
Dr. Mills to a patent for his discovery. 
It is well settled, however, that the dis- 
covery of a principle or law of nature, 
however valuable and beneficial the dis- 
covery may be to the human race can 
never be made the subject of a patent. 

As was stated in Mortor v. New York 
Eye Infirmary (5 Blatch. 116): 

“It is only where the explorer has 
gone beyond the m@re domain of discov- 
ery, and has laid hold of the new prin- 
ciple, force, law, and connected it 
with some particular medium or me- 
chanical contrivance, by which, or 
through which, it acts on the material 
world, that he can secure the exclusive 
control of it under the Patent Act. He 
then controls his discovery through the 
means by which he has brought it into 
practical action, or their equivalent, and 
only through them. It is then an in- 


or 


| vention, although it embraces a discov- 


ery. (O’Reilly v. Morse, 15 How. 62; 
Le Roy v. Tatham, 14 How. 156; Wall v. 
552.)7" 

Claim 6 is for a blood coagulant ob- 
tained by isolating the active material 
from a salt solution, or an extraction, 
of tissues. 


Characteristics Not Defined. 

The claim docs not define the charac- 
teristics of the coagulant; nor the char- 
acteristics of the active material in- 
cludéd in the coagulant; nor the process 
by which the active material is isolated 
from a salt solution, or an extraction, 
of tissues. In other words, the claim de- 
fines nothing classifiable within either 
of the classes of patentable inventions. 
To obtain substances by isclation is of 
course common practice. 

Claim 7 differs from claim 6 only in 
stating that the blood coagulant is in a 
suspended, dissolved or emulsified form. 
This of course not a patentable dis- 
tinction. 

Claim 8 is drawn to a blood coagulant, 
obtained by isolating the protein phos- 
pholpin compound from a salt solution, 
or an extraction, of tissue. 


Decision Affirmed. 

This claim is unpatentable for the rea- 
sons stated in connection with claim 6. 
The compound is old and all that the 
claim requires is that the compound shall 
be isolated from a salt solution, or an 
extraction, of tissue. 

Claim 9 the same relation to 
claim 8 as claim 7 bears to claim 6, and 
for the reasons given is regarded as de- 
void of patentability, 

The decision of the examiners-in-chief 
is affirmed. 


bears 


flector plates in the Smith patent are 
quite different in construction and op- 
eration. 

Material differences from the Walker 
reference are also noted in the claimed 
construction of the propeller and the 
support framework that holds 
the dishes. 

The decision 
versed, 


tor the 


of the examiner is re- | 
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lum Steel Co. v.. Halcomb Stel Co. Same, 
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1922, c. 58, Sec. 8, 42 Stat. 392; apparatus, filed Oct. 8 1924, D. C.. S. D. 
decisions in patent cases. Calif. (Los Angeles), Doc. E 1-23 M, Ele- 
vator Supplies Co., Inc. v. Ransdall Con- 

trol and Hydrometric Corp. Mandate of C. 

C. of A., and decree reversing former de- 
! cree of thic uort and dismissing action, filed 

May 9, 1927. 

1420351, J. F. Wagner, Soil pulverizing 
implement, Re. 13921, W. J. Dunham. Land 
roller or pulverizer, appeal filed in the 6th 
Cir., Doc. 4768, The Dunham Co, et al. v. 
E. W. Cobb. Claims 1, 5 and 4 of Re. 13921 
and claims 1, 2, 3, 9, 10, 12, 13, 14 and 15 
of 1420351 held invalid. Decree affirmed, 
May 13. 1927 

1432872, 1452875, O. Kroehle, Signal lens, 
Des, 58916, Same, Front of a signal lens, 
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suits or proceedings arising under 
the patent laws, as required by R. 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
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1281021, 1389513, H. F. Kellner, Still ac 
cumulator, 1281022, Same, Jetty construc- 
tion, filed May 10, 1927, D. C., Kans. (1st 
Div.), ‘Doc. 878-N, H. F. Kellner v. G. W. 
Rehfeld. 
1281022. (See 
1306.064, J. F. 


1281021.) 

Joy, oLading machine, 
7B. 84. EB. BOT Ge. Ss. 
2568, Joy Mfg. Co. v. The 
lierzler & Henninger Machine Works et al. 

1320384. (See 979496.) 
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Trade Marks 


BEING 
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Registration Denied * | 


Name of Incinerator 


As a Trade Mark 


Assistant Commissioner of 
Patents Affirms Finding 
of Examiner Rejecting 

Application. 


APPLICATION OF KOHN MANUFACTURING 
Co., ASSISTANT COMMISSIONER_OF PAT- 
ENTS. 

Registration as a trade mark of the 
words “The Home Incinerator,” was re- 
fused by the Patent Office, these words 
being merely the name of the article, 
and being arranged in a manner not 
significantly distinctive. 

Young & Young for appellant. 

The full text of the opinion of Assist- 
ant Commissioner Moore follows: 

This is an appeal from the decision 
of the examiner of trade marks finally 
refusing’ registration of the applicant’s 
trade mark “The Home Incinerator.” 

The words “The Home Incinerator” 
are “disclaimed apart from their par- 
ticular mode of presentation, illustrated 
in the drawing.” 

The applicant’s particular mode of e 
lustrating the words “The Home Incin- 
erator” consists in printing the words in 
the usal type, the terminal letters of the 
word incinerator being capitalized, and 
the words “the home” being placed be- 
tween the upper portions of said capi- 
talized letters. 


Ground Given For Rejection. 


The Examiner’s ground of rejection is 
stated as follows: 


“The Examiner takes the position 
that the words ‘the home incinerator’ 
are merely the name of the goods, the 
only apt way of designating a small size 
incinerator for home use (ex parte Key- 
less Auto Clock Co., 309 O. G. 223); and 
further that the manner in which the 
notation is written lends to it no suffi- 
cient distinctiveness to make it function 
as an indicator of origin. It is common, 
as in the present case, to arrange the 
printed matter appearing on a label or 
name plate in balanced or symmetrical 
form.” 

The applicant contends as follows in 
support of his appeal: 

“1. In answer to the first grounds of 
refusal, attention is respectfully called 
to the fact that the 1920 act permits the 
registration of descriptive txade marks 
as has been held in the following deci- 
sion: A. E. Wright Co. v. Star-A-Lee 
Co., 328 O. G. 787. 

“2. In answer to the second grounds 
of refusal, attention is respectively called 
to the fact that the decision relied upon 
by the Examiner in sbstantiation of his 
position (145 O. G. 257) does not de 


| with the 1920 act and was rendered ApWp 


6, 1909, 11 years before such act. The 
decision is, therefore, without force in 
determining registrability under the act 
of 1920.” 

As the applicant has specifically dis- 
claimed the words “the home incinerator” 
apart from their particular presentation 
illustrated in the drawing, the question of 
descriptiveness of the mark appears io 
be removed from consideration. It 
seems to have been settled by prior de- 
cisions that descripiive marks are not 
prohibited registration under the 
vear clause of the trade mark 
1920. 

Mark Called Merely Name. 

The applicant’s mark, however, is 
merely the name of the goods, and is not 
a distinctive mark of authenticity 
through which the products of particu- 
lar manufactures or the vendible com- 
modities of particular merchants may be 
distinguished and identified. (See cx 
parte Keyless Auto Clock Co., 8309 O. G. 
223; 1923 C. D. 25, and the decision 
therein quoted.) Every manufaciurer of 
domestic incinerators and every mer- 
chant dealing in incinerators of this type 
may designate his incinerators by the 
title “the home incinerator.” 

As to the manner in which the title is 
prinied, it is believed that the title as 
printed would produce no other impres- 
sion upon the mind of average observers 
than that it is merely the name of the 
Incinerator. 


one 
act of 


The notation does not point out dis- 
tinctly the origin or ownership of the 
article to which it is affixed, hence, does 
not perform the function 
mark. » 

The decision of the Examiner @ rirade 
Marks is affirmed. 
May 19, 1927. 
filed Feb. 14, 1923. D. C.. N, 
Div.1, Doe. 837, The P 

J. F, Feniger et al. 

of 1432873 held valid 

58916 valid and infr 
2872 held valid. 


of a trade 


ae D. Ohio 
rotex Signal Co. v. 
Claims 3. 6 and 10 
and infringed. Des. 
ged, claims 2 and 3 
May 16, 1927. 
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_ 1445861, B. von Bultzineslowen, Adv 
ing signs, filed May 12, 1927, D. C., S. D. 
N. Y., Doe. E 41-312, B. Van Bultzingslowen 
& Brode, Ine. 
(See 1522511.) 

1456378. J, Eisemann, Building block and 
construction filed May 2, 1927, D. C., N. D. 
W. Va. (Wheeling}, Doc. 129, The Manell 
Building Block &: Tile Co. y. Surburban 
Brick Co. 

1480014. (See 979496.) 

1483681, 1516278, G. G. Hegerman, Cinee 
matograph film, 2517277. Same, Cinenato- 
graph process and film, filed May 11, 1927, 
B ©; &. BN. fF... Doc. BE 4-200: 6G ca. 
Hegerman et al v. L. Weiss et al (Weiss 
Bros.). 

1497885, 

1516277. (See 14 

1516278. (See 1483 

1531,1556178, J. G. Stephenson, 
ploy, filed June 15, 1926, D. C.. N. D. Ga. 
(Atlanta), Doc. FE 400, Athens Plow Co. v. 
Oliver Chilled Plow Works. Dismissed, 
May 17, 1927. 

1533782, (See 1522511.) 

1566173. (See 1531581.) 

1573184, C. W. Biesser, Watch case and 
proces sfor making same, filed May 6, 1927, 
D. C., S. D. Ohio (E. Div.), Doc. 523, The 
Gruen National Watch Case Co. v. Kay 
Jewelry Co. 

1577150, C. FE. Putman, Imitation shake 
shingle, filed May 7, 1927, D. C. Wash. 
(Seattle), Doc. 591, C. E. Putman v. Ever- 
ett Lumber & Shingle Co. et al. 

1577743, P. T. Gossett, Bucking automo. 
bile, filed May 14, 1927, D. C., N. 

(W. Div.), Doe. 
J. Smith, 


(See 1272883.) 
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Stock Rights 


Immigration 


Courts Ruled Without Power to Review 
Findings If Fair Hearing Was Given Alien 


District Court, Eastern New York, Rules on Right to Reverse 
in Questions of Deportation. 


UNITED STATES OF AMERICA, EX REL 
THERESA MANDEL, RELATOR, V. BENJA- 
MIN M. Day, ComMm’rR, ETC., OR ANY 
OTHER PERSON WHO HAS THE CUSTODY 
OF THERESA MANDEL, C. 1907; DistrRIcT 
Court, EASTERN District oF NEW 
York. 

An alien was given a fair hearing be- 
fore administrative board on the question 
of deportation. The court held that 


where there was no evidence given upon | 


which the finding was based the court 
could review or referee the finding of the 
lower court. 

Gallert, Hilborn & Raphael for peti- 
tioner. William A. DeGroot and Albert 
D. Smith, United States attorneys. 

Judge Moscowitz delivered the opinion 
of the court as follows: 


This is a return on a writ of habeas | 


corpus obtained by Joseph Mandel, 
father of Theresa Mandel, to accure can- 
cellation of a warrant of deportation. 
The alien, Theresa Mandel, arrived in 
the United States on the S. S. “La 
France” on July 30, 1921, accompanied 
by her father, mother and other mem- 
bers of her family and destined to the 
lhoMhe of a sister residing in New York 
City. She was at that time lawfully ad- 
mitted after inspection. 

The data in the case indicates that she 
was 24 years old, single, native and sub- 
ject of Czechoslovakia. From November 
7 to November 138, 1925, she was a 
patient at Bellevue Hospital under the 
care of Dr. Gregory. Afterwards, she 
was discharged in the custody of her 
father. On December 3, 1925, a warrant 
for her arrest was issued by the Com- 
missioner of Immigration. On or about 
September 28, 1926, the alien was com- 
mitted to Central Islip State Hospital 
and the warrant was served on her there 
on December 7, 1926. 


Inspector Reversed. 


Hearings were accorded to the alien on 
December 7, 18, 28, 1926. At the last 
two hearings the alien was represented 
by counsel. On December 28, 1926, the 


Immigration Inspector, after a hearing | 


on the testimony, decided that the 
charges in the warrant had not been sub- 


stantiated and recommended cancellation | 
On January 13, 1927, | 
W. W. Husband, Second Assistant Sec- | 


of the warrant. 


retary of Labor, issued his warrant for 
deportation, reversing the Immigration 
Inspector’s report. 
out a writ of habeas corpus, stating that 
there was no evidence in the record sus- 
taining the Secretary of Labor’s report. 
The warrant charged that the alien had 
been found in the United States in viola- 
ation of the Immigration Act of February 
5, 1917, in that 

. A) She had become a public charge in 
aif retevee Hospital, New York City, 
witiin five years after her entry into the 


United States from causes not affirma- | 


| Claim Allowed When Lack of 


tively shown to have arisen subsequently 
thereto. 


Becomes Public Charge. 


(2) That she was a person likely to | 
become a public charge at the time of her | 


entry. 

(3) She was a person of constitutional 
psychopathic inferiority at the time of 
her entry. 

The court can go no further than to 
see if the alien had a fair hearing, if 
there was any abuse of discretion on the 
part of administration officials and if 
there is any evidence to sustain the find- 
ing. The main question is, was there 
any evidence upon which the finding was 
based? The mere fact that the court 
feels that the evidence is not sufficient 
for the finding would not lead to a re- 
versal. “There is no judicial power to 
review or reverse a finding of fact based 
upon evidence.” Low Wah v. Backus, 
225 U. S. 460, 56 L. Ed. 1165; Cegiow 
v. Uhl, 239 U. S. 3, 60 L. Ed. 114; U. S. 
ex rel. Brugnoli v. Todd, 300 Fed. 913 
at 915. 


The first question, whether or not | 


the alien has become a public charge 
within five years after herentry into 
the United States from causes 
affirmatively shown to have arisen 
subsequent thereto, has not been sus- 
tained. In fact, the Government has 
omitted that count in the warrant of de- 
portation. The Government in its memo- 
randum has stated that the question is 
not necessarily involved in the case. If 
it were, there would be no evidence to 
sustain it. 


amily Paid Expenses. 

The father sent the alien to Bellevue 
Hospital after a visti to Dr. Gregory at 
his private office. The father requested 
a bill from the hospital authorities, but 
did not receive one. Later, when he did 
receive it, he paid it. While the alien is 
at Central Islip Hospital the family are 
paying her expenses. This estimony was 
adduced before the Government Inspec- 
tor at Ellis Island. There is nothing in 
the record to show that she is a public 
charge, nor has any evidence been ad- 
duced to prove it. 

(2) Whether she was a person likely 
to become a public charge at the time of 
her entry is dependent upon the fact 
whether she suffered some mental defect 
at the time of her entry. Gegiow v. Uhl, 
239 U. S. 3, 60 L. Ed. 114. 

After a cureful perusal of the proceed- 
ings, the court finds no evidence to sus- 

‘tain the contention that she suffered 
from some mental defect at the time of 
egtry, namely, that she suffered from 
constitutional psychopathic inferiority. 

Section 23 of the Immigration Act of 
1924 provides: 

“«* * * In any deportation proceeding 
against any alien the burden of proof 
shall be upon said alien to show that he 
entered the United States lawfully * * *” 


Rules For Deportation. 

The rule of this Circuit is that in the 
case of any alien ordered deported on the 
ground that at the time of his entry he 
was a person of constitutional psycho- 
pathic inferiority, the record must con- 

ain evidence as to the previous mental 
fe beica history of the\alien. Atcord- 
wly, where no reasons whatever are 


The petitioners sued | 





not | 








assigned through or by virtue of which 
the decision was arrived at, the conclu- 
sion is that the cause of the alien’s psy- 
chosis could not have arisen subsequent 
to the landing and the court will refuse 
to uphold the action of the immigration 
authorities. U. S. ex rel Brugnoli v. Tod, 
Commissioner of Immigration, 300 Fed. 
918. 

In the Brugnoli case, supra, in answer 
to the question, “state whether or not 
disabilities described constitute sole 
cause why alien is a public charge,” Dr. 
Barton said: 

“Alien began to show signs of mental 
breakdown upon arrival in this country 
one year prior to her commitment to 
hospital.” 

That was in 1928 and she entered the 
country in 1921. This would tend to 
show that the “first sign of mental break- 
down was after her arirval.” 

Examination By Alienist. 


In the case at bar, the certificate of 
Dr. Barton, made after the examination 
at Bellevue in 1925, reads: 

“Alien, whose intellect is clear and 
keen, states that for about a year she has 


| been pursued by her former employer 


through mental telepathy.” 

This examination, made more than 
four years after the alien’s arrival in 
the United States, would indicate that 
the first sign of mental breakdown was 
more than three years after her arrival. 

In answer to the question in the pres- 
ent case, “state wether or not disabili- 
ties described constitute sole cause why 
alien is a public charge,” the certificate 
sates, “constitutional psychopathic in- 
feriority and general mental instability 
at the time of entry.” There are no 
reasons assigned by which the physician 


| shows that the cause of the alien’s psy- 
| chosis could not have arisen subsequent 


to the landing and no statement of pre- 


| vious mental or medical history of the 


alien. 
To the question upon the certificate 


| which reads as follows, “Said disabilities 


are in my opinion not due to causes aris- 
ing subsequent to the time when the 
alien landed in the United States, and I 
reach this conclusion upon the facts and 
upon the following processes of reason- 
ing,” there is no answer. 

Since no facts are given and no pro- 
cesses of reasoning advanced by which 
the doctor arrived at his conclusion, the 
writ will be sustained, the order of de- 
portation vacated and the alien dis- 
charged from custody. 

Settle order on notice. 

April 14, 1927. 


Patent for Design 


Used on Golf Balls 


Invention Is Not Clearly 
Shown. 


APPLICATIONS OF GEORGE WILLIAM BEL- 
DAM; EXAMINERS-IN-CHIEF, PATENT 
OFFICE. 


Design patents 72692 and 72693 for 


| golf balls were granted to Bedlam, May 


24, 1927, on applications filed respec- 
tively July 16, 1925, and February 25, 
1925. 

John Imirie for appellant. 

The Examiners-in-Chief (Henry, Ruck- 
man and Ide) ruled that design patents 
for golf balls should be allowed, under 
the rule that patents are allowed in 
doubtful cases. 


The full text of the 
follow: 


i This is an appeal in a design applica- 
tion from a rejection of the following 
claim: The ornamental design for a 
golf ball, as shown. 


The references relied upon are: Turner, 
Design 52612, November 19, 1918; Rob- 
ertson, Design 55330, May 25, 1920. 


Design for Golf Ball. 

The design claimed is that of a golf 
ball and the rejection is based on three 
grounds: (1) Anticipation by the cited 
art; (2) lack of invention, and (3) that 
the design is not ornamental. 

: Touching grounds 1 and 8 of the rejec- 
tion we are of the opinion that they 
should not be sustained. There is no 
antcipation since adinittedl-7 the designs 
of the references and of the applica- 
tion are not the same. We regard the 
design of the application as ornamental. 
With respect to ground 2 of the rejec- 
tion we are disposed to give to appellant 
the benefit of any doubt which may exist 
as to the question of invention. It is 
by no means certain that invention was 
not involved in working out the arrange- 
ment of elevations or depressions on the 
surface of the disclosed golf ball which 
gives its a pleasing effect. 

Resolving doubts as to patenability in 
appellant’s favor the decision of the ex- 
aminer is reversed. 


two opinions 


Rule on Another Appeal. 
; This is an appeal in a design applica- 
tion from a final rejection of the fol- 
lowing .claim: The ornamental design 
for a golf ball, as shown. * 

The references cited are: Johnston, 
Design 43673, March 4, 1913; Turner, 
Design 52712, November 19, 1918; Rob- 
ertson, Design 55330, May 25, 1920. 

The design claimed is that of a golf 
ball and the ornamentation disclosed is 
a certain symmetrical arrangement of 
elevations or depressions giving the same 
appearance when viewed from various 
angles. 

Three grounds are relied on in the re- 
jection of the appealed claim: (1) The 
design is anticipated by the references 
cited: (2) invention was not involved 
in the production of the design, and (3) 
the design is not ornamental within the 
meaning of the statute. 


Lack of Invention Not Clear. 
Touching grounds 1 and 8 we are 
clearly of the opinion that they cannot 


| States District 
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Insurance 


Deportations 


Court Upholds Instruction That Jury Should Find 


For Insurers of Property Burned by Manager 


Insurance Firm Must | 


Prove Wilful Burning 


Manager of Insured Company 
Had Exclusive Charge When 
Policy Taken Out. 


KIMBALL ICE COMPANY, PLAINTIFF IN 
Error, V. HARTFORD FIRE INSURANCE 
ComPANy, No. 2590; CircUIT COURT OF 
APPEALS, FOURTH CIRCUIT. 

In this action on a policy of fire in- 
the general manager of the 
property insured was a owner of one- 
fourth of the stock of the assured com- 
pany. He was also a large creditor of 
the company, which was insolvent, and 
at the time of the making of the con- 
tract of insurance and of the fire he was 
in exclusive control and management of 
the property. Under these, circum- 
stances the court held that it was proper 
to instruct the jury that if the prop- 
erty was wilfully burned at the instance 
of such manager they should find for 
the defendant company. 


In error to the District Court for the 
Southern District of West Virginia. 


surance 





G. W. Howard (Harman & Howard on 
the brief) for plaintiff in error and A. G. 
Fox and D. E. French (D. M. Easley 
and Joseph M. Sanders on the brief) 
for the defendant in error. 

Before Waddill, Rose and Parker, Cir- 
cuit Judges. Judge Waddill delivered | 
the opinioneof the court as follows: 

This is an action at law instituted in 
the circuit court of McDowell County, 
W. Va., and removed to the United | 
Court for the Southern 
District of West Virginia, to recover 
upon two certain policies of fire insur- 
ance numbered 8656 for 


February, 1924, the first named policy 
being upon a one story frame building 
of the Kimball Ice Company, located on 
Chestnut Street, at Kimball, McDowell 
County, W. Va., and the second upon the 
machinery, boiler and supplies includ- 
ing fixtures and furniture in said 
building. 


Policies Taken Out 
By Company’s Manager 
The policies were taken out on the 


date mentioned in the name of the Kim- 
ball Ice Co., by Sol Kaufman, General 


Manager, said Kaufman being the owner | 


of one-fourth of the total stock of the 
Kimball Ice Company, and who was in 
complete control and management of the 
company at the time of taking out the 
policies, and acted solely in its behalf. 
The policies were issued through the 
Flat Top Insurance Agency, at Blue- 


field, W. Va., and secured by R. B. Tay- | 


lor, Insurance Solicitor for the said 
agency. 

The fire occurred on the 12th of May, 
1924, and caused a total loss of the en- 
tire property covered by the policies. 
Proofs of loss were duly made, and the 
insurance company declined to pay any- 
thing on account of the policies, and this 
suit was instituted. 

Defendant filed its plea denying liabil- 
ity, and set forth specifically in its bill 
of particulars the grounds of its de- 
fense that under the provisions of the 
policies no recovery could be had; and 
in addition defendant filed a special plea 


$2,800 and | 
26996 for $8,000, issued on the 12th of | 





setting forth that after the procurement 
of the policies aforesaid by the said 
Kaufman, acting in the name and on be- 
half of the Kimball Ice Company, he 
caused the premises to be burned, to ob- 
tain the insurance money thereon. 


The Kimball Ice Company filed replica- 
tions to the pleas interposed by the. de- 
fendant, and especially denied that the 
property was burned, or caused to be 
burned, in order to procure the insur- 
ance thereon; and that as well under 
the specifications of objection enumer- 
ated by the insurance company under 
the clauses of the policies, as because 
of the facts in connection with the al- 
leged burning of the property the In- 
surance company was liable on both 
policies, and the plaintiff entitled to re- 
cover the full face value thereof. 


Jury Returned Verdict 


For Insurance Company 

The court passed upon the questions 
raised by the pleadings, as will herein- 
after be specifically shown, and sub- 
burning the insured propewty. The jury 
the technical questions arising upon the 
face of the policies as the action of the 
plaintiff, by and through its general 
manager and stockholder aforesaid in 
burning th insured property. The jury 
returned a verdict in favor of the in- 
surance company upon the issues joined. 

Plaintiff thereupon moved the court 
to set aside the verdict of the jury, first, 
as contrary to the law and the evidence; 
second, for error in admitting improper 
and refusing to receive proper testi- 





mony; and, third, because of error in 
be sustained. The design is not antici- 
pated unless the prior art discloses the 
same or practically the same design. 
Obviously tle designs of the references 
are not the same or practically the same 
as the design disclosed and claimed here. 

No reason has been pointed out and 
none is seen why the claimed design is 
not ornamental. This leaves for con- 
sideration ground 2, that is, the allega- 
tion that invention was not involved in 
the creation of the claimed design. On 
that point it is our judgment that the 
design shown and claimed involves in- 
vention over the cited art. 


In any event there is not such a clear 
showing of lack of invention as to re- 
quire an affirmation of the examiner’s 
rejection. Giving to appellant the ben- 
efit of the doubt it is our view that the 
claim should be allowed. 

The deaision of the examiner is re- 
versed. 


the court’s charge to the jury. It is 
to the court's action in the particulars 
mentioned that this writ of error is 
sued out. 

The assignments of error greatly tend 
to simplify the issues submitted for the 
determination of the court. 

They are that: The court erred in 
permitting the defendant to file its spec- 
ifications of defense set forth in its plea 
No. 1, denying liability generally under 
the policies. In overruling the motion to 
strike out plea No. 2 relating to the 
increase of hazards to the property, and 
the unlawful destruction of the same; in 
refusing to strike out the testimony of 
the defendant’s witnesses 
and Welcher; in charging the jury fa- 
vorably to the defendant upon the plea 
regarding the burning of the property 
by plaintiff’s manager, as will be here- 
after fully recited; and in overruling 
plaintiff’s motion to set aside the verdict 
of the jury and award a new trial, and 
in entering judgment thereon in behalf 
of the defendant. 

The assignments of 
briefly considered. 

(A) The assignments involve the rul- 
ing of the lower court upon the several 
technical questions raised by the defend- 
ant’s plea upon the merits, and spe- 
cifically enumerated in the bill of par- 
ticulars filed setting forth the same. 


Defendant insisted that the policies 
contained provisions, conditions and 
warranties disentitling a recovery there- 
under, arising, among other things, from 
the act of the plaintiff, a manufacturing 
establishment, in discontinuing opera- 
tion of the plant for 10 days; for its 
failure to have an unconditional and sole 
ownership in fee of the property in- 
sured; in permitting the insured prem- 
ises to become vacant and not occupied 
for a period of ‘longer than 10 days; 
and for its failure to give immediate 
notice in writing of the alleged loss and 
damage to the property insured, with a 
view of further protecting the same or 
any part thereof not actually burned. 

The several questions thus presented 
are ordinarily of vital importance, as af- 
fecting the liability under an insurance 
policy, and as to each of which there is 
much contrariety of opinion among the 
courts. 

They all become of little moment here, 
as the court submitted the same, that 
is, the question as to the provisions, con- 
ditions and warranties of the policies to 
the jury to be determined in the light 
of the facts properly applicable ‘to the 
same, which rulings of the court were 
favorable to the plaintiff, as well as its 


error will be 


comments upon the weight and sufficiency | 


of the testimony, and the right to in- 
troduce the same, to which no excep- 
tions were taken by plaintiff, and the 
assignments of error hence do not pre- 
sent any alleged error in the action of 
the court in the respects mentioned. 

(B) The defendant, predicated upon 
the clause in the policy denying to the 
assured the right of recovery “where the 
hazard is increased by any means within 
the knowledge or control of the insured,” 
interposed its pieva that the plaintiff was 
not entitled to a recovery because the 
fire resulted from the wrongful and 
fraudulent act of plaintiff’s manager and 
stockholder, who at the time was in 
complete charge and control of the plant 
and property. 


Burden on Defendant 
To Prove Wrongful Aet 


This plea the plaintiff moved to strike 
out, which the court overruled; and the 
court thereupon in its charge submitted 
that question also to the jury, instruct- 
ing them as follows: 

“The court instructs the jury that the 
defendant having interposed the defense 
that the plaintiff’s property was wilfully 
burned at the instance of Sol Kaufman, 
a stockholder and general manager of 
the plaintiff, the burden is on the de- 
fendant to make out this defense by a 
preponderance of the evidence.” 

“T further instruct the jury, that if you 
believe from all the evidence, that is, if 
you have real faith in yourself, that this 
property was wilfully burned at the in- 
stance of Kaufman, a stockholder and 
general manager of the plaintiff, then 
you should find for the defendant.” 

The instruction of the court given at 
the instance of the plaintiff upon the 
burden of proof on the issue as to the 
burning of plaintiff’s property, and the 
necessity of the defendant to establish 
its defense by a preponderance of the 
testimony, is manifestly free from error. 

The issue on this plea involved en- 
tirely affirmative matter introduced by 
the defendant as the reason why the 
plaintiff should not recover; and the 
burden of proof in such circumstances, 
as well as the preponderance thereof, 
properly rested upon the party offering 
the plea. This calls for no citation of 
authority. 

The instruction as to the right of re- 
covery under such plea, especially ex- 
cepted to by the plaintiff, and set forth 
in its assignment of error, presents a 
more serious and difficult question; but 
one which, taking the instruction as 
given in the light of the court’s ruling 
is, we think, free from error. 

The court in the instruction charged 
the jury that if the burning was at the 
instance of Kaufman, a stockholder and 
general manager of the plaintiff, that 
alone was sufficient to warrant finding 
a verdict for the defendant. 


Recovery Not Possible 
If One in Control Did Act 


We are inclined to think this view is 
correct in this case and that there can 
clearly be no recovery in the circum- 
stances here, where the genera. manager 
of the property was the owner of one- 
fourth of the entire capital stock of the 
plaintiff, a large creditor of the com- 
pany, which was wholly insolvent, and 
who, at the time of taking out the in- 
surance and of the fire was in exclusive 
control and management of the prop- 
erty, the other officers and owners 
neither participating in nor. having 


4 knowledge of what was being done with 


Ayres, Horan | 


; ern Ins. 





Refusal of New Trial 
Cannot Be Reviewed 


Appellate Tribunal Finds Facts 
Abundantly Support Ver- 
dict of Jury. 


the property, or the taking out of the 
insurance. 

The right of recovery upon an insur- 
ance policy in behalf of stockholders 
and owners of the company, is not neces- 


sarily defeated or prejudicially affected | 


by the action of an officer of the com- 
pany acting in an improper manner; 
but where in a case like the present, 


especially if there was fraud or wrong | 


doing on the part of the company’s rep- 
resentative in procuring the policy, it 
presents a very different question. 

This is undoubtedly true where the 
specific charge of fraud in the procure- 
ment of the policies and the actual burn- 
ing of the property is made against the 
chief officer of the company, who acted 
in behalf of the company in effecting the 
insurance, and who was at all times in 
the exclusive management and control 
of the property. 

These facts were submitted to 
jury under the charge of the court, which 


found a verdict in favor of the defend- | 


ant company, that is to say, that the 
insurance policy was fraudulently pro- 
cured, and the premises 
purposely burned with a view of secur- 
ing the insurance money. In such cir- 


cumstances, of course no recovery can | 


be had. 


De do not deem it necessary to cite | 
cir- | 


authorities to show that in other 
cumstances recovery might be had by a 
company and its stockholders under the 


policy, but not in such a case as this; | 
and we deem it only necessary to cite | 


a few authorities showing that no re- 
covery can or should be had under the 
conditions existing here. Columbia Ins. 
Co. vs. Lawrence, 10 Pet. 507; Waters 
vs. Merchants’ Louisville Ins. Co. 11 Pet. 
213; N. Y. Mutual Life Ins. Co. v. Arm- 
strong, 117 U. S. 591; Ritter vs. Mutual 
Life Ins. Co. 169 U. S. 189; Meily Co. 
vs. London & L. Ins. Co. 142 Fed. 878; 


Meily v London & L. Ins. Co. (C. C. A. 
8rd) 148 Fed. 683; Keeton vs. Jefferson | 


Standard Life Ins. Co. (C. C. A. 4th 
cir.) 5 Fed. (2d) 183, 187; Bellman vs. 
Home Ins. Co. 178 Wisconsin, 349, 27 
A. L. R. 945. 
Co. 120 N. E. 264; Northern 
Ins. Co. vs. Rachlin Clothes Shop (Del.) 
125 Atl. 184. 

The authorities cited would seem to 


make clear that in a case like the pres- | 


ent, under the jury’s finding upon the 
facts, no recovery can be had upon a 
policy of insurance issued under circum- 
stances as here. Some of the cases dis- 


cuss the differences between policies is- | 
sued in behalf of a copartnership, and 


those in favor of corporations, the dis- 
tinction sought to be made being that 
copartners are agents one for the other, 


which is not the case with stockholders 


of a corporation. 

Whatever there may be in these dis- 
tinctions, they should not avail where 
the general manager, who took out the 
insurance, was the sole representative 
of all the parties connected with the 
corporation, and who entirely directed, 
managed and controlled the same, and 
in which he was personally largely in- 
terested as a stockholder. 

If recovery could be had in the pres- 
ent instance, all that would be necessary 
would be to turn over the property of 
a corporation to the exclusive manage- 
ment and control of a single person who 
could procure insurance fraudulently, 
and effect the wilful burning of the in- 
sured premises, and assert a mere claim 
of innocence on the part of those inter- 
ested in the company, who would thereby 
secure the benefit of the direct fraud. 


Court Was Right in 


Retaining Evidence 

(C) The court, in our judgment, was 
clearly right in its ruking declining to 
strike out the testimony of the witnesses 
Ayres, Horan and Welcher, and allow 
the same to remain in the evidence, with 
the court’s comments thereon, which 


; clearly called attention to the infirmities 


in the testimony, the extent to which 
the same should be considered, and its 
proper legal bearing. 

(D) The assignments of error involv- 
ing the motion for a new trial, and the 
refusal of the court to set aside the ver- 
dict of the jury, and in entering judg- 
ment thereon for the defendant, are one 
and all without merit. 

The granting or refusing to grant a 
new trial is not the subject of review 
by this court in the circumstances here. 
No motion was made by the defendant 
to take the case from the jury and in- 
struct a verdict in its behalf. Had such 
a motion been made, the same should 
have been overruled. 

The case as submitted was clearly one 
dependent upon the correct determina- 
tion of the facts. The conflict in the 
testimony as affecting the more essential 
features of the case, was apparent, pre- 
senting a delicate issue that particularly 
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New Books Received by Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, 


books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


American foundation for the Blind, inc. 
Agencies for the blind in America. 
Directory of activitics for the blind in 
the United States and Canada, comp. 
by Lotta S. Rand. 347 p. N. Y., Amer- 
ican foundation for the blind, 1926. 

27-2101 

Buckley, Wilfred. European glass, a 
brief. outline of the history of glass 
making, with notes on various methods 
of glass decoration, illustrated by ex- 
amples in the collection of the author, 
with a foreword by Bernard Rackham 

. and with an essay on Dutch glass 
engravers by Dr. Berrand Hudig. 96 
p. Boston, Houghton, 1926. 27-10962 

Mary Cass. Grotesque and 
other reflections. 238 p. N. Y., Harper, 
1927. 27-10966 

Conrad, Carl Marcus. A biochemical 
study of the insoluble pectic substances 
in vegetables. (Thesis (Ph. D.)—Uni- 
versity of Maryland, 1925.) P. 531- 
547. Cellege Park, Md., 1926. 

27-10988 

Drinkwater, John. ...Abraham Lincoln; 
a play. New ed., with introduction and 
study helps. (The Riverside literature 
series. No. 268.) 1380 p. Boston, 
Houghton, 1927. 27-10974 

Hazard, Caroline. Sorgs in the sun by 

. with her own illustrations. 89 p. 
Boston, Houghton, 1927. 

B., & co. Chicago. Heller’s 
guide for ice-cream makers; a prac- 
tical and scientific treatige on the cor- 
rect manufacture of standard com- 
mercial ice-creams and other frozen 
desserts. 7th edition ... entirely re- 
written. 454 p., Chicago, B. 
Heller & co., 1927. 27-10985 

Herold, Amos Lee. James Kirke Pauld- 
ing, versatile American. (Columbia 
university studies in English and com- 
parative literature; Thesis (Ph. 4.)— 
Columbia university, 1926). 167 p. 
New York, Columbia university press, 
1926. 27-10980 


illus. 


| Hillebrand, Harold Newcomb. The child 


actors; a chapter in Elizabethan stage 
history. (University of Illinois studies 
in language and literature, vol. XI, no. 
1-2). 2 v. Urbana, The University 
of Illinois, 1926. 27-10970 
Hoyt, Jehiel Keeler. Hoyt’s new cyclo- 
pedia of practical quotations drawn 
from the speech and literature of all 
nations, ancicnt and modern, classic 
and popular, in English and foreign 
text. With the names, dates and na- 
tionality of quoted authors, and 
copious indexes; ¢ompletely rev. and 
greatly enl. by Kate Louise Roberts. 
1848 p. Funk, 1927. 27-10333 
Hubbell, Lindley Williams. Dark pa- 
vilion. New Haven. (Yale series of 
younger poets). 51 p. Yale univer- 
sity press, 1927. 27-10433 
Jordan, Elijah. Forms of individuality; 
an inquiry into the grounds of order 
in human relations. 469 p. Indian- 
apolis, C. W. Laut and co., 1927. 
27-10945 
Josey, Charles Conant. The psychology 
of religion. 362 p. N. Y., Macmillan, 
1927. 27-10944 
Kibbe, Delia E. Poems and stories sug- 
gested for study in elementary grades, 
as indicated in the Wisconsin State 
course of study, prepared by the Hon. 
John Callahan, state superintendent of 
public instruction; with specific teach- 
ing suggestions prepared by... May- 
belle G. Bush... S. M. Thomas... 
arranged by seasons and grades. 336 
p. Eau Claire, Wis., Hau Claire book 
and stationery co., 1926. 27-9526 
League of nations. Assembly. Second 
committee. . Settlement of Bul- 
garian refugees. Report ... to the 
Assembly. Rapporteur: Commander 
Hilton Young (British Empire). (Pub- 
lications of the: League of nations. II. 
Economic and financial. 1926. II. 42.) 
2p. Geneva, Imp. Jent, 1926. 27-344 
League of nations. Assembly. Fifth com- 
mittee. . Armenian and Russian 
refugee problems Report ... to the 
Assembly, presented by the German 
delegate. (Publications of the League 
of nations. IV. Social. 1926. IV. 12.) 
3 p. Geneva, Imp. Kundig, 1926. 
27-343 
League of nations. Assembly. Fifth com- 
mittee. . Settlement of Armenian 
refugees. Report... to the Assembly. 
Rapporteur: Dr. Breitscheid (Ger- 
many). (Publications of the League 
of nations. IV. Social. 1926. IV. 13.) 


called for the consideration of the jury. 

The facts abundantly sustain the 
jury’s finding, and the court’s action in 
respect thereto, and this court should 
not for a moment consider the substitu- 
tion of its judgment for that of the 
jury, the final triers of the facts. 

The judgment of the trial court should 
be affirmed, at the cost of the plaintiff 
in error. 

Affirmed. 

(The affirmance of the decision in this 
case was concurred in by the three cir- 
cuit judges, but Judge Rose died before 
the announcement of the opinion). 

April 12, 1927. 
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2 p. Geneva, Impr. Kundig, 1926. 

‘ 27-845 

Le Compte, Thomas Robert. The so 
called absorption of ferric oxide hy- 
drosol by charcoal . . (Thesis (Ph. 
D.)—Columbia university, 1927.) N. 
Y., 1926. 27-10987 
Linton, William Evans. The drawing 
and construction of animals, with 
illustrations by the author and E. L. 
Beckles. 2428p. N. Y., Scribner, 1927. 
27-26377 


Lord Daniel A. ... The making of Miss 
Graduate. (The Queer’s Work Dra- 
matic Series No. 1.) 36 p. St. Louis, 
Mo., the Sodality Press, 1927. 27-10972 

Macpherson, Hector Copland. The church 
and stience; a study of the inter-rela- 
tion of theological and _ scientific 
thought. (“The Living Church” Series.) 
258 p. London, J. Clarke & Co., 1927. 

27-10950 


Magoun, Herbert William. Volts from 
a layman’s dynamo. Vol. 1. Boston, 
Hamilton Brothers, 1927. 27-10943 

Midgley, Sagur. Awakening ... 29 p. 
Rochester, N. Y., 1927. 27-10973 

Miller, Harry Milton. Comparative 
studies on furcocercous cercariae, with 
8 plates and 2 text figures, by Harry 
Milton Miller, jr. (Illinois biological 
monographs, vol. x, no. 3. Published 
also as thesis (Ph. D.). University of 
Illinois, 1923.) 112 p. Urbana, IIL, 
1926. 27-10585 

Moffett, Edmund J. The California realty 
profession guide. and the California 
real estate department act as amended 
in 1925 1927 enl. and rev. ed. 
Compiled and published by E. J. Mof- 
fett. 161 p. San Francisco, Calif,, 
1927. 27-10712 

Oertel, Hanns. The syntax of cases in 
the narrative and descriptive prose of 
the Brahmanas. Vol 1. (Indoger- 
manische bibliothek ... 1, abt. Samm- 
lung indogermanischer lehr- und hand- 
bucher. 1. reihe: Grammatiken. 18 
bd.) Heidelberg, C: Winter, 1926. 

27-1963 

Petit, Edison... . On the theory of the 
continuous spectrum of the corona, 
by ... and Seth B. Nicholson. (Con- 
tributions from the Mount Wilson ob- 
servatory. no. 314), 6 p. Chicago, 
1926. 27-10585 

The Iceland year-book; a handbook of 
general —— on er 
i <javik, H. Zoega, ' 
illus. Reykja in 

Pierre-Quint, Leon. Marcel Proust, his 

/ life and work, translated by Hamish 
and Sheila Miles. 256 p. N. Y., Knopf. 
1927. 27-10971 

Plaisted, Arthur Henry. English archi- 
tecture in a country village. 41 p. 
London, Longmans, 1927. 27-10964 

Shannon, Alexander Harvey. The racial 
integrity of the American negro. 2d 
ed. (rev.) 70 p. Nashville, Tenn., 


inted for the author, 1927. 
an 27-10640 


Government Books 
and Publications 


Iron Blast-Furnace Reactions. By S. P. 
Kinney, P. H. Royster, and T. L. 
Joseph. Issued by the Bureau of Mines, 
Department of Commerce. Price, 15 
cents. 27-26586 

Child Welfare in New Jersey. Partl-State 
Supervision and Personnel Administra- 
tion. Children’s Bureau Publication No. 
174. By William J. Blackburn. Price, 
15 cents. L27-296 

Buoy List. Massachusetts, 1927. (Cor- 
rected to May 10.) Issued by the 
Lighthouse ——_ nee: of 

rece. Price, 20 cents. 
— [11-29016] 

Manual of Basic Training and Standards 
of Proficiency for the National Guard. 
Vol. 1. Basic for all arms. Issued by 
the Militia Bureau, War Department. 
Price, 75 cents. War 27-2 

Child Welfare Conditions and Resources 
in Seven Pennsylvania Coynties. By 
Neva R. Deardorff, Ph. D. Children’s 
Bureau Publication No. 176. Price, 40 
cents. L26-274 

Brooding and Rearing. Poultry Short 
Course No. 7. By Swecialists of the 
Buregu of Animal Industry, Depart- 
ment of Agriculture. Free. 

(Agr. 26-1735] 

Livestock Equipment. Livestock Short 
Course No. 7. By Specialists of the 
Bureau of Animal Industry, Depart- 
ment of Agriculture. Free. 

[Agr. 26-1750] 

Monthly Weather Review. March, 1927. 
Issued by the Weather Burcau, Depart- 
ment of Agriculture. Price, 15 cents. 

[Agr. 9-990] 

Service and Regulatory Announcements, 
January-March, 1927. Issued by the 
Federal Horticultural Board, Depart- 
ment of Agriculture. Price, 10 cents. 

[Agr. 14-883] 

Technical News Bulletin of the Bureau 
of Standards. No. 121 May. Sub- 
scription 25 cents a year.  25-26527 
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The Weekly Index 


Is published in every Monday issue. The page 


reference used 


is the Yearly Index Number 


which is consecutive from March 4 ef each year. 
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PAGE TWELVE 


Floods to Help 
Study of Control 
Of Mosquitoes || 


Public Health Service States 

Breeding May Be Elimi- 
Salt 
Marshes. 


nated in 


1.] 


[¢ Sentinned from Page 
night. “The interesting fact that may 
be developed from recent floods,” he said, 
“is to discover whether not flooding 
these salt marsh areas will be 
mental in destroying breeding places of 
a pestiferous mosquito that 
water of a certain saline content.” 

Artificial flooding of these 
from the Mississippi River has been 
suggested as a method of exterminating 
these mosquitoes, Dr. Cumming stated. 
The flooding of the Mississippi by nat- 
urad means has afforded the Public 
Health Service the opportunity of check- 
ing up upon this suggestion and “pos- 
sibily can utilize the lessons learned in 
future mosquito-control work.” 

The full text of Dr. Cumming’s 
ment follows: 

> 


or 


state- 


Some very 
gard to methods of mosquito destruction 
may result from the floods in Louisiana 
and Mississippi. 

Studies Being Made. 

In connection with the studies that 
are being made by the Public Health 
Service om the breeding habits of mos- 
quitoes in salt marsh areas some very 
interesting facts have been learned. One 
instance of this is recounted as follows: 

There is a strip of cultivated 
along the west side of the Mississippi 
River between the river and an exten- 
sive salt marsh area, extending for a 
distance of 8 or 10 miles. In these salt 
marshes there is an enormous produc- 


tion of one of the anopheline mosquitoes, | 


whose technical name is atropos. There 
are relatively few mosquitoes of other 
types breeding in this area, about 95 per 
cent of all mosquitoes found being the 
A. Atropos. Houses within a half mile 
of the salt marsh area were found heav- 
ily infested by 


very freely, both by day and by night. 


Types of Breeder. 


land | 


this species which bites | 


YEARLY 
INDEX 


instru- } 
prefers | 


marshes | 


helpful information in re- | 


] 
| 
| 


! 
| 





This particular type of mosquito was | 


found to be breeding in clear saline wa- 
ter covered by a dense growth of salt 
marsh grass, which refutes the idea that 
this species of mosquito was a “mud” 
breeder. 

At a small town about two miles from 
this salt marsh area no A. Atropos were 
found, although mosquitoes of other 
types were quite prevalent. This would 
indicate that the flight of this particular 
mosquito was less than two miles. 


The interesting fact that may be de- 
veloped from recent floods is to discover 
whether or not flooding these salt marsh 
areas will be instrumental in destroying 
breeding places of a pestiferous mosquito 
that prefers water of a certain saline 
content. Artificial fiooding of marshes 
from the Mississippi river has been sug- 
gested as a means of control of salt 
marsh mosquito breeding, and the Public 
Health Service now has an opportunity 
of checking up upon this suggestion and 
possibly can utilize the lessons learned 
in future mosquito control work. If this 
happy result should occur, once more his- 
tory will repeat itself in giving science 
&@ weapon to control disease by the les- 
sons learned from a natural disaster. 


Flies Destroy Mosquitoes. 


Another interesting occurrence in con- 
nection with the mosquito studies being 
carried on by the Public Health Service 
was a great flight of dragon flies which 
took place recently. These flies are gen- 
erally believed to be destroying the mos- 
quitoes. Specimens were captured and 
dissected and each fly contained large 
numbers of small insects, including mos- 
quitoes. While it is true that the cutex 
sollictans disappeared rapidly after the 
flight of these flies, it is doubtful if as 
much credit should be given to these in- 
sects for the disappearance of mos- 
quitoes as was given them by the public. 


Display Ordered of Health 


Information in Flood Area 


By direction of the Postmaster Gen- 
eral, postmasters have been authorized 
to display in consicuous places all infor- 
mation in regard to health conditions in 
the flood districts of the Mississippi 
River, the First Assistant Postmaster 
General, John H. Bartlett, has just an- 
nounced. 

The full text of Mr. Bartlett’s 
nouncement follows: 

Postmasters at offices located in the 
flood distriet are authorized to display in 
conspicuous places in postoffice lobbies 
an¢ notices received from the State De- 
partments of Health concerning typhoid 
menace, et cetera. 

By direction of the Postmaster Gen- 
eral. 


an- 


President Names Successor 
To Lincoln C. Andrews 


President Coolidge, it was announced 
on June 10 at the White House, has 
appointed Seymour Lowman, of Elmira, 
N. Y., to be Assistant Secretary of the 
Treasury in place of Lincoln C. An- 
drews, resigned, effective August 1, 
1927. 

It was also announced he had ap- 
pointed Ira Lloyd Letts, of Rhode Is- 
land, to be United States District 
Judge, District of Rhode Island. 
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WASHINGTON, SATURDAY, JUNE 11, 1927. 








~ Summary of All News Contained in Today’ 


| Aeronautics 


Representative McLeod proposes loan 
fund of $100,000,000 by Congress to 
encourage development of aviation. 

Page 1, Col. 2 

Congress to be asked to award Medal 

of Honor to Charles A. Lindbergh. 
Page 1, Col. 6 

Navy Department reports experi- 
ments with radio kite smaller than 
those-now in use have been successful. 

Page 2, Col. 7 

Coast and Geodetic Survey discusses 
impracticability of suggested ae | 
flight memoria! light to illumine air- 
ways, stating that light ten miles aloft 
would be necessary to illumine sky for 
300 miles. 

2, Col. 4 
craft 


Page 
Aviation regulations for civil 
are issued to cover occasion of visit of 
Charles A. Lindbergh. 
Page 2, Col. 1 
Proposal for raising trust fund by 
popular subscription through Secretary 
of War is rejected by Captain Lind- 
bergh. 
Page 3, Col. 5 
Coast and Geodetic Survey expresses 
doubt that whales followed Cruiser 
Memphis en route to Washington with 
Aviator Lindbergh, asserting that 
whales do not follow ships. 
Page 3, Col. 1 


A gricul ture 


Seattery Jardine, in 
graduating class of Lafayette College, 
says training of adequate personnel for 
scientific research is necessary to solve 
economic and other problems facing 
coming generations, and refers espeai- 
ally to necessity to finding substitutes 
or more economical methods of using 
oil, coal, lumber and agricultural re- 
sources. 


1 
address to 


Page 1, Col. 2 
Delegation from Mississippi Valley 
States requests President Coolidge to 
have Federal Government assume com- 
plete responsibility hereafter for flood 
control. 
Page 2, Col. 
Crop Report Board summarizes con- 
ditions of corn, tame hay, alfalfa, wild 
hay, pasture, early potato, peach, pear 
and apple crops. 
Col. 2 


Page 5, 


Weekly review shows feed prices 


working irregular and lower, except in | 


case of cottonseed meal, which ad- 
vanced $1-2 a ton. 
Page 5, Col. 5 
Indications are noted that Canadian 
wheat acreage will be below 
due to lateness of season. 


Page 5, Col. 7 


Senator Curtis says Senate Commit- | 


tee on Commerce and House Committee 
on Flood Control should meet early and 
have measure ready when Congress con- 
venes. 
Page 1, Col. 1 
Senator Barkley says there should be 
extra session of Congress to ensure 
flood and farm relief and reduction of 
taxes. 
Page 1, Col. 1 


Automotive Industry 


Automobile trade in Canada, Great 
Britain, Germany are reviewed in 
weekly summary of world business con- 
ditions. 

Page 9, Col. 1 

Two of four reject patent claims for 
valve cap improvement are allowed. 
(Application of Edward J. Murphy.) 

Page 10, Col. 1 

Increased exports of automobiles to 
Dutch East Indies reported in first 
quarter of 1927. 

Page 9, 
. Ve 
Banking-Finance 
President discusses financial prob- 


lems of Government in address before 
Budget meeting. 


Col. 


6 


Page 1, Col. 7 

Banking in Canada, Great Britain, 

France, Porto Rico, Japan, Brazil and 

Peru are reviewed in weekly 

of world business conditions. 

Page 

Weekly review of silver 
India market. 


L Cae. 
movement in 


Page 7, Col. 4 
Daily statement of the United States 
Treasury. 
Page 7 
Foreign Exchange Rates. 
Page 7 
Summary of financial statistics of 
State of Massachusetts for 1926. 
Page 7, Col. 7 
Dollar volume of trade reviewed for 
week as based on check payments. 
Page 7, Col. 5 
Federal Reserve Board report shows 
retail sales in May averaged slightly 
lower than in May, 1926. 
Page 
of Treasury 
of allottment of cash 
to recent 16-20 vear 


1, Col. 5 
announces 
subscrip 
Treasury 


Secretary 
basis 
tions 

| bonds. 
See “Railroads.” 


Books-Publications 


Publications issued by the 


| . 
| Govern- 
| ment. 

| 

| 


Page 11, Col. 7 


New books received at the Library 
| of Congress. 


Page 11, Col. 6 


Claims 


See special Index and Digest of Tax 


Decisions on page 8. 
Civil Service 


Civil 


Commission 


Service announces 


average ' 


summary |} 


s | Education 


Annual’ Cumulative Index |” 


Is issued, after March 4, at the conclusion 


of 


aneeen by Mail: 
$18.00 per Year. 








Indexed by Grou ps and Classifications 


~~ 


| open competitive examinations te fill 
| vacancies, 


| Coal 


May coal trade of England reviewed 
in weekly summary of world business 
| conditions, 


Page 3, Col. 2 


Page 9, Col. 1 

Weekly review of domestic business | 

| conditions shows bituminous coal pro- 
duction greater than im week previous. 
Page 7, Col. 


of 


5 
Survey of coal trade 
Europe in 1926. 

Page 9, Col. 


| Commer ce-Trade 


| Industrial activities in Poland, 
; cept in,coal, increasing; bank deposits 
| gaining and cxpansion is noted in ex- 
| port trade. 
| Page 6, 
Weekly of 
conditions. 


Col. 4 


review world business 


Col. 1 
busi- 


Page 9, 


Weekly review of domestic 
ness conditions. 


Col. 5 
silver movement in 


Page 7, 

Weekly review of 
India market. 

‘ ; Page 7, Col. 4 

Exports to Asia show gain in first 


quarter of 1927. 


Page 9, Col. 6 | 


Inland Waterways 


Temporary most-favored-nation com- 
mercial treaty is signed between Greece 
and Bulgaria. 

Page 9, Col. 4 


Congress 
Senator Curtis says Senate Commit- 
tee on Commerce and House Committee 
on Flood Control should meet early and 
have measure ready when Congress con- 
} venes. 
| Page 1, Col. 1 
Senator Barkley says there should be 
extra session of Congress to 
| flood and farm relief and reduction of 
taxes. 
Page 1, Col. 1 
Subcommittee of House Ways and 
Means Committee may meet to con- 
sider reorganization of Customs Serv- 
ice. 


Page 1, Col. 3 
Construction 


Weekly 
conditions shows building 
averaged $25,000,000 per day 
first three days of June. 

Page 7, Col. 5 


for the 


| Corporations 

Percentage of profits paid to officers 
as additional corporation salary held 
deductible by Court of Claims as busi- 
expense. (William S. Gray & 
U. S.) 


ness 
Co. ¥. 
Page 8, Col. 1 


Court Decisions 


Decisions of the United States Court 
of Customs Appeals on June 10. 
Page 9, Col. 7 
See special Index and Law Digest on 
page 10. 
See special Index and Digest of Tas 
Decisions on puge &. 


Customs 


Decisions of the United States Court 
of Customs Appeals on June 10. 
Page 9, Col. 
Court rules sliced 
reduced duty. 
Page 9, Col. 6 
Customs Court allows drawback when 
are returned if they have been 
warehoused by Government at request. 
Page 9, Col. 4 
House Ways and 
may meet to 
of Customs 


Customs 
peanuts at 


goods 


Subcommittee of 
Means Committee 
sider reorganization 
ice, 


Serv- 


| Page 1, Col. 
, Economic Questions 
| 


3 


President discusses financial prob- 
lems of Government in address before 
Budget meeting. 


Page 1, Col. 7 


Department of 


educational 


Agriculture 
institutions 


reports 


23 now give 


dents are preparing for profession. 
Page 5, Col. 5 
Montana High School starts course 
in home craft for 


boys. 
Page 


| Forei gn Affairs 


Senator Capper says farmers in 
middle west are giving attention to 
foreign policies to discover relation- 
ship to their problems. 

Page 1 


2,.Col. 4 


| 
| 
| 
| degrees in forestry and that 1,500 stu- 
| 


. Col. 


continental | 


ensure | 


| 


} 
| 
| 


rom 9 ~ . 
Gov't Supplies 

Comptroller General rules that bids 
may not be withdrawn by bidders after 
opening of offers, as invalidating state- 
ment of intention of bidder on postage 
and revenue stamp paper that bids on 


items applied to entire contract. 
Page 4, Col. 


Gov't Topical Sieewey 

C. H. Birdseye, Chairman of “the 
Board of Surveys and Maps, describes 
the over which he has super- 


vision. 


work 


Page 4, Col. 3 


7 Highways 


| 
e@X- | 





auto- 
rail- 


Sweden reports invention to 
matically open and shut gates at 
road crossings. 


Col. 1 
rub- 


Page 6, 

Melbourne, Australia, may use 

ber block paving to minimize noise on 

streets surrounding churches and hos- 
pitals. 


Page 1, Col. 2 


I mmi gration 


Dis strict Court, N. Y., holds it is with- 
out power to review findings if fair 
hearing is given alien, and orders lat 
ter discharged from custody. (Mandel 
v. Day.) 


Page 11, Col. 1 


Delegation from Mississippi Valley 
States requests President Coolidge to 
have Federal Government assume com- 
plete responsibility hereafter for flood 
control. 


Page 2, Col. 5 


| Insular Possessions 


Treasury Decision holds that no tax- 
able or tax-exempt narcotic drugs or 
drug preparations, shall be furnished 
or shipped to Porto Rico except pursu- 
ant to order on prescribed form. 

Page 8, Col. 5 


| Insurance 


review of domestic business | 
contracts | 


Ruling sustained by Court of Ap- 
peals, 4th Cir., that jury should find 
for insurance company where property 
was wifullysdestroyed by fire. (Kimball 
Ice Co. v. Hartford Fire Ins. Co.) 

Page 11, Col. 3 
“Automobile accidents accounted for 
59 deaths in 77 large cities during four 
weeks ended March 21. 

Page 12, Col. 7 


Iron and Steel 


Iron and steel trade of England re- 
viewed in weekly summary of world 
business conditions. © 
Page 9, Col. 1 

Increased demand reported from 
British Malaya for iron and steel prod- 
ucts. yt 

Page 6. Col. 7 

Asia proving good market for iron 
and steel products. 

Page 9, Col. 6 


9 


‘Labor 


Bureau of Labor Statistics makes 
publie survey | 
legislation to aid in collection of wages, 


Page 1, Col. 5 


/Lumber 


shelled | 


Lumber production greater than in 
week previous is report of weekly re- 
view . 
Col. 5 


fy 


Page 


‘Manufacturers 


con- | 


Labor Statistics 
recommending additional 
» aid in collection of wages. 


Bureau of 
pubic surve) 
legislation t 


age 1, Col. 5 | 
safety | 


Claims allowed for patent for 
razor shar} device having con- 
cave abrasive (Application of 
John Vaughn.) 


ening 
surface. 


Page 10, Col. 2 
umers denied registration 
“Forest of France” as 


French pert 


of trade mark 


confusing with previously granted trade 


Temporary most-favored- nation com- | 
mercial treaty is signed between Greece | 


, and Bulgaria. 


Page 9, Col. 4 


| . >» - , 
‘Forestry 
Department of 
educational 


Agriculture 


23 institutions 


23 now 
dents are preparing for profession. 
Page 5, Col. 5 


| Gov't Personnel 
| 
| 


° » 5 
President to visitors 
summer 


Dakota. 


meet during 


Page 1, Col. 1 
Daily engagements of the President 
at the Executive Offices. 
Page 3 
Daily decisions General Ac- 
counting Office, 
i Page 4 


the 


of 


reports | 
give | 
degrees in forestry and that 1,500 stu- | 


vacation at Rapid City, South 





mark “Forest.” (Cohn v. Renaud.) 
Page 10, Col. 2 
Registration as trade mark refused 
words “The Home _ Incinerator” in 
Patent Office decision on application of 
Kohn Manufacturing Co. 
Page 10, Col. 7 
for patent for dish 
(Application of C. 


Claims allowed 
washing machine. 
L. Woodward.) 
Col. 3 
patent 


Page 10, 
Beldam granted 
don golf balls. 
Page 


George 
for design 


Milling 


Indicatic 
wheat acre: 
due to lat < 


1, Col. 2 


are noted that Canadian 
will be below average 
of season. 

Page 5, Col. 7 


Mines and Minerals 


Production of gold and _ silver 
of lead and copper increased. 


; Page 6, Col. 
7 . 
Narcotics 
Treasury Decision holds tha’ no tax- 


able or tax--xempt narcotic drugs or 
drug preparations, shall be furnished 


or shipped to Porto Rico except pursu- | 


ant to order on prescribed form. 
Page 8, Col. 5 


National Defense 


Admiral ©, F. Hughes assigned to 
Chief of Naval Operations, relieving 
Admiral Eberle, transferred to chair- 
manship of General Board, as well as 
other changes in assignments of rank- 
ing naval officers. 


ee 


reenter aae teint ae 


recommending additional ! 


of domestic business conditions. | 


makes | 


de- | 
| creased in Oregon in 1926 and output | 


6 | 


1 

Visit to Bellingham, Wash., proposed 

this month by detachment of Canadian 
militia stationed at Vancouver, B. C. 

Page 2, Col. 8 

for West 


Twelve candidates 


Point. 


named 


Col. 3 
of the 


Page 2, 

Orders issued to the personnel 
War Department. 

Col. 7 

of the 


Page 4, 
Orders issued to the personnel 
Navy Department. 
Page 4, 
Orders issued to the personnel 
Marine Corps. 


Oil 


Department of the Interior rules no 
rights can be gained by filing applica- 
tion for oil and gas permit for land 
embraced in an outstanding permit. 

Page 5, Col. 4 
review shows in- 
crude petroleum 


Col. 2 
of the 


Page 4, Col. 7 


Weekly 
crease in 
production. 


business 
domestic 


Page 7, Col. 5 

Asia proving good market for refined 
mineral oils. 

Page 9, Col. 6 


Packers 


ceipts increase for week. 


Page Col. 5 


ty 


Patents 
Patent 


courts. 


suits filed in the various 
Page 10, Col. 5 

Third annual International 
tion of Inventions to be held 


don in October. 


in Lon- 


Page 1, Col. 4 
See special Index und Law Digest on 
puge 10. 


4] . 
Postal Service 
New order requires sealed parcels to 
} several. Latin American countries. 
Page 12, Coli 1 
Postmasters in flood distriets author- 


information. 

Page 12, Col. 1 
post service established with 
Persia. 


Parcel 
Abadan, 


Page 3, Col. 1 


Public Health 


Discovery of a principle or law of na- 
ture however valuable it may be to 
human race, ruled as never to be 
made the subject of a patent. (Peti- 
tion of Clarence A. Mills.) . 

Page 10, Col. 4 

Postmasters in flood districts author- 


is 


information. 
Page 12, Col. 1 
Public Health Service says 
sippi floods may aid studies of mosquito 
destruction. 


' Page 1, Col. 3 


Public Lands 


Department of the Interior rules no 
rights can be gained by filing applica- 
tion for oil and gas permit for 
embraced in an cutstanding permit. 

Page 5, Col. 4 

Executive Order directs opening of 
public lands in New Mexico. 

Page 5, Col. 





ad 


ssue 


: 000 of consolidated mortgage bonds. 


| 
| 
| 


1 0. 


Page 7, Col, 4 
Summary of rate decisions. 
Page 6, Col. 2 
Final value of Tampa, Fla., Union 
Station Compaay found*to be $335,000 
for rate-making purposes. 
Page 7, Col. 5 
Representatives of several short-line 
railroads testify in opposition to 6. & 
proposal to acquire Erie and Pere 


| Marquette unless they are included. 


Cattle receipts decrease and hog re- | 


Exhibi- | 


ized to display and disseminate health | 


| 


ized to display and disseminate health 


Missis- | 


Shipping 


Page 1, Col. 5 


Reclamation 


Water supply assured for irrigation 
on Federal Reclamation projects. 


Page 5, Col. 1 
Retail Trade 


Federal Reserve Board report shows 
retail sales in May averaged slightly 
lower than in May, 1926. 


Page 1, Col..5 


7 . 
Science 
Page 1, Col. 2 
Discovery of a principle or law of na- 
ture however valuable it may be to 
human race, is ruled as never to be 
made the subject of a patent. (Peti- 
tion of Clarence A. Mills.) 
Page 10, Col. 4 
Birdseye, ‘Chairman of the 
Surveys and Maps, describes 
over which he has _super- 


C.. i. 
Board of 
the work 
vision, 

Page 4, Col. 3 

Black Hills of South Dakota to be 
included in area covered by Smithson- 
ian Institution scientific search for flies. 

Page 3, Col. 1 

Third annual International Exhibi- 
tion of Inventions to be held in Lon- 
don in October, 

Page 1, Col. 4 


Coast and Geodetic 
doubt that whales 
Memphis en route to 
Aviator Lindbergh, 
whales do not follow 


Survey expresses 
followed Cruiser 
Washington with 
asserting — that 
ships. 
Page 3, Col. 1 
Chairman of the 
and Maps, describes 
which he has _ super- 


C. H. Birdseye, 
Board of Surveys 
the work over 
vision. 

Page 4, Col. 3 

French liner “Ile de France” 
est steamship built since war: 

Page 1, Col. 5 


Social Welfare 


Robert V. Fleming is named as trus- 
tee of National Training School for 
Boys. 


is larg- 


Col. 5 
Justice makes public 
meeting of Parole 


Page 2, 

Department of 

record of recent 
Board. 


Page 12, Col. 7 


Sugar 


land | 


Porto Rico sugar situation reviewed 
in weekly summary of world business 


| conditions. 


6 


Departme nt of Justice renders opin- | 


tracts of land 
for aviation 


ion as to title of four 
desired by government 
purposes. 


Page 2, Col. 4 
‘Radio 


Changes in frequency assignments to 
radio stations in Metropolitan area will 
be effective June 15, as result of de- 
cision regarding station W. L. W. L. 

Page 3, Col. 4 

in Greenland 
bulletins. 

Page 3, Col. 6 

Navy Department reports experi- 
ments with radio kite smaller 
those now in use.have been successful. 

Page 2, Col. 7 

apparatus show 
1926. 

Page 9, Col. 6 


Wireless station 
broadcasting weather 


is 


Exports of radio 
gain in April over 


Railroads 


Approval given contract for joint 
; Operation by Northern Pacific and 
Great Northern Railroads and Oregon- 
Washington Railroad and Navigation 
Company of passenger train service be- 
tween Seattle and Tacoma, Wash., and 
Portland, Oreg. 
Page 6, Col. 5 
Motive power on American railroads 
in better condition than ever before, 
Chief Inspector of the Bureau of Loco- 
motive Inspection tells convention of 
railroad men, 
Page 6, Col. 1 
Schedules are suspended proposing to 
increase freight rates on sugar to 
points in Arkansas. 
Page 6, Col. 3 
Schedules 
salt between western and southwestern 
points. 

Page 6, Col. 2 
invention to auto- 
matically open and shut gates at rail- 
road crossings. 


Sweden reports 


Page 6, Col. 1 

Hearing on western trunk line class 

rates to be held at St. Paul on June 20. 

Page 6, Col. 7 

of Canadian National 
show increase for April. 

Page 6, Col. 
Chicago Northwestern Railway 
thorized to issue equipment trust certi- 
ficates,. 


Earnings 
Railways 


Page 7, Col. 
Buffalo, Rochester & Pittsburgh a. 
way givea authority to issue 





$3,536, ° 


than | 


| and 


| firm to discontinue use 


changed on carload lots of | 


| page 


Page 9, Col. 1 

Schedules are suspended 

to increase freight rates on 
points in Arkansas. 


proposing 
sugar to 


Page 6, Col. 3 


Su preme Court 


Supreme Court of the United States 
in recess until October 2. 


Tariff 


Tariff Commission 
and economic study 
industry. 


completes cost 
of cotton thread 


Page 9, Col. 5 
Taxation 


Senator Barkley says there should be 
extra session of Congress to ensure 
flood and farm relief and reduction of 
taxes. 

Page 1, Col. 1 

Summary of decisions by Board of 
Tax Appeals. 

Page 9, Col. 5 

See special Index and Digest of Tax 
Decisions on page 8, 


Textiles 


Tariff Commission 
economic study 
industry. 


cost 
thread 


completes 
of cotton 


Page 9, Col. 5 
Textile trade of Great Britain and Italy 
is reviewed in weekly summary of 
world business conditions. 

Page 9, Col. 1 


Tobacco 


Federal Trade Commission orders 
of mark “Ha- 
vana cigars domestically 


filled. 


Trade Marks 
See special Index and Law Digest on 
10. 


Cadet” on 


Col. 7 


Page~9, 


Trade Practices 


au- | 


| 
| 


Commission orders 
use of mark “Ha- 
cigars domestically 


Federal Trade 
firm to discontinue 
vana Cadet” on 
filled. 


W eather 


Wireless station 
broadcasting weather 


Page 9, Col.°7 


Greenland is 
bulletins. 

Page 3, Col. 6 

Long-range weather predictions de- 
fended by private forecaster in reply to 
statement by specialist in Western Bu- 
reau disputing their value. 
Page 


in 


1, Col. 4 


volume. This cumulates the 52 
Weekly Indexes. 


each 
* 


PRICE 10 CENTS 


PER 
COPY 


“| Auto Accidents 
Take Increased 


Number of Lives 


Total of 529 Deaths in Four 
Weeks Ended May 21 !3 
Largest Since Decem- 


ber 4, 1926. 





accounted for 
| 529 deaths in 77 large cities for the four 
21, according to 
reports to the Department of Commerce, 
Deaths for the corresponding period last 
year This total is the largest 
recorded since last December 4, the re- 
| port shows. 

The 
The 


Automobile accidents 


week period ended May 
were 493. 


full text follows: o 
Department of Commerce an- 


nounces that during the four weeks ei 
| ing May 21, 1927, automobile accideMts 
responsible for 529 deaths in 77 
large cities of the United States, This 
number (529) compares with 493 deaths 
during the four weeks ending May, 22, 
1926. Most of these deaths were the re- 
sult of accidents which occurred within 
the corporate limits of the city, although 
some accidents occurred — outside of the 
city limits. 


were 


For comparison, the mumber of deaths 
| due to automobile accidents within city 
limits is desirable. Such figures are 
available for the same four-week periods 
for 52 cities, the four-week figure ip 
1927 being 320 as contrasted with 306 
for the corresponding four weeks in 
1926. 
Lowest Total im March. 

Considering by four-week periods 
| since May, 1925, simply total deaths 
from automobile accidents .for 717 cities, 
| regardless of place of accident, the low- 
| est total (346) appears for the four-week 
period ending March 27, 1926, and the 
highest (676) for the four-week period 
ending November 6, 1926. 

The numbers in the 27 periods of four 
weeks were as follows: 

Four weeks ending: 
May 21, 

April 23, 1927.... 
March 26, 1927..... 
February 26, 1927 
January 29, 1927... 
January 1, 1927..... 
December 4, 1926... 
November 6, 1926. . . 
October 9, 1926... Te ccccccegh CO 
September 11, 1926. aveces dices Ge 
August 14, 1926... coostees Gar 
July 17, 1926 oes 
June 19, 65.0: ea ee 
| May 22, 1926... » 193 
| April ‘24, 1026...... ‘heeveeo Cae 
March 27, 1926 «osha ha 
February 27, 1926.. oes tsctiesn ae 
January 30, 1926.... «sa tu0c0 hee a 
DAMMAREY 2, TODG: 5 ioe cn is si vd ee 
December 5, 1925.. 60 tiene 
November 7, 1925. . s 612 
October 10, 1925.... ais 527 
September 12, 1925.. ee 521 
August 15, Sore 
omg 48, 1995;...<«.« 064343400 eR 
| June 20, 1925.. . 492 
May 23, 1925. 421 
Increase of Sev en Per Cent. 

Ivor the 52-week periods ending Maw 
21, 1927, and May 22, 1926, the respec— 
tive totals were 6,938 and 6,348, with 
respective rates of 21.9 and 20.4,or an in- 
crease during the single year of 7 per 
cent. 

Nine cities reported no automobile fa— 
taliities for the last four weeks, while 
eight reported no automobile fatalities 
for the corresponding period of 1926. 

For the last four-week period reports 
as to whether fatal automobile accidents 
occurred within city limits or outside 
were received from 75 of the 77 cities 
reporting. In these 75 cities in this four— 
week period, the total numbr of auto— 
mobile fatalities was 519, but only 450 
of these were due to accidents within 
city limits. * 
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Parole Board Passes 


On EligibleCases 


The Department of Justice on June 10 
made, public the report of the Parole 
Board as the result of recent mecting of 
the Board at Leavenworth, Kan. 

The full text of the Department’s 
statement follows: 

The report of the Payole Board, on its 
meeting at the United States Penitentiary 
at Leavenworth, Kans., shows that of 320 
cases eligible fer parole, 82 paroles were 
granted, 59 were denied, 119 declined to 
file applications for parole, parole was 
revoked in one case, 27 were continued 
for further consideration, and 21 pris- 
oners were transferred to other Federal 
institutions. 

The report of the Parole Board for 
the Federal penitentiary at MeNeil 
Island shows that 38 applications were 
considered and 5 paroles granted. 

At the Alderson Federal Road Camp 
for the road work in connection with the 
Federal! Industrial Institution for 
Women, 40 applications for parole were 
considered and 40 granted, effective at 
various dates during the year, condi- 
tioned on good behavior and work. This 
is a “trusty” camp most ef the prisoners 
being assigned to outside road work at 
this camp because of their pood be- 
havior in prisons. ; 

At Chillicothe, the site of the Federal 
institution for young men first offenders, 
now under construction, 31 applicatioras> 
for parole were considered by the Parole 
| Board and 2: effective at wie 

‘e 


5 granted, 
dates in the These, also, 





future. 
selected men of the **trusty‘ glass, 





